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Canada Day 2021 

       

Working together with the AML Shop and Lodestar 

Security Solutions 

History is does not always reflect kindly on a Nation.  

Recent events surrounding the “Residential School 

System” is without a doubt a legacy that is hard to 

phathom.  Notwithstanding this, Canada is a Nation we 

can be proud of as we are a welcoming people and live in 

a semi-democracy.  Our forefathers from all ethnic 

backgrounds fought and died for this country, inclusive of 

our First Nation’s family.  The sadest part of what has 

been revealed is that the schools were managed by the 

Catholic Church and therefore their actions negate the 

value of religious teachings. Let’s not continue to 

endeavour to erase history but let’s learn from what 

only can be describes as man’s inhumanity to man. 

On another note, my good friend Eli Fathi, CEO of 

Mindbridge AI is stepping down at the end of the month.  

I can remember our first meetings when Eli, Solon Angel 

and Jim Fagan first met to discuss Solon’s concept and its 

applicability to uncover fraud.  Since that first meeting, 

under the leadership of Eli and his team, I have witnessed 

the growth of a phenomenal company with a team of 

dedicated leaders.  I have been honoured to be affiliated 

with this group and look forward to seeing it continue to 

grow. 

I took the oppportunity to complete Manchester CF’s 

crypto currency module.  Having completed the other 

modules I have to congratulate Kim and his team for 

putting together another excellent package.  
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Garry’s Desk 

Industry veteran Eli Fathi retiring as 

MindBridge CEO 

Ottawa, Canada – June 28, 2021 – Mind-

Bridge, a pioneer in AI-powered risk discov-

ery, announced today that CEO and Chairman 

Eli Fathi will be retiring at the end of the 

month. Fathi informed the Board of Directors of 

his intentions to initiate succession planning 

and begin the formal search for a new CEO in 

early 2021. Fathi will continue to serve Mind-

Bridge as Executive Chairman of the Board, 

while continuing to focus on the advancement 

of his personal values, including diversity in the 

workforce, corporate social responsibility, and 

supporting women in STEM.   

“Having served as MindBridge’s CEO since 

2015 following a long career in executive lead-

ership, it is time for me to retire and focus on 

my family. It has been an outstanding honor to 

serve this company, its people, and its growing 

customer base,” stated Fathi.   

Fathi has served as MindBridge CEO and Chair-

man since 2015, after spending nearly four 

decades founding, cofounding, and scaling mul-

tiple technology companies. Under his leader-

ship, MindBridge has gained market ac-

ceptance, was recognized by world-leading in-

stitutions such as Forbes and the World Eco-

nomic Forum as an industry pioneer, and gone 

on to secure marquis, scale-up customers. 

MindBridge’s impact in restoring trust in finan-
cial data by using AI has transformed the way 

many organizations deal with data, adding im-

measurable value not only to the organizations 

that adopt the application, but also to society.   

“On behalf of our Board of Directors, we are 

pleased and proud to elect Leyton Perris as our 

next CEO. Leyton is a proven leader who has 

demonstrated relentless commitment to our 

employees and our customers. I am convinced 

that Leyton will lead our organization to further 

growth and success in the years to come,” said 

Eli.    

Perris joined MindBridge earlier this year from 

Microsoft Corporation. In his current position, 

Perris has led the restructuring of the sales and 

marketing functions, as well as being instru-

mental in building and strengthening the com-

pany overall operations.   

“Leyton and I have worked side-by-side since 

before his formal onboarding,” Fathi added. 

“He is a high-energy, extremely talented, and 

experienced leader and well-prepared to take 

on this important role in the evolution of Mind-

Bridge.”  

“MindBridge continues to make a tremendous 

impact on each of our customer and our em-

ployees, and I look forward to serving both,” 

Perris said in a prepared comment. “I am hon-

ored to be named the next CEO of MindBridge 

and want to thank Eli and the Board for their 

confidence. I look forward to continuing to grow 

revenues and profitability, while contributing to 

the organization’s mission to create a better fu-

ture for all by improving the financial system.”   
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 From Matt’s Desk 

The AML Shop Practice Leader Mat-

thew McGuire will chair this 2-day 

virtual conference that features 

case studies and round table de-

bates on a variety of AML topics.  

Receive authoritative guidance 

from Canada’s leading AML ex-

perts and register today for Anti-

Money Laundering: Compliance 

2021. 

Monday, September 13, 202110:00 AM  

Tuesday, September 14, 20215:00 PM 

 

 

 

Liberals allow a narco state to fester 

under their noses 

Officials would rather paint a picture of isolated, 

struggling addicts than a full-blown narco state 

where dirty money has infiltrated everything 

from real estate to banking 

Author of the article:Sabrina Maddeaux 

Publishing date:Jun 14, 2021   

If Netflix is looking for its next hit show, it 

should consider a new chapter of its wildly pop-

ular crime thriller “Narcos”  — this time set in 

the Great White North. While Canada once 

evoked images of serene mountainsides and 

dim-witted cartoon Mounties, we’ve become 

something much more exciting — and sinister. 

We’re now the North American capital for 

transnational crime syndicates that traffic in 
everything from hard drugs to money launder-

ing, political corruption and real estate. “Narcos: 

Canada” would practically write itself. The only 

problem: screenwriters would probably have to 

tone down the details to actually make it believ-

able. 

The original “Narcos” featured the violent ex-

cesses of Colombian drug kingpin Pablo Esco-

bar, and its spin-off, “Narcos: Mexico,” covered 

1980s Sinaloa Cartel boss Joaquín (El Chapo) 

Guzmán. They offered wild stories of corrup-

tion and violence, but Canada may just have 

them beat. 

Take, for example, that the man dubbed “Asia’s 

El Chapo” holds a Canadian passport. Or that 

the RCMP’s top intelligence official allegedly un-

dermined organized crime investigations for 

years by selling information to foreign entities 

and crime syndicates. Or that Canadian casino 

bosses fail to question “whale” gamblers who 

march into their venues night after night carry-

ing hockey bags and Louis Vuitton duffles full of 

stacked $20 bills. 

Feature Articles 

https://infonex.com/1381/register/
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Then there’s the subterranean trend of “iceberg 

homes,” in which the super rich, often with un-

traceable incomes, dig down two or three sto-

ries to add extra space to their luxury abodes. 

One such underground bunker on the West 

Coast, which is owned by a non-Canadian resi-

dent, boasts the largest private weapons collec-

tion in Canada, including vintage rocket launch-

ers and a full-size fire truck. The show practi-

cally writes itself! 

Amazingly, while the citizens of Colombia and 

Mexico lived in fear of the drug cartels that 

controlled their countries, Canadians are mostly 

blissfully unaware. They’re too busy trading each 

other houses for higher and higher prices with-
out ever stopping to wonder why the spike in 

real estate prices almost perfectly matches the 

increase in overdose deaths, as investigative 

journalist Sam Cooper demonstrates in his new 

book, “Willful Blindness.” 

This may be because Canada’s government and 

public health officials still prefer to address the 

opioid crisis largely as a health problem, with 

supports for mental health and addiction. While 

these are certainly needed, they downplay the 

role of organized crime and how it contributes 

to the crisis. 

Hezbollah fighters parade during the inaugura-

tion of a new cemetery for their fighters who 

died in fighting against Israel, in a southern sub-

urb of Beirut, in 2010. 

Alireza Nader: Iran and Hezbollah are establish-

ing a foothold in Canada 

Officials would rather paint a picture of isolated, 

struggling addicts than a full-blown narco state 

where dirty money has infiltrated everything 

from real estate to banking. In his book, Cooper 

connects the dots through his years of report-

ing on how fentanyl deaths on the streets mean 

historically unprecedented profits for Chinese 

organized crime syndicates, which are then 

laundered through the country’s casinos, finan-

cial institutions and real estate markets. 

Even more amazingly, Canada’s top politicians 

were warned about this vicious loop as far back 

as the ’90s, but chose to ignore it in favour of 

trade missions to China and ballooning provin-

cial coffers thanks to gambling profits. Worse, 

there’s evidence that taxpayer dollars helped 

fund this country’s descent into a real estate-

obsessed narco state. 

Cooper writes, “For me, one fact underlined 

the absurdity of B.C.’s systemic problems. Fenta-

nyl overdose deaths roughly doubled on the 

days when addicts received their social assis-

tance. Addicts were immediately converting 
welfare cheques into cash for drug binges— and 

dying. And in the process, Canadian tax dollars 

were transferred directly into the hands of the 

Big Circle Boys, who could launder the drug 

money in casinos and real estate, and transfer 

funds back to chemical factories in China … in 

order to produce and import more fentanyl to 

Vancouver, causing more overdose deaths.” 

This trend was magnified by the pandemic: as 

Canada Emergency Response Benefit money 

flooded the market last year, opioid overdoses 

in some parts of Canada spiked by as much as 

75 per cent compared to the prior year. At the 

same time, housing prices soared. “You can’t just 

allow narcos to buy up Canadian land with no 

regulatory response. But they did,” writes 

Cooper, who argues that our housing bubble 

isn’t fuelled by subprime lending, like it was in 

the United States prior to the 2008 financial 

crisis, but rather “sub-crime lending.” 

Yet, when the Conservatives presented a mo-

tion to address the housing crisis — which was 

supported by the NDP, who called for bolster-

ing law enforcement’s ability to fight money 

laundering — the Liberals voted against it. In-

stead, Mikaela Harrison, the press secretary for 
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Families, Children and Social Development Min-

ister Ahmed Hussen, said, “Rather than over-

hauling our housing policy, as the Conservatives 

have suggested, we’ll continue working closely 

with our partners to ensure every Canadian has 

a safe and affordable place to call (home).” 

The Liberals’ current plan mostly rests on an 

underwhelming First-Time Home Buyer Incen-

tive that doesn’t address absurd housing prices 

or the illicit funds and opioid profits that are 

adding fuel to the fire, but instead simply allows 

buyers to take on more debt. Their refusal to 

seriously address money laundering places po-

litical expediency over the financial future of 

young Canadians. After all, it’s not a great look 
to draw attention to the narco state you’ve al-

lowed to fester right before a rumoured fall 

election. 

What’s happening — not just in Vancouver and 

Toronto, but across Canada — sounds like 

something out of a Hollywood movie. While 

many politicians would rather sweep this all un-

der the rug, Prime Minister Justin Trudeau loves 

nothing more than to embrace a trending pop 

culture topic. Perhaps “Narcos: Canada” becom-

ing a global hit will inspire his government to fi-

nally take action. 

National Post 

https://nationalpost.com/opinion/sabrina-mad-

deaux-liberals-allow-a-narco-state-to-fester-un-

der-their-noses 

Former M’sian journo who blew the lid 

on Canada’s organised crime 

Frankie D'Cruz -June 21, 2021  

 

PETALING JAYA: Former Malaysian journalist Fa-

bian Dawson’s investigative reporting on the influ-

ence of Chinese triads, tycoons and communist 

agents in Canada is featured prominently in a new 

best-selling book, “Wilful Blindness”. 

 

Sam Cooper, the author, credits Dawson’s work in 

the 1990s and early 2000s for setting the stage to 

expose Chinese sway in Canadian political circles, 

describing him as “something of a legend” with 

“shoe-leather reporting skills.” 

 

Dawson, who began his career reporting for the 

New Straits Times and Malay Mail, migrated to Can-

ada in 1988 and rose to become an editor with The 

Province in Vancouver. Cooper joined his investiga-

tive team in 2009. 

 

“To call Dawson old-school would be an under-

statement,” Cooper wrote in his book. 

 

Cooper recalled: “Fabian hated to be desk-bound 

and was more like an intelligence officer. He got his 

scoops by spending late nights talking to cops and 

underworld sources in gritty Vancouver bars. 

 
Fabian Dawson interviewing Chinese smuggling lord 

Lai Changxing, who fled to Vancouver. He was re-

turned to China and is now in jail. (Fabian Dawson 

pic) 

 

“He scored terrific stories with his uncanny capacity 

to get businessmen with ambiguous backgrounds 

chatting freely with him.” 

 

A classic example, according to Cooper, was Daw-

son’s 2009 interview of David Kwok Ho, the billion-

aire scion of a Hong Kong tobacco dynasty. 

 

Ho moved to Vancouver in the 1980s and immedi-

ately bought a golf course, a shipping company, a 

Rolls-Royce dealership, and prime real estate. 

 

He also forged connections with British Columbia 

governments by making big donations and even 

landed a spot on Vancouver’s Police Board. 

https://nationalpost.com/opinion/sabrina-maddeaux-liberals-allow-a-narco-state-to-fester-under-their-noses
https://nationalpost.com/opinion/sabrina-maddeaux-liberals-allow-a-narco-state-to-fester-under-their-noses
https://nationalpost.com/opinion/sabrina-maddeaux-liberals-allow-a-narco-state-to-fester-under-their-noses
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That was before his crack smoking and abuse of 

drug-addicted prostitutes was exposed in 2008. 

 

Ho was charged with unlawfully confining a woman 

at his Vancouver mansion and illegally having a semi-

automatic pistol. 

 

One of Fabian Dawson’s scoops on the disturbing 

rise of Chinese triads in Canada on the cover of 

The Province. 

 

But he told Dawson that his crack-fuelled sex par-

ties with impoverished prostitutes occurred be-

cause of his “humanitarian trips” to the heroin-

scarred Downtown Eastside, one of Vancouver’s 

oldest neighbourhoods. 

 

“I’m addicted to helping them,” Ho was quoted as 

saying in Dawson’s 2009 Vancouver Province scoop. 

“It’s worse when it rains … that’s when I get into 

the car and go looking for them.” 

 

Cooper wrote that Dawson was also first to grasp 

the scale of real estate money laundering in Canada. 

 

One case involved 44 dirty Hong Kong cops who 

had followed the Five Dragons gang to Canada, us-

ing their children and concubines to make major 

real estate investments in Vancouver and Toronto. 

 

Based on intelligence reports, Dawson also pub-

lished key documents and names of triads, tycoons 

and Chinese spies, who, as major investors, were 

believed to have corrupted Canada’s institutions 

and markets. 

 

They included a Chinese movie mogul and alleged 

leaders of the Sun Yee On, one of the world’s larg-

est heroin-trafficking syndicates. 

 

The front-page story of billionaire David Ho who 

made huge donations to British Columbia govern-

ments and made it to Vancouver’s Police Board. 

 

Dawson said the book was a riveting narrative that 

“should be ringing alarm bells everywhere as China 

continues to exert its influence in so many covert 

ways”. 

 

“But we must also be aware that while the book fo-

cuses on China, the US has also used similar tactics 

to exert its influence,” he said. 

Dawson has also featured in three documentaries 

and a made-for-TV movie based on his book on the 

2000 honour killing of a young Indo-Canadian beau-

tician, Jaswinder (Jassi) Sidhu, in India. 

 

The book, “Justice for Jassi”, a moving account of 

forbidden love and greed was co-written by the 

publisher of Vancouver-based Asian Pacific Post, 

Harbinder Singh Sewak, originally from Tanjung 

Tualang in Perak. 

 

Jassi was killed allegedly because her wealthy Cana-

dian family was scandalised by her secret marriage 

to a poor rickshaw puller. 

 

She had her throat slit and body dumped in a canal 

but her husband survived after they were attacked 

by armed men during a trip to India. 

 

As a result of a relentless international crusade by 

Dawson and Harbinder, Jassi’s mother and uncle 

were arrested in Canada in 2012. They have been 

extradited and are awaiting trial in India. 

 

After receiving many accolades for his work, Daw-

son was given the prestigious Lifetime Achievement 

Award by the Jack Webster Foundation for excel-

lence in journalism in 2019. He was the first Asian 

recipient of the award. 

 

https://www.freemalaysiatoday.com/category/na-

tion/2021/06/21/former-msian-journo-who-blew-

the-lid-on-canadas-organised-crime/ 

 

Canada ranked #1 country in the world 

for 'filthiest money' 

Canadian dollars were the "dirtiest and most dan-

gerous currency in the world." 

JUNE 16, 2021  

A new study released in June 2021 finds that Cana-

dian dollars carry the most harmful bacteria of any 

money in the world. Photo via Gambling.com 

https://www.freemalaysiatoday.com/category/nation/2021/06/21/former-msian-journo-who-blew-the-lid-on-canadas-organised-crime/
https://www.freemalaysiatoday.com/category/nation/2021/06/21/former-msian-journo-who-blew-the-lid-on-canadas-organised-crime/
https://www.freemalaysiatoday.com/category/nation/2021/06/21/former-msian-journo-who-blew-the-lid-on-canadas-organised-crime/
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Do you wash your hands after you handle money? 

Canada has some dirty casino money – and appar-

ently, it isn't all because of money laundering.  

Gambling.com gathered 20 of the most used cur-

rencies from around the world, "partnering with mi-

crobiologists and conducting swab tests to find out 

what is hidden on money," explains a news release. 

"With casinos receiving millions of visitors every 

single year from people across the world, the study 

took a look at the currency coming in to find out 

what's really lurking on our cash." 

Microbiologists gathered data based on the number 

of bacterial colonies found per note and how the 

bacteria can impact you. They found some strains of 

bacteria that can cause food poisoning, pneumonia 

and even ringworm. 

Canada has the world's dirtiest banknote 

With 209 microbe colonies found, the study found 

that Canadian dollars used in casinos are the "dirti-

est and most dangerous currency in the world," 

covered with the harmful bacillus – a microbe with 

strains that can cause food poisoning, sepsis, and in 

rare cases, anthrax.  

Saccharomyces cerevisiae, commonly known as 

baker's yeast, was also found on the Canadian dol-

lar. Report authors note that this yeast is known "to 

cause illness in the immunosuppressed such as 

pneumonia and urinary tract infections, as well as 

infections to the inner lining of the heart and abdo-

men." 

Saccharomyces can also cause illness in healthy peo-

ple, where infection can easily result in thrush.  

Microbiologists also found Rhizopus strains on the 

note, which commonly cause fungal infections.  

Report authors note that "microbes cover us and 

everything we touch, so it is no surprise that your 

hard-earned cash is covered in them." Many of 

these microbes are harmless, but some of them can 

be deadly, especially to people with weakened im-

mune systems.  

The top 10 countries with the dirtiest banknotes 

dirtiest-moneyPhoto via Gambling.com 

 

How the CCP and Its Engagement With 

Organized Crime Have Left Canada ‘In 

Deep Trouble’ 

 

BY ANDREW CHEN AND JAN JEKIELEK June 15, 

2021  

 

Canada, and especially Vancouver, has become a 

“global node” of the Chinese Communist Party’s ef-

forts to infiltrate democratic societies, according to 

investigative journalist and author Sam Cooper. 

 

Cooper, whose new book “Wilful Blindness: How a 

Network of Narcos, Tycoons and CCP Agents Infil-

trated the West” was released in May, says the 

CCP pursues its goal “through purchases of real es-

tate, through efforts to get into technology compa-

nies in Western nations, through the usage of ty-

coons, industrialists that travel the world, playing 

baccarat.” 

 

In his book, Cooper reveals how the CCP has been 

making use of organized crime in Canada to control 

Chinese-Canadian communities, intimidate and si-

lence dissidents, and cover up the spread of the 

CCP virus, the novel coronavirus that caused the 

global COVID-19 pandemic. 

 

The book uncovers the CCP’s link to criminal activ-

ity that has fuelled an opioid crisis as well as driven 
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home prices so high as to be unaffordable for many, 

due to illegal cash proceeds being used to make ma-

jor real estate investments especially in Vancouver 

and Toronto. It also exposes how in many cases 

there were indications that law enforcement offi-

cials’ hands were tied due to the “wilful blindness” 

of elite bureaucrats and politicians. 

 

“If I had a source from CSIS [the Canadian Security 

Intelligence Service] beside me in this interview, I 

believe they would say Canada is in deep trouble,” 

Cooper said during an interview with The Epoch 

Times’ “American Thought Leaders” program. 

 

CCP’s United Front Toolbox 

 

Cooper says Beijing has been using its United Front 

Work Department to achieve its goals overseas. 

 

The organization consists of a network of political 

operations that the CCP uses to influence and con-

trol individuals, gather intelligence, and advance its 

interests in foreign countries. Cooper described it 

as being based on a racist ideology that seeks to 

control all ethnic Chinese people worldwide. 

 

Cooper also found that since the earliest days of 

the CCP’s rise to power in China, it has been em-

ploying violent gangs, crime bosses, and criminal or-

ganizations—notably the Mafia-like Hong Kong triad 

societies—to further its agenda. 

 

Before control of Hong Kong was transferred from 

Britain to China, Cooper said, Beijing sent emissar-

ies to Hong Kong to tell the tycoons there: “‘We 

know that you’re doing business with heroin syndi-

cates. You’re free to do your business, but as long 

as you work with us politically, you help us in our 

business, and you help us control populations.’” 

 

The United Front is a tool in the Party’s attempts to 

use its friends against its enemies, to neutralize the 

middle, and to gain as many people on its side as 

possible, said Cooper. 

 

There are speculations about the CCP co-opting 

triad thugs, he said. While it’s difficult to find proof, 

one example was seen in an incident during the 

2019–2020 pro-democracy protests in Hong Kong, 

when men in “white shirts” beat democracy pro-

testers. 

 

“It’s strongly suspected, if not proven, that those 

are triad thugs co-opted and used by the Party to 

fulfill the Party’s political objectives,” Cooper said. 

 

Fentanyl and Social Control 

When it comes to fentanyl, officials in both Canada 

and the United States have said that China is the 

main source of the drug flooding North America, 

fuelling an overdose crisis plaguing both countries. 

 

Paramedics assist a man after administering the opi-

oid-blocker Narcan to revive him from an overdose 

in Montgomery County, Ohio, on Aug. 3, 2017. 

(Benjamin Chasteen/The Epoch Times) 

Cooper said the Canadian police know the CCP is 

capable of stopping the production of fentanyl pre-

cursors in China within a short time if it so wished, 

since it has full knowledge of the factory operations 

and its control is absolute in China. But rather than 

stopping the supply chains, it used them as bargain-

ing chips with foreign countries. 

 

In exchange for curbing the fentanyl inflow, Beijing 

tried to negotiate a deal with the RCMP to place 

Chinese police agents in Canada for the purpose of 

tracking allegedly corrupt fugitives under the CCP’s 

so-called “Operation Fox Hunt.” The RCMP turned 

down this proposal, as it believes certain police liai-

sons may be linked to Chinese intelligence activities, 

including those that target overseas Chinese dissi-

dents to stop their activism. 

“My book again shows cases where state actors in 

China are seen to be directing these drug trafficking 

organizations in Vancouver, intervening in gang con-

flicts between various Triads,” Cooper said. “So 

that is proof that someone very powerful in Beijing 

does control gangs,” he noted, adding, “I can say 

without a doubt that the influence of the Party 

comes over and above very high-level transnational 

gangs.” 

 

Drugs, Casinos, and Money Laundering 

Cooper says that the rich tycoons and other actors 

used by the CCP are not just entertaining them-

selves but also exporting significant capital. Each citi-

zen in communist China has a strict export limit of 

US$50,000 per year. Wealthy industrialists wanting 

to move larger sums out of China would, for exam-

ple, put down a credit in a Chinese bank, then strike 

a deal with triads to get the cash out in casinos in 
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Macau, and then the money would be free to go 

abroad. 

 

This model has now been transplanted into Canada, 

particularly Vancouver, and Toronto as well, where 

drug trafficking organizations have to find a way to 

stash away the “warehouses of $20 bills” they’ve 

raked in, Cooper said. The easiest way is to hire 

loan sharks to launder that money in casinos, he 

added. 

 

On the surface, the money transacted in casinos 

looks like it’s provided by loan sharks for high roll-

ers to gamble, but it could actually include revenues 

from a drug transaction or funds for political influ-

ence operations in Canada. 

 

“They provide these $20 bills—$10,000 bundles 

wrapped in elastic bands in the manner of street 

drug trafficking. The VIP gamblers go to the casino 

cash cage. They get their chips, which have values of 

up to $5,000. They gamble, and they can receive … 

a casino cheque that the money laundering can flow 

from,” Cooper said. 

 

“You can see how quickly you can get a down pay-

ment if you have a cheque for $500,000 to buy a 

home, or simply the $20 are exchanged for clean 

$100 bills wrapped to Canadian banking standards. 

And that is just the most simple and apparent way 

that these volumes of $20 bills are reduced to bank-

able $100.” 

 

The B.C. provincial government’s Gaming Policy and 

Enforcement Branch, along with the B.C. Lottery 

Corporation, oversees the operation of legal casi-

nos. However, Cooper said these regulators for 

years did not report suspicious transactions as they 

should. 

 

“B.C.’s government knew these transactions were 

occurring. They knew the loan sharks were drug 

traffickers. They knew of all the crime connected, 

the human trafficking, the prostitution, murders, ex-

tortion, and they didn’t stop it. That’s the scandal,” 

Cooper said. 

 

The government hired lawyer and former RCMP 

deputy commissioner Peter German to investigate 

the money-laundering allegations in B.C.’s casinos. 

When German released his report in 2018, B.C. At-

torney General David Eby commented that the 

“German found they [the government] didn’t effec-

tively detect, prevent or prosecute it—they turned 

a blind eye to it.” 

 

The B.C. government announced in May 2019 that 

it would launch a public inquiry—the Cullen Com-

mission—into money laundering in the province. 

 

In response to The Epoch Times request for com-

ment, a B.C. government official, asking to be identi-

fied only as a “ministry spokesperson,” stated that 

the current government, which took office in 2017, 

acted quickly to disrupt financial crimes and that 

“it’s probably best to ask directly those involved at 

that time” concerning Cooper’s investigation. 

 

Of the 48 recommendations German provided in 

his report, roughly 80 percent has been addressed, 

the ministry spokesperson told The Epoch Times. 

 

PPE Stockpiling and Pandemic Coverup 

 

As a member of the national investigations team 

with Global News, Cooper produced a widely cir-

culated article in April 2020 for the news site on 

China’s PPE (personal protective equipment) stock-

piling operation. In the article, he said that in mid-

January 2020, when the CCP virus was raging in 

China, the Chinese consulates in Canada and world-

wide issued orders directing local United Front 

leaders to urge millions of “overseas Chinese” to 

bulk-purchase N95 masks and ship them to main-

land China.  

 

Citing Chinese government data, Cooper wrote 

that in just six weeks, Beijing imported 2.5 billion 

pieces of PPE, including over two billion safety 

masks. 

 

“They knew how serious the pandemic was. They 

covered it up. The rest of the world was in the dark 

while they gathered this PPE around the world,” 

Cooper said. 

 

Cooper also discovered that the leaders of these 

United Front organizations had connections with 

the suspects in the Vancouver money-laundering 

ring. One alleged central figure is Paul King Jin. Re-

ports  submitted to the Cullen Commission, as well 



 

10 

 

as testimonies before the commission, alleged that 

Jin was involved in the “Vancouver model” money-

laundering operations to benefit wealthy Chinese 

nationals who are trying to transfer money to Can-

ada from China. 

 

Cooper says that Jin was also involved in the PPE 

stockpiling operation. In November 2020, Cooper 

obtained an official Chinese state report—which 

had been filed by the Shandong Overseas Chinese 

Assembly Hall in February 2020—stating that the 

Shandong organization had received “another batch 

of donated goods” from the Canada Shandong Chi-

nese Business Association. Moreover, the report 

stated that “Mr. Paul King Jin of the [Canada] 

World Champion Club enthusiastically donated 

CAD $20,000.” 

 

The Shandong Overseas China Assembly Hall’s 

website states that it is a branch of the Shandong 

United Front. 

 

“Mr. Jin’s sources of income allegedly come from 

loan sharking, large-scale money laundering. … The 

allegations are, he’s connected to what the police 

called the fentanyl kingpins. This is serious orga-

nized crime,” Cooper said. 

 

The Epoch Times attempted to obtain comments 

from Jin and his lawyer but did not receive a re-

sponse. Jin has denied wrongdoing in the past. 

 

‘Follow the Big Money’ 

Cooper quotes former Canadian ambassador to 

China David Mulroney as calling Canada “a very 

sleepy and naive target” with respect to United 

Front infiltration, Chinese espionage, and the use of 

organized crime to go after Canadian politicians, 

tech companies, and real estate. Former CSIS direc-

tor Richard Fadden also warned Canadians about 

the level of compromise in B.C. politics in 2010. 

 

Cooper said his own investigative journey followed 

what he called “a cardinal rule of good journalism,” 

which is “to follow the big money, follow the big 

players, [who] are so prolific that they will be in-

volved in many different activities.” 

The threat is clear and considerable, and “I hope 

that this book leads to inquiries that get deeper into 

the facts and evidence,” Cooper said of his book. 

 

Follow Jan on Twitter: @JanJekielek 

 

https://www.theepochtimes.com/how-ccp-and-its-

engagement-with-organized-crime-have-left-canada-

in-deep-trouble-2_3824312.html 

 

 

AND OTHER WORLD REGULATORY BODIES. 

 

June Amendments 

Remaining amendments to certain Regulations made 

under the Proceeds of Crime (Money Laundering and 

Terrorist Financing Act) (PCMLTFA) that create or 

change obligations for its reporting entities (REs) 

came into force on June 1, 2021, including specific 

record-keeping and reporting obligations related to 

virtual currency transactions. FINTRAC has pub-

lished a recent notice on the assessment of these 

obligations. 

The first phase of amendments to the PCMLTFA 

came into force last year on June 1, 2020 and added 

regulatory obligations for businesses dealing in vir-

tual currencies. As discussed in a previous blog post, 

these obligations include requirements for domestic 

and foreign persons and entities dealing in virtual 

currencies to register with the Financial Transactions 

and Reports Analysis Centre of Canada (FINTRAC) 

as “money services businesses” (MSBs), implement a 

full compliance program and report any transactions 

that they suspect may be related to money launder-

ing or terrorist financing activity. 

Large Virtual Currency Transactions 

The second phase of the amendments recently 

came into force on June 1, 2021, and require REs to 

comply with obligations related to virtual currency 

transactions by submitting a Large Virtual Currency 

Transaction Report (LVCTR) to FINTRAC when 

https://www.theepochtimes.com/how-ccp-and-its-engagement-with-organized-crime-have-left-canada-in-deep-trouble-2_3824312.html
https://www.theepochtimes.com/how-ccp-and-its-engagement-with-organized-crime-have-left-canada-in-deep-trouble-2_3824312.html
https://www.theepochtimes.com/how-ccp-and-its-engagement-with-organized-crime-have-left-canada-in-deep-trouble-2_3824312.html
https://www.fintrac-canafe.gc.ca/covid19/assessment-eng
https://www.stikeman.com/en-ca/kh/canadian-securities-law/Canadian-AML-Laws-Amended-to-Include-Businesses-Dealing-in-Virtual-Currencies-and-Foreign-MSBs
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they receive an amount of virtual currency equiva-

lent to C$10,000 or more in a single transaction or 

over multiple transactions in a 24-hour period. FIN-

TRAC has indicated a flexible transition period be-

tween June 1, 2021 and December 1, 2021 to pro-

vide REs with enough time to implement their 

LVCTR systems and meet their reporting obliga-

tions. As of June 1, 2021, REs must (i) keep records 

of all reportable transactions, (ii) complete the im-

plementation of a LVCTR system as soon as possi-

ble prior to December 1, 2021, and (iii) submit all 

unreported large virtual currency transactions for 

the period of June 1, 2021 to November 30, 2021 as 

soon as possible and no later than March 31, 2022 

using FINTRAC Upload or the FINTRAC web re-

porting system (F2R). After December 1, 2021, REs 

are required to submit LVCTRs within five business 

days after the date on which the virtual currency 

amount is received. 

International Electronic Fund Transfers 

As of June 1, 2021, REs must submit an electronic 

funds transfer (EFT) report to FINTRAC when they 

either initiate or receive an international EFT of 

C$10,000 or more in a single transaction or over a 

24-hour period. As REs transition their reporting 

systems to meet this requirement, FINTRAC ex-

pects that there may be instances of over or under-

reporting for a period of time. In both situations a 

voluntary self-declaration of non-compliance 

(VSDONC) form must be submitted to FINTRAC. 

Furthermore, transactions that are not required to 

be reported should be deleted from FINTRAC’s da-

tabase as soon as possible. For transactions that 

cannot be reported, REs must keep a record of re-

portable transactions until their reporting systems 

are updated to comply with the requirements. Re-

porting systems must be updated by December 1, 

2021 and REs have until March 31, 2022 to submit 

all unreported EFT transactions for the period be-

tween June 1, 2021 and November 30, 2021. 

Other Amendments 

FINTRAC has also issued guidance over the past 

several months on other amendments to the 

PCMTFA and obligations that came into force on 

June 1, 2021, including: 

• the application of all domestic MSB obliga-

tions to foreign MSBs; 

• the circumstances in which a business rela-

tionship is created; 

• updated and expanded obligations regarding 

client verification requirements and benefi-

cial ownership information; 

• reasonable measures to determine whether 

a person is a foreign or domestic politically 

exposed person, a head of an international 

organization, or a family member or close 

associate of a foreign politically exposed 

person; and 

• updated record-keeping requirements. 

Travel Rule 

Also effective as of June 1, 2021 is the “travel rule” 

which requires specific information to be included 

when an EFT or virtual currency transfer is sent or 

received. This requirement applies to financial enti-

ties, domestic and foreign MSBs (and casinos with 

respect to EFTs) when initiating EFTs or virtual cur-

rency transfers. Furthermore, reasonable measures 

must be taken to ensure that the travel rule infor-

mation is included when a virtual currency transfer 

or EFT is received, either as an intermediary or final 

recipient. 

Detailed guidance on these and other requirements 

can be found here on FINTRAC’s website. 

Compliance Assessments 

Due to the extended time to implement proper re-

porting systems, full compliance with all of the obli-

gations that took effect on June 1, 2021 will not be 

assessed by FINTRAC until after April 1, 2022. Prior 

to this date, FINTRAC will continue to assess com-

pliance with existing regulatory requirements and 

review any updated compliance program elements 

https://www.fintrac-canafe.gc.ca/guidance-directives/1-eng
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to provide feedback. FINTRAC may also assess 

transactional information for a period prior to April 

1, 2022 but taking into consideration flexible 

measures announced in its earlier notice. 

https://www.lexology.com/library/de-

tail.aspx?g=c1f6d682-b17f-459f-947a-8fdbcef87696 

Canada: Who's The Boss? Requirements 

To Reveal Beneficial Owners 

28 June 2021 

 

by Andrew Singh and Lydia Roseman 

McLennan Ross LLP 

 

Over the last few years, Canadian companies have 

likely begun to hear the term "beneficial ownership" 

1 more regularly. Recently, various Canadian juris-

dictions have implemented rules requiring compa-

nies to report the beneficial owners of their shares, 

either publicly (as in the case of Quebec), or pri-

vately (as in the case of federal corporations). 

 

As will be discussed in further detail below, compa-

nies primarily operating in Alberta may already be 

subject to these disclosure rules. This will be the 

case where the company is incorporated under the 

Canada Business Corporations Act ("CBCA") or is 

doing any business in Quebec. 

 

For those companies not yet subject to these rules, 

it is highly likely that this will change in the near fu-

ture. The federal and provincial governments have 

committed to increasing corporate ownership 

transparency and the federal budget makes clear 

that this commitment is more than just words. Fur-

ther action at the federal and Alberta government 

levels is anticipated soon. 

 

BACKGROUND 

The Trend to Transparency 

 

Beneficial ownership rules were good for those 

who had valid reasons for wanting to shield their 

identity when it came to exercising ownership 

and/or control of a private company. But those 

good reasons have invariably been turned on their 

head and used for more nefarious purposes. That 

has unfortunately resulted in cause for enormous 

change that, once completed, will obliterate the 

shield of anonymity that beneficial ownership rules 

were intended to provide. 

 

Those changes were given huge impetus by two 

prime causes. First was the publication of the Finan-

cial Action Task Force ("FATF") Recommenda-

tions,2 international standards for corporate trans-

parency. Second was the (now disbanded) Panama-

nian law firm Mossack Fonseca. In April, 2016, they 

were exposed in the "Panama Papers" as the brains 

behind what was termed "snow-washing," or using 

shell companies in one jurisdiction (usually a tax ha-

ven) to launder money from another. 

 

On top of all that, Canada was identified by Trans-

parency International as having lax anti-money laun-

dering rules that allowed a lot of snow-washing to 

go undetected. That all caused the federal govern-

ment to take action and to spur provincial counter-

parts to do likewise. This led to the signing of the 

Agreement to Strengthen Beneficial Ownership 

Transparency in December 20173 (the "Beneficial 

Ownership Agreement"). 

 

Full Exposure 

 

Though the Beneficial Ownership Agreement ad-

dresses the main areas of concern of the FATF, it 

does so through changes to rules governing benefi-

cial ownership. Chief amongst them is to ensure in-

formation on individuals who enjoy beneficial own-

ership of private corporations is made available to 

the Canada Revenue Agency ("CRA"), along with 

other law enforcement and regulatory bodies. 

 

The federal government has already begun taking 

steps towards this goal. For example, in the 2018 

federal budget, changes to trust reporting require-

ments were announced. Starting in 2021, almost all 

trusts will now need to report their settlors, trus-

tees and beneficiaries to the CRA.4 

 

The most recent federal budget passed on April 

19th included allocating $2.1 million towards the 

creation of a publicly accessible corporate beneficial 

ownership registry (the "Registry"). The Registry 

will be designed, implemented and managed by In-

novation, Science and Economic Development Can-

ada. It is expected to be operational by the end of 

2025. 

https://www.fintrac-canafe.gc.ca/covid19/flexible-measures-eng
https://www.lexology.com/library/detail.aspx?g=c1f6d682-b17f-459f-947a-8fdbcef87696
https://www.lexology.com/library/detail.aspx?g=c1f6d682-b17f-459f-947a-8fdbcef87696
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Though the prime function of the Registry is to as-

sist CRA and law enforcement agencies (both local 

and global) investigate money laundering, tax eva-

sion and terrorist financing. To do that, it must facil-

itate identifying beneficial owners of private corpo-

rations. 

 

That is why one of the mandates of the Beneficial 

Ownership Agreement is the amendment of provin-

cial and federal laws calling for the disclosure of 

beneficial owners. That trend is now well underway. 

To the chagrin of those with good intentions, that 

trend is irreversible. 

 

CURRENT FEDERAL LEGISLATION 

Federal Law 

 

At the federal level, Bill C-865 amended the CBCA6 

effective June 13th, 2019, by requiring federally in-

corporated companies to maintain a register of "in-

dividuals with significant control" (the "ISC Regis-

ter"). There are a few exceptions to that; namely 

crown corporations and companies listed on desig-

nated stock exchanges. 

 

Significant Control 

 

For purposes of the ISC Register, the following indi-

viduals are considered to exercise significant con-

trol: 

 

an individual who is the registered holder, beneficial 

owner, or exerts control over 25% or more of the 

shares with voting rights attached to a corporation's 

outstanding shares; 

an individual who is the registered holder, beneficial 

owner, or exerts control over 25% or more of all 

of the corporation's outstanding shares measured 

by fair market value; or 

anyone (registered or not) who has any direct or 

indirect influence over the operations or manage-

ment of a corporation such that, if exercised, would 

result in actual control or "control in fact" of the 

corporation.7 

The following information must be kept on each 

person with significant control: 

 

name and date of birth; 

address and domicile for tax residency purposes; 

the date the person become an individual with sig-

nificant control; 

how that person is deemed an individual with signifi-

cant control; and 

the date the person ceased being an individual with 

significant control.8 

Though the foregoing refers to natural persons and 

not legal persons, if a legal person is a shareholder, 

then there is a requirement to trace back to a natu-

ral person who fits into any of the aforementioned 

categories. Simply stopping at a corporate share-

holder without further enquiry is insufficient. 

 

The ISC Register must be kept current and updated 

within fifteen days of any change that affects or fits 

into the aforementioned three categories. There 

must also be an annual update to confirm accuracy.9 

 

Fines of up to $5,000 can be levied against a corpo-

ration that fails to comply.10 Additionally, a direc-

tor, officer or shareholder of the corporation can 

be held personally liable for failing to comply. Penal-

ties include a fine of up to $200,000 and up to six 

months imprisonment.11 Needless to say, anyone 

who is a director, officer or shareholder of a corpo-

ration that has beneficial owners needs to be aware 

of these new requirements. 

 

Not a Public Registry 

 

The ISC Registry is not available directly to the pub-

lic. It is available to the following: 

 

shareholders and creditors of the corporation (on 

application); 

the CRA; and 

law enforcement and regulatory bodies (like 

CBSA).12 

CURRENT PROVINCIAL LEGISLATION 

Quebec Way Out Front 

 

Though all Provinces will have to comply with their 

undertakings as made under the Beneficial Owner-

ship Agreement, Quebec has thus far been leading 

the way. On June 8, 2021, it adopted Bill-78, An Act 

mainly to improve the transparency of enter-

prises.13 

 

Bill-78 requires that beneficial owners of a Quebec 

enterprise be included in the provincial enterprise 
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registry for that enterprise. Though the term "ulti-

mate beneficiary" is used, in practice, based on how 

it is defined, that means the same as a beneficial 

owner. The effect is that generally the same criteria 

will apply as for inclusion in the federal ISC Registry, 

except that "ultimate beneficiary" in Bill-78 includes 

the general partner of a limited partnership. 

 

The Bill also refers to "beneficial ownership." The 

definition of that however is provided in separate 

legislation. 

 

Bill-78 also requires that a corporation, regardless 

of where it is registered (or incorporated) that en-

gages in business in Quebec must register beneficial 

ownership on the enterprise registry. That is quite a 

significant step in the push for transparency. It is 

also quite onerous for a small corporation from an-

other jurisdiction that only does a small amount of 

business in Quebec. Regardless, they need to be 

made aware of that. 

 

Information on the enterprise registry (which is 

public) can be accessed and searched using both the 

name of the enterprise and / or a natural person 

name. Moreover, any change in beneficial ownership 

must be registered within thirty days of the change 

occurring. 

 

Registration information is fairly consistent with 

what the ISC Register calls for. Failure to comply 

can result in fines of up to $25,000.14 

 

Other Provinces 

 

British Columbia and Manitoba are expected to 

produce legislation that is more in keeping with the 

ISC Registry. Though Alberta signed the Beneficial 

Ownership Agreement, there have so far been no 

definitive announcements regarding how the prov-

ince plans to meet its obligations in that regard. 

 

WHAT IT ALL MEANS 

Holding ownership of a corporation beneficially has 

benefits. Over and above tax planning reasons 

(which are in and of themselves very beneficial), 

there are also competitive reasons. 

 

For example, if a company known for having deep-

pockets wishes to lease new premises, they could 

have a harder time negotiating a stronger deal than 

a more obscure company would. Companies also 

might want to segregate ownership of assets for 

strategic reasons. They also might wish to shield 

them from creditors. Those are all bona fide rea-

sons for wanting to take advantage of beneficial 

ownership structures. 

 

That will now become more challenging. For those 

companies operating in Quebec or incorporated 

under the CBCA, reporting on beneficial ownership 

is already required. Other provinces are expected 

to follow suit in the near future. Soon, the infor-

mation shield related to beneficial ownership will all 

but cease to exist in Canada and beyond. 

 

https://www.mondaq.com/canada/sharehold-

ers/1084822/who39s-the-boss-requirements-to-re-

veal-beneficial-owners 

 

Who is Caught by Canada’s New Retail 

Payment Systems Regulation? 

McMillan LLPMEMBER FIRM OF TerraLex 

May 31 2021 

 

The Retail Payment Activities Act 

 

The federal government introduced legislation to 

regulate retail payment providers in Canada. The 

much-anticipated draft of An Act Respecting Retail 

Payment Activities (the “RPAA”) is part of the 2021 

budget implementation bill (Bill C-30), which passed 

second reading on May 27, 2021. The RPAA aims to 

implement the retail payments oversight frame-

work, which was originally announced in 2017 by 

the Department of Finance in a consultation paper, 

A New Retail Payments Oversight Framework (the 

“2017 Consultation Paper”). The RPAA sets out the 

general framework for the regulation of retail pay-

ments activities in Canada, while the details of the 

regime will be set out in regulations (the “Regula-

tions”) enacted by the Department of Finance and 

guidelines (the “Guidelines”) developed by the Bank 

of Canada (the “BOC”) which will be the designated 

supervisory authority under the RPAA. 

 

https://www.mondaq.com/canada/shareholders/1084822/who39s-the-boss-requirements-to-reveal-beneficial-owners
https://www.mondaq.com/canada/shareholders/1084822/who39s-the-boss-requirements-to-reveal-beneficial-owners
https://www.mondaq.com/canada/shareholders/1084822/who39s-the-boss-requirements-to-reveal-beneficial-owners
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For participants in the retail payments space, their 

initial concern will be to determine if the RPAA ap-

plies to them. In order to do so, such participants 

will need to determine if they are required to regis-

ter under the RPAA. This bulletin will provide an 

overview of the proposed RPAA and set out some 

of the factors entities will need to consider when 

determining if they are required to register pursu-

ant to it. 

 

Retail Payments 

 

The term “retail payments” may raise some confu-

sion among market participants. It does not refer to 

payments made by consumers. Instead, “retail pay-

ments” is used (for instance, by the Committee on 

Payment and Settlement Systems of the Bank for In-

ternational Settlement) to distinguish between pay-

ments systems used for transfers of large amounts 

between systemically relevant market participants 

(often termed “large-value payment systems”) and 

payment systems used by consumers, businesses 

and governments for lower value transfers often re-

lating to the purchase of goods or services or the 

payments of amounts due to governments (i.e., re-

tail payment systems). 

 

Where large-value payment systems tend to be op-

erated or controlled by central banks or other gov-

ernment entities, retail payment systems are almost 

entirely made up of private sector participants. This 

difference is reflected in the purpose of regulation 

in each sector. The regulation of large-value pay-

ment systems generally is intended to reduce or 

identify systemic risks, while the regulation of retail 

payment systems is intended to protect end users 

(particularly with respect to their funds which are 

held by participants in retail payment systems) and 

encourage innovation in the retail payment sector. 

While both these purposes are identified in the pre-

amble to the RPAA, the ostensible purpose for the 

legislation is to address risks to national security, 

which is a matter of federal regulation in Canada. It 

remains to be seen if the provinces will also regu-

late in this sector as a consumer protection matter. 

 

Scope of Application 

 

The RPPA has both a well-defined and a very broad 

scope of application. Effectively, the RPAA applies 

to any “retail payment activity” that is either per-

formed by a “payment service provider” (“PSP”) 

that has a place of business in Canada, or performed 

for an “end user” in Canada (each of which is de-

scribed further below) by a PSP that does not have 

a place of business in Canada but directs retail pay-

ment activities at individuals or entities that are in 

Canada. Therefore, the jurisdiction of the RPAA is 

geographic (to all of Canada) on the basis of both 

the end user and the PSP, or either of them. In re-

spect of PSPs which are regulated in another juris-

diction but deal with Canadian end users, perhaps 

the federal government may consider some kind of 

substituted compliance regime (particularly where 

the end users are businesses as opposed to con-

sumers). This would be consistent with other fed-

eral and provincial financial sector regulation re-

gimes which recognize the relatively small size of 

the Canadian market and the need to allow non-Ca-

nadian firms a means to enter the marketplace with-

out being subject to full regulation. It remains to be 

seen if such a regime will be instituted by the Regu-

lations or the Guidelines. 

 

End Users & PSPs 

 

An “end user” is defined as an individual or entity 

that uses a payment service as a payer or payee and 

thus encompasses both consumer and business cli-

ents. Therefore, if a distinction is to be made be-

tween consumers and businesses, it will need to be 

made through definitions included in the Regula-

tions or Guidelines. 

 

A PSP is defined as an individual or entity who per-

forms “payment functions” as a service or business 

activity that is not incidental to another service or 

business activity. Determining whether a payment 

function is ancillary to a PSP’s main activity seems, a 

priori, to be a highly fact specific analysis. Conse-

quently, one could expect, in the absence of clearer 

guidance in the Regulations or Guidelines, very dif-

ferent interpretations on the subject. For example, 

where should the line be drawn with respect to a 

company that offers ride sharing and delivery ser-

vices through hundreds of independent merchants 

but also has the ability to offer a wallet with which 

to record balances that can be used to pay those 

merchants? Is the payment functionality incidental 

to the services offered or is the payment functional-

ity the essential part of the service which attracts 
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customers and merchants? These issues come up 

routinely in other jurisdictions which regulate retail 

payment systems and will need to be addressed in 

the Canadian retail payments regime as well. 

 

Retail Payment Activity & Payment Function 

 

A “retail payment activity” is defined as a “payment 

function” that is performed in relation to an elec-

tronic funds transfer (“EFT“) that is made in the 

currency of Canada or another country or, signifi-

cantly, using a unit that meets prescribed criteria. 

On the cusp of the increasingly standardized ac-

ceptance of cryptocurrency payments, the RPAA is 

the first regulatory framework potentially contem-

plating this type of transaction in the context of re-

tail payment activities. 

 

A “payment function” is described as: 

 

• the provision or maintenance of an account 

that, in relation to an EFT, is held on behalf 

of one or more end users; 

• the holding of funds on behalf of an end 

user until they are withdrawn by the end 

user or transferred to another individual or 

entity; 

• the initiation of an EFT at the request of an 

end user; 

• the authorization of an EFT or the transmis-

sion, reception or facilitation of an instruc-

tion in relation to an EFT; or 

• the provision of clearing or settlement ser-

vices. 

Such description is quite broad, as EFTs are defined 

under the RPAA to include placement, transfer or 

withdrawal of funds by electronic means that is initi-

ated by or on behalf of an individual or entity. 

 

Exclusions 

 

Excluded Activities 

 

Some activities and entities are completely excluded 

from the application of the RPAA and do not need 

to register under it. For example, EFTs made with 

an instrument issued by a merchant or an issuer 

that is not a PSP and has an agreement with a group 

of merchants that allows the holder of the instru-

ment to purchase goods or services from the issu-

ing merchant or any other merchant taking part in 

such a group will not be captured by the RPAA (i.e. 

gifts cards, merchant payment cards or wallets con-

nected to a merchant’s app). The carve out pertain-

ing to merchant-issued instruments (commonly re-

ferred to as the “closed loop” exemption) seems 

fairly clear and easily applicable in practice. How-

ever, the same cannot be said for the exemption re-

lating to instruments provided by an issuer but ac-

cepted by a specific group of merchants, also known 

as the “limited network” exemption. Effectively, un-

less further interpretative guidance is provided, it 

will be arduous to delimit the boundaries of what 

constitutes such a network of merchants. The lim-

ited network exemption is usually expected to apply 

to something like a shopping mall gift card, but it 

could equally apply to a broad internet marketplace 

with thousands of merchants (for instance, an eBay 

or kijiji electronic wallet) or the previous example 

involving a ride sharing / delivery company. This ex-

emption may prove to be much broader than the 

drafters intended, especially if there is insufficient 

clarity on when an issuer is or is not a PSP. 

 

Additionally, payment functions performed for the 

purpose of giving effect to an “eligible financial con-

tract” as defined under the Canada Deposit Insur-

ance Corporation Act (generally these would be 

payments related to foreign exchange derivatives as 

most other such payments are already made 

through large-value payment systems) and cash 

withdrawals at ATM machines are excluded. Retail 

payment activities performed between affiliated en-

tities are also excluded (allowing businesses to set 

up internal cash management systems without wor-

rying about regulation). Finally, any payment activity 

using a system designated under section 4 of the 

Payment Clearing and Settlement Act (i.e. large-

value payment systems) also fall outside of the 

RPAA’s scope of application. This exemption is 

what limits the RPAA to retail payment systems. 

 

Excluded Entities 

 

In terms of entities that would otherwise meet the 

definition of a PSP but are excluded from the appli-

cation of the RPAA (and do not need to be regis-

tered pursuant to it), federally and provincially regu-

lated financial institutions such as banks, foreign 

banks, credit unions, insurance and trust companies 

as well as loan companies are exempted. Addition-

ally, Payments Canada and the BOC are exempted. 
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These are all entities that are already subject to 

government oversight and regulated through other 

legislation. 

 

There is also an exemption from registration for 

agents of PSPs as long as the PSP has provided infor-

mation about the agent as part of the registration 

process. This is very similar to the exemptions for 

agents of money services businesses under the Pro-

ceeds of Crime (Money Laundering) and Terrorist 

Financing Act. However, it is not clear if the circum-

stances are the same here, particularly since the 

agent is likely to be providing all the end user facing 

services and at some level will be involved in 

providing the payment functions (for instance, the 

agent will be undoubtedly be involved in the trans-

mission of instructions relating to the EFT if they 

act as an intermediary between the end user and 

the PSP). 

 

Registration 

 

Once the legislation is in force, the completion of a 

prescribed application form and the payment of a 

registration fee will be required for PSPs wishing to 

perform any retail payment activities (unless exempt 

as described above). A record of all registered PSPs 

will be maintained and be made publicly available by 

the BOC. The BOC will also publish a list displaying 

individuals or entities who have been refused regis-

tration or whose registration has been revoked. 

Although an applicant has the possibility of appealing 

such refusal, one should be aware that the following 

reasons may be used as the basis for the refusal: 

 

reasons related to national security; 

• if an applicant fails to provide requested ad-

ditional information; 

• if an applicant fails to comply with an order 

or undertaking required by the Minister of 

Finance (the “Minister”); 

• if an applicant fails to comply with a condi-

tion imposed by the Minister; 

• if an applicant has provided false or mislead-

ing information; 

• if an applicant is not registered as a money 

service business under the Proceeds of 

Crime (Money Laundering) and Terrorist 

Financing Act (the “PCMLTFA”); 

• if an applicant has committed a “serious vio-

lation” under the PCMLTFA; or 

• if an applicant has been deemed to have 

committed a violation under the RPAA. 

 

Next Steps 

 

Although the RPAA is still subject to the legislative 

process and drafts of the Regulations or the Guide-

lines remain to be published, participants in the re-

tail payments space should not wait for absolute 

certainty before acting. For many entities it will be 

clear whether or not they will be required to regis-

ter under the RPAA, and they can begin the process 

of determining how to comply now. For other enti-

ties whose status is not as clear, they should decide 

if they want to make their views known as part of 

the legislative and regulatory process or perhaps at-

tempt to arrange their affairs to give themselves the 

greatest chance of avoiding registration, if desired. 

https://www.lexology.com/library/de-

tail.aspx?g=faa8d97d-e5f9-4152-8b84-99893fed2ed7 

 

The future of cryptocurrencies? 60% of 

central banks already work on their own 

digital currencies 

After most central banks rejected the 

concept of cryptocurrencies, they are 

now very interested in creating their 

own digital currency. 

 

 

Francisco Muciño 

June 3, 2021  

 

This article was translated from our Spanish edition 

using AI technologies. Errors may exist due to this 

process. 

 

After the majority of central banks rejected the 

concept of cryptocurrencies for various reasons, 

from security issues to implications in the monetary 

system, now many of these institutes are very inter-

ested in creating their own digital currency. 

 

Specifically, 60% of the world's largest central banks 

are conducting experiments or proofs of concept to 

make a digital currency , according to a study by the 

Bank for International Settlements (BIS). 

https://www.lexology.com/library/detail.aspx?g=faa8d97d-e5f9-4152-8b84-99893fed2ed7
https://www.lexology.com/library/detail.aspx?g=faa8d97d-e5f9-4152-8b84-99893fed2ed7


 

18 

 

 

Although this study was published in January this 

year, it did not get much media attention and the 

most important findings of this increasingly strong 

commitment by central banks to digital assets are 

worth highlighting. 

 

Interest in these projects grew significantly. In 2019, 

42% of banks said they were already in the testing 

phase or experimenting, while in 2020 (the year in 

which the most recent survey was conducted), al-

most six out of ten are already testing to make their 

own currency not physical. 

 

To know more : The billionaire creator of 

Ethereum already expected the collapse of crypto-

currencies 

Meanwhile, 14% of central banks are moving to-

wards development agreements and pilot programs 

for digital currencies. In this way, almost three quar-

ters of the surveyed institutes have an interest in is-

suing a digital currency. 

 

“Not surprisingly, these general trends span large 

differences between jurisdictions and types of econ-

omies. Furthermore, intensifying the work of a cen-

tral bank digital currency (CBDC) does not preju-

dice the political decision of whether or not to 

launch a CBDC, but it shows great interest, ”says 

the BIS in the report. 

 

The motives 

 

Central banks may have one or more mandates: 

The main one is to maintain the purchasing power 

of the inhabitants of their countries (this is achieved 

by controlling inflation) , while others are also 

charged with promoting economic growth. But they 

all have in common that they issue the bills and 

coins with which people, companies and institutions 

carry out their daily transactions. 

 

In this BIS study, 65 central banks participated, rep-

resenting 72% of the world's population and 91% of 

global economic growth. 21 banks are from ad-

vanced economies and 44 from emerging econo-

mies, including Mexico. 

 

The main motives among central banks to develop a 

digital currency are to improve the efficiency of pay-

ments (access to money while the use of cash falls) 

at the local level and improve its security . Alt-

hough, if we divide the preferences between ad-

vanced and emerging economies, the interests 

change. 

 

For example, for central banks in emerging econo-

mies, financial stability and efficiency of payments 

become more important. But above all, these devel-

oping economies see digital currencies as a means 

to advance financial inclusion , since many of their 

inhabitants do not have a bank account, but they 

could use digital money through a mobile device. 

 

For the central banks of emerging economies, finan-

cial stability and payment efficiency become more 

important / Image: Depositphotos.com 

 

Regarding regulation, the outlook is still uncertain. 

Only a quarter of the central banks surveyed have 

legal authority to issue a digital currency, while 48% 

say there is still uncertainty in the legal framework, 

while 26% say they do not have the authority to 

launch a non-physical asset. 

 

The majority (60%) see it possible to launch a digital 

currency to the public in the medium term, that is, 

between 1 and 6 years . This is a big jump com-

pared to 2019, when less than 40% saw it as proba-

ble or possible to issue a coin in the same period. 

 

Competition for cryptocurrencies? 

 

Not necessarily. Although cryptocurrencies such as 

bitcoin or ethereum have had large increases in 

their valuations since 2020, central banks see them 

as a niche product, which cannot yet be massively 

used by the public. 

 

Meanwhile, stablecoins are being scrutinized by 

most monetary authorities . According to the sur-

vey, two-thirds of central banks are studying the im-

pact of stablecoins on monetary and financial stabil-

ity. 

 

In June 2019, Facebook presented to the public its 

project for a stablecoin called “Libra”, which would 

be backed by financial assets to avoid their volatility 

and with which payments could be made. The 

claims of the social network to issue its own cur-

rency caused widespread rejection among govern-

ments, financial and monetary authorities. At the 
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moment, the project has been renamed "Diem" and 

it is not known if the company will launch it soon. 

 

To know more: 4 cryptocurrencies that you should 

buy this year 

 

Although competing with the most popular crypto-

currencies is not within the objectives of the mone-

tary authorities, there may be an interest in coun-

teracting their influence on transactions and pre-

venting them, one day, from substituting fiat money 

and undermining the authority of the monetary au-

thorities. monetary institutions. 

 

“New entrants and private“ cryptocurrencies ”carry 

the risk of substituting fiat currency for privately is-

sued“ cryptocurrencies ”for certain transactions. In 

turn, according to the European Central Bank 

(ECB), this potentially weakens the role of central 

banks in the economy , their ability to manage mon-

etary policy and the possible prevention of financial 

crime, "says the payment systems firm. Swift in a 

studio. 

 

Although the concerns that cryptocurrencies will 

replace money as a form of payment are not among 

the motivations of central banks, the need to create 

digital currencies that coexist with the notes and 

coins of the financial system is already a reality. It 

only remains to know which will be the first central 

bank to launch its asset. 

 

https://www.entrepreneur.com/article/373621 

 

FINTRAC sees rising threat from far-

right terrorists 

 

Banks and investment dealers should be aware of 

these groups’ financing behaviour, the agency said in 

a bulletin 

 

By: James Langton June 15, 2021 

 

The Financial Transactions and Reports Analysis 

Centre of Canada (FINTRAC) is keeping tabs on 

transactions involving ideologically motivated violent 

extremist (IMVE) groups. 

 

FINTRAC, which collects data on financial transac-

tions to help combat money laundering and terror-

ism financing, issued a special bulletin detailing its 

observations regarding IMVE activity, including race- 

and gender-driven violent activity. 

 

“The terrorism threats posed by IMVE threat actors 

are on the rise around the world,” FINTRAC said. 

 

In Canada, this has included the Quebec City 

mosque attack in 2017, the Toronto van attack in 

2018 and the Toronto spa attack in 2020. 

 

Earlier this year, the federal government added four 

IMVE organizations to its list of terror groups, in-

cluding four far-right groups: Atomwaffen Division, 

the Base, the Proud Boys and the Russian Imperial 

Movement. 

 

FINTRAC said that firms that are required to re-

port suspicious activity, including banks and invest-

ment dealers, should be aware of these groups and 

the financing behaviour of those involved with them. 

 

So far, most of the IMVE-related financial activity 

observed by FINTRAC has been concentrated in 

Alberta, British Columbia and Ontario. “Canadians 

were most often senders, not recipients, of funds,” 

the agency said. 

 

These kinds of transactions typically involved using 

payment processors and money services businesses 

to make international funds transfers to IMVE 

groups, FINTRAC noted. 

 

“While these transactions tended to be small, re-

curring transfers to multiple nodes of the same in-

ternational network in different countries, they to-

talled significant amounts,” the agency said. 

 

Often, these transactions were used to pay mem-

bership fees, buy merchandise and gear, and to 

make general donations, FINTRAC said. 

 

The bulletin also detailed FINTRAC’s observations 

regarding so-called “lone actors” who attempt to 

carry out attacks by themselves. 

 

“[L]one actors may be difficult to identify through 

transactions patterns or financial activity alone,” 

FINTRAC said, because they primarily use personal 

https://www.entrepreneur.com/article/373621


 

20 

 

funds, such as employment income or money from 

family members, to finance their attacks. 

 

Increasingly, IMVE activity has involved virtual cur-

rencies, the agency reported. 

 

As online crowdfunding platforms and social media 

sites have cracked down on IMVE fundraising, these 

groups have sought alternatives, including using vir-

tual currency donations to fund propaganda and re-

cruitment efforts, FINTRAC said. 

 

https://www.advisor.ca/news/industry-news/fintrac-

sees-rising-threat-from-far-right-terrorists/ 

 

Canada Ponders Entry into World of 

Foreign Espionage 

By Jay Heisler 

June 18, 2021  

Jim Nickel, charge d'affaires of the Canadian Em-

bassy in Beijing, talks to the media outside Beijing 

No. 2 Intermediate People's Court after a trial of 

Michael Kovrig, a Canadian detained in Dec. 2018 

on suspicion of espionage, Beijing, March 22, 2021. 

Senior veterans of Canada’s intelligence community 

are publicly advocating for the country to consider 

whether to enter a sphere it has, until now, largely 

left to others — foreign espionage. 

Three retired government officials, all of whom held 

high-ranking positions dealing with intelligence, ar-

gued in Canada’s most prominent national newspa-

per this month that the government should explore 

the idea of creating a stand-alone agency akin to 

America’s CIA or Britain’s MI6. 

“Has the time come for Canada to develop a capac-

ity to gather foreign intelligence from human 

sources abroad? … Perhaps it is,” the three wrote 

in a June 11 op-ed in the Toronto Globe and Mail. 

Foreign intelligence gathering has never been a pri-

ority for Canada, which enjoys the security of broad 

oceans to the east and west and a friendly neighbor 

to the south. Even the job of rooting out foreign 

spies on Canadian soil was long left to the vaunted 

Royal Canadian Mounted Police (RCMP) — better 

known internationally for their ceremonial red jack-

ets and Stetson hats. 

The RCMP quit that role in 1984 when Canada es-

tablished the Canadian Security Intelligence Service, 

or CSIS. But even that agency was largely limited to 

a counter-intelligence role, with a legislative man-

date to operate “within Canada.” 

China told Prime Minister Justin Trudeau on Mon-

day to "stop making irresponsible remarks" after he 

said Beijing's decision to charge two Canadians with 

spying was linked to his country's arrest of a Chi-

nese tech executive. 

The spying charges are "completely different" from 

the case of Huawei executive Meng Wanzhou, a 

foreign ministry spokesman said. Meng was arrested 

on U.S. 

Prime Minister Justin Trudeau said Beijing's decision 

to charge two Canadians with spying was linked to 

his country's arrest of a Chinese tech executive 

While CSIS does have some foreign-based person-

nel, most of what Canada gleans about the inten-

tions of other governments comes from public 

sources, “Signals Intelligence” or electronic moni-

toring, and reports from its diplomatic missions. 

Its primary access to so-called “human intelligence” 

or HUMINT — essentially spying as opposed to 

electronic monitoring — has been through its mem-

bership in the “Five Eyes,” an intelligence-sharing 

cooperative that includes the United States, Britain, 

Australia and New Zealand. 

“We contributed to what other countries did but 

we never felt the need to do it ourselves,” ex-

plained Peter Jones, one of the authors of the June 

11 op-ed, in an interview with VOA. 

“There were occasional grumblings from Canada’s 

allies that because we didn’t have [a foreign intelli-

gence] service we weren’t putting enough things 

into the pot. I don’t think that was true,” Jones said. 

https://www.advisor.ca/news/industry-news/fintrac-sees-rising-threat-from-far-right-terrorists/
https://www.advisor.ca/news/industry-news/fintrac-sees-rising-threat-from-far-right-terrorists/
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But, he added, “I don’t imagine” that creating a for-

eign intelligence gathering capability would do any-

thing but improve the relationship. 

Jones is a former senior policy analyst in the Secu-

rity and Intelligence Secretariat of Canada’s Privy 

Council Office, a high-level body advising the federal 

cabinet. His co-authors were Alan R. Jones — a re-

tired CSIS officer who served in numerous opera-

tional and policy positions — and Laurie Storsater, 

who held security and intelligence positions with 

various government agencies. 

Graham Plaster, the Washington-based CEO of The 

Intelligence Community Inc., a national security con-

sulting firm, agrees that the United States would 

likely be pleased to see Canada develop a more ro-

bust intelligence-gathering capability. 

“The U.S. benefits when our allies invest into na-

tional security capabilities,” Plaster told VOA. “A 

new HUMINT organization in Canada, training and 

coordinating with U.S. counterparts, would be a 

strategic benefit to both nations.” 

Jones cautioned there are limits to what Canada 

might be willing to do to help its allies. 

The Canadian government intends to boost the 

powers of its spy agency, CSIS, to investigate ter-

rorist threats outside the country and to protect 

spy informants, Public Safety Minister Stephen 

Blaney said on Thursday. 

"The events in recent months in Iraq and Syria have 

shown us  that we cannot become complacent in 

the face of terrorism," Blaney told a news confer-

ence after informing his provincial counterparts of 

his legislative plans. 

"Now more than ever, a motivated individual or a 

group of  extremists with access to technology can 

do significant harm to Canada from thousands of 

miles away," he 

Proposed legislation will allow Canadian Security In-

telligence Service to track and investigate potential 

terrorists traveling abroad, lead to possible prose-

cution 

“I do foresee possible issues if some of the allies ex-

pect to be able to use Canada's [foreign intelli-

gence] service to help them access regions or indi-

viduals they presently cannot,” he said. 

“While such collaboration does take place and is 

productive, Canada will need to think carefully 

about how and when it places its capabilities at the 

service of others whose policies in given regions are 

not the same as our own.” 

An important decision for Canada if it does decide 

to develop a HUMINT capability is whether it 

should expand the mandate of CSIS or create a 

completely new agency. 

Former CSIS officer Phil Gurski told VOA he favors 

an expansion of the existing agency, arguing “it took 

CSIS years to come up to speed” after it was estab-

lished in 1984. 

But others suggest that Canada should follow the 

example of its intelligence-sharing allies, which for 

the most part segregate domestic and foreign intelli-

gence gathering into separate agencies. 

Jones said he is still uncertain which option Canada 

should adopt. 

“I think we need to look at it,” he said. “My gut feel-

ing is we probably should think about creating a 

new agency. … I’m leery about combining the man-

dates of different intelligence services who do dif-

ferent things. 

“If America and Australia and Britain and others 

were creating their intelligence services today, 

maybe they would have created one combined one 

… but historically that is not how it’s been done,” 

he added. 

The op-ed penned by Jones and his two colleagues 

did not address one key question. If Canada were 

to go into the business of foreign espionage, who 

exactly would they spy on? 

Jones acknowledged that Canada lacks an obvious 

geographical niche like its ally Australia, which con-

tributes to the Five Eyes mainly from its principal 

area of operations in Asia. 
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But when asked what a young Canadian seeking a 

career in intelligence should study, he said, “I’d 

learn Chinese, or Russian, or Arabic. There are re-

gions of the world that are going to be an enduring 

interest to Canada no matter what government is in 

power.” 

https://www.voanews.com/americas/canada-pon-

ders-entry-world-foreign-espionage?amp 
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Vancouver: Epicentre of China’s Massive 

Flow of Fentanyl Into North America 

Bradley Martin 

June 26, 2021  

 

For years, rampant money laundering in the city of 

Vancouver has facilitated the production and traf-

ficking of illegal drugs. Through this ongoing laun-

dering of illicit funds, both Chinese organized crime 

and Mexican cartels continue to profit from the on-

going fentanyl crisis in North America. 

 

The term “Vancouver Model” was coined by Aus-

tralian international security professor John Lang-

dale, an expert on Asian organized crime, to de-

scribe how the Canadian city has become a hub for 

money laundering, drug trafficking, and capital flight. 

Money is laundered to and from China, while high 

rollers use Canadian casinos to facilitate the flight of 

capital from the country. The same model is occur-

ring in other parts of the economy, in particular real 

estate. 

 

Since May 2019, expert witnesses during the Cullen 

Commission—initiated to investigate widespread 

claims of money laundering in British Columbia—

have highlighted claims that Canadian authorities 

were reluctant to properly monitor and report sus-

picious cash transactions. Money laundering has fa-

cilitated the flooding of fentanyl into the province by 

criminal networks, including Chinese triads and the 

Chinese Big Circle Boys. This in turn contributes to 

the growing fentanyl overdose crisis in major cities 

across North America. 

 

According to the Vancouver Police Department in a 

2017 report, China is the main source of illicit fen-

tanyl that flows into Canada, the United States, and 

Mexico. International drug cartels and underground 

banks enable the export of drugs and facilitate 

money laundering out of China. 

 

The B.C. Coroners Service reports that 1,726 peo-

ple died from illicit drug overdoses in the province 

in 2020 alone, the highest number of such deaths in 

a year based on annual data going back to 2011. 

This figure also establishes illicit drugs as the leading 

cause of unnatural deaths in B.C. from 2010 to 

2020, compared with other common causes includ-

ing suicide, car accidents, and homicides. 

In a study published by the British Columbia Centre 

on Substance Use, over 80 percent of drugs sold as 

heroin on Vancouver streets contain no heroin at 

all, while nearly all of them contain fentanyl. 

 

Given the differences in trafficking patterns, seizure 

amounts, seizure purities, and a lack of a distinct ge-

ographic forensic profile, the U.S. Drug Enforce-

ment Administration (DEA) states that it has not 

been possible to identify whether China or Mexico 

is the primary fentanyl supplier to the United States. 

However, DEA Acting Administrator D. Christo-

pher Evans said in his agency’s 2020 National Drug 

Threat Assessment that Mexican transnational crim-

inal organizations supply most of the fentanyl, as 

https://www.voanews.com/americas/canada-ponders-entry-world-foreign-espionage?amp
https://www.voanews.com/americas/canada-ponders-entry-world-foreign-espionage?amp
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well as most of the cocaine, methamphetamine, and 

heroin, smuggled into the United States. 

 

Chinese organized crime has deep roots in Latin 

America. In June 2010, Brazil’s Secretary of Justice 

Romeu Tuma Júnior was fired for allegedly being an 

agent of the Chinese mafia, often referred to as the 

“triads.” Triads are reported to be operating in 

Peru, Venezuela, and Panama, extorting expatriate 

Chinese communities, which have historically been 

reluctant to report problems among their own 

members to non-Chinese host nation authorities. 

 

In Mexico, cartels like Jalisco Nueva import ephed-

rine from China while precursor chemicals have 

been intercepted in Mexican ports. Illegal imports of 

fentanyl from Mexico involve Chinese-produced 

fentanyl or fentanyl precursors coming most often 

from China. According to a paper published in 

PRISM, a journal of the Washington-based National 

Defense University, Chinese-owned gambling oper-

ations in Latin America present a significant oppor-

tunity for money laundering because of the large 

cash flows involved in such establishments. 

 

It’s no secret that Chinese organized crime covertly 

moves millions of dollars for Mexican cartels. In 

April, a Chicago federal judge sentenced Chinese 

national Gan Xianbing to 14 years in prison for facil-

itating a scheme where illegal narcotics proceeds 

from Mexican drug traffickers were picked up in 

Chicago, transferred to bank accounts in China, and 

then ultimately sent back to the criminal groups in 

Mexico. 

 

One of Gan’s associates testified how the funds 

were laundered through underground channels. 

Once the money was in the hands of the launder-

ers, they contacted one among a network of Chi-

nese-owned businesses in the United States and 

Mexico asking for a transfer of a corresponding 

amount of money through Chinese banking apps. All 

this took place through Chinese banks and outside 

the purview of U.S. authorities. 

 

 

Two other key figures, both Chinese citizens, have 

emerged since Gan’s arrest: Pan Haiping and Long 

Huanxin. They are believed to have handled the 

drug money received in Chicago and ensured its 

laundering through Chinese bank accounts. Pan was 

arrested in Mexico and is awaiting extradition to 

the United States, while Long was arrested in Van-

couver in February 2020 and has already been ex-

tradited to the United States. 

 

Last year, criminologist Stephen Schneider cited an 

example of China-linked money laundering opera-

tions during his testimony before the Cullen Com-

mission. A Vancouver money service business called 

Silver International served as a “vortex” of casino 

and real-estate money laundering, he said. It is al-

leged that before the RCMP raided the China-linked 

enterprise in 2015, it was funnelling as much as $1.5 

million a day through “underground banks,” which 

laundered the money via casinos, real estate buys, 

and exotic cars. 

 

While triads have been instrumental in the launder-

ing of money and facilitation of fentanyl trafficking 

into Canada, analysts in recent years have observed 

a growing tendency for these organized criminal 

groups to act as hired thugs on behalf of the Chi-

nese Communist Party (CCP) to target perceived 

threats in Hong Kong, Taiwan, and even mainland 

China. 

 

“When the Communist Party of China finds it in-

convenient for it to do something, it will use those 

gangsters on its behalf,” Hong Kong political analyst 

Dixon Sing told AFP. This embrace of CCP goals 

represents a remarkable transition for criminal 

groups that were once characterized as the arch en-

emies of communism. 

 

The CCP’s relationship with Chinese organized 

crime to advance its agenda is not without prece-

dent. Triads are known to have attacked pro-de-

mocracy protesters in Hong Kong and may have 

been involved in a series of attacks on an Epoch 

Times printing facility in the city. 

 

“The Mexican cartels have formed a deadly partner-

ship with Chinese organized crime groups as Ameri-

cans are dying at record levels. China is exporting 

massive amounts of precursor chemicals and fin-

ished fentanyl from labs in China,” Derek Maltz, a 

former agent in charge of the DEA’s Special Opera-

tion’s Division, told Coffee or Die Magazine. 

 

It is disputed whether the CCP is intentionally 

flooding North America with fentanyl in order to 
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fuel instability. But according to investigative jour-

nalist Ben Westhoff in his groundbreaking book, 

“Fentanyl Inc.: How Rogue Chemists Created the 

Deadliest Wave of the Opioid Epidemic,” the Bei-

jing regime is in fact subsidizing this illicit industry 

even though it is killing tens of thousands annually. 

 

“I went really deep and tried to learn everything I 

could about this problem, and that brought me to 

China,” Westhoff told Yahoo Finance. “I actually 

went undercover into a pair of Chinese drug opera-

tions, including, I went into a fentanyl lab outside 

Shanghai.” He went on to describe how he found 

companies making fentanyl being subsidized by the 

CCP in various ways, such as export tax breaks. 

 

The full extent of Vancouver’s role in the financing 

and laundering of funds for fentanyl distribution by 

Chinese and Mexican organized crime will not be 

known until the release of the final Cullen Commis-

sion report in December. 

 

Bradley Martin is the executive director for the 

Near East Center for Strategic Studies. Follow him 

on Facebook and Twitter @ByBradleyMartin 

 

https://www.theepochtimes.com/vancouver-epicen-

tre-of-chinas-massive-flow-of-fentanyl-into-north-

america_3874111.html 

 

Dirty Money' exposes clash of security, 

civilian interests 

Sabre-rattling by the Communist regime is one 

thing, but the Middle Kingdom also has enormous 

investments in Canada's cities, economy and re-

sources. 

Author of the article: 

Ian Mulgrew 

Publishing date: 

May 27, 2021 

Most observers thought B.C.’s inquiry into 

money laundering would reveal the source of 

the vast sums of cash that flooded the prov-

ince’s casinos over the past decade or so, start-

ing with the run-up to the 2010 Olympics. 

As far as I can tell, it hasn’t. 

Instead, it provided a theory about under-

ground banking and a provincial, keyhole view 

into a warehouse-sized global Pandora’s Box, 

housing a dangerous nexus of volatile interests 

— national security, civilian law enforcement, 

global commerce, and crime. 

The Canadian policing system and B.C.’s law-en-

forcement apparatus were described as ill-

equipped to deal with it without significant 

change. 

The inquiry has thrown into bas-relief the con-

flict between the security interests of the “Five 

Eyes” intelligence hub (New Zealand, Australia, 

Canada, U.S., and U.K.) and what is good for 

Canada’s financial and economic interests. 

While China might be a potential military foe, it 

also is a partner in global financial regulation 

and law enforcement — it belongs to INTER-

POL, the international criminal police organiza-

tion, and the World Bank, among other bodies. 

Sabre-rattling by the communist regime is one 

thing, but the “Middle Kingdom” also has enor-

mous investments in Canada’s cities, as well as 

our economy and resources. Nearly two million 

Canadians identify as ethnic Chinese. 

Still, the Americans want us to help contain 

China by militarizing and extending the extra-

territorial reach of our civilian police and mod-

ify our legal system to eliminate its strong pro-

tections for individual civil liberties. 

There was little evidence to counteract that 

“law enforcement, American-style” pitch other 

https://www.theepochtimes.com/vancouver-epicentre-of-chinas-massive-flow-of-fentanyl-into-north-america_3874111.html
https://www.theepochtimes.com/vancouver-epicentre-of-chinas-massive-flow-of-fentanyl-into-north-america_3874111.html
https://www.theepochtimes.com/vancouver-epicentre-of-chinas-massive-flow-of-fentanyl-into-north-america_3874111.html
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than lip-service about the need to consider pri-

vacy and human rights as we consider scooping 

up bad guys and renditioning them to countries 

that don’t care so much about defendants’ 

rights. 

In two years, inquiry commissioner Austin Cul-

len has barely scratched the surface — he 

heard from, by my count, roughly a dozen U.K. 

experts, eight from the European Union, eight 

from the U.S., two from New Zealand, and one 

from Australia. Like the Canadians, almost all 

were white with Western cultural biases. 

There were no public witnesses as far as I could 

tell representing China, or even from Asia, Af-

rica, Latin or South America, where many of the 

world’s most significant money-laundering cases 

have occurred. 

That is kind of weird, since the inquiry was set 

up to address fears that Chinese high-rollers 

were using casinos as laundromats, a concern 

that shifted to underground banking. 

And there was a paucity of civil libertarians and 

those offering other solutions, such as legalizing 

drugs to eliminate the profits of organized 

crime that make money-laundering a huge issue. 

The inquiry’s extensive mandate embraced so 

many sectors of the economy and engaged with 

many agencies, professions, individuals and 

other legal entities on a provincial, national and 

international level that participants asked for a 

road map to make final submissions. 

Given the profuse flow and counterflow of evi-

dence, the Great Canadian Gaming Corp. said 

participants needed to know with certainty 

what issues and evidence commission counsel 

thought relevant and need to be addressed by 

participants. 

The company argued that in the gaming sector 

specifically there was “an extraordinary volume 

of records and testimony,” and some elements 

of material was not covered by witnesses. 

Cullen agreed. “In those circumstances, I accept 

that it would be beneficial to the orderly 

presentation of closing submissions to have 

commission counsel provide an outline of the 

issues which they regard as necessary to be ad-

dressed in the final report.” 

He told inquiry lawyers to provide that guide to 

participant lawyers by Friday. 

Cullen said he hopes to address the widespread 

belief that criminals have benefited from institu-

tional or individual laxity to enjoy the profits of 

crime that may injure the community, distort 

the economy and erode trust in the responsible 

authorities — illuminate this worrisome public 

issue, advance understanding of it, and suggest 

or recommend measures to deal with it effec-

tively. 

“Finding misconduct may be necessary as part 

of the fact-finding function of this Inquiry, but it 

is not at the forefront,” he emphasized. 

Cullen anticipates his report will represent an 

attempt to distill the evidence into a compre-

hensive explanation of the extent, growth, evo-

lution and methods of money laundering in 

gaming and horse racing; real estate; financial in-

stitutions and money service businesses — in-

cluding unregulated entities and people who 

provide banking-like services — corporations in 

relation to the use of shell companies, trusts, 

securities and financial instruments for money 

laundering; luxury goods; professional services, 

including lawyers and accountants; the acts or 

omissions of regulatory authorities or individu-

als with powers, duties or functions in respect 

of the sectors, or any other relevant sector, to 
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determine whether those acts or omissions 

have contributed to money laundering in B.C. 

and whether they amounted to corruption; the 

scope and effectiveness of the powers, duties 

and functions exercised or carried out by the 

regulatory authorities and the barriers to effec-

tive law enforcement respecting money launder-

ing in B.C. 

It is difficult to believe he can accomplish all 

that — other than to say these issues require 

further and deeper study involving the federal 

government because it has jurisdiction on the 

key areas of banking, national financial integrity, 

federal policing and national security. 

Closing statements will be heard in mid-July, and 

Cullen’s final report is due by Dec. 15. 

https://vancouversun-com.cdn.amppro-

ject.org/c/s/vancouversun.com/news/ian-

mulgrew-dirty-money-exposes-clash-of-secu-

rity-civilian-interests/wcm/e90de83f-e70e-455f-

ab51-331eb0388aed/amp/ 

 

 

Conman and crypto millionaire Aram 

Sheibani jailed for 37 years for fraud 

and money laundering 

12 Jun, 2021  

Aram Sheibani, 40, who funded his incredible way of 

living through illicit gains, was found guilty of fraud, 

money laundering and drug offences. Photo / 

Greater Manchester Police 

Aram Sheibani, 40, who funded his incredible way of 

living through illicit gains, was found guilty of fraud, 

money laundering and drug offences. Photo / 

Greater Manchester Police 

A millionaire conman who flaunted his luxurious 

lifestyle online has been jailed for 37 years. 

Aram Sheibani, 40, funded his lavish lifestyle through 

fraud, money laundering and other illicit offences. 

The Manchester millionaire had NZ$10 million in 

properties, $3 million in cryptocurrency and a lux-

ury Porsche worth more than $47,000. 

His lifestyle included trips around the world. Photo 

/ Greater Manchester Police 

The man, who has been sentenced to 37 years in 

jail, made a habit of flaunting his wealth on social 

media, including his numerous travels and cosmetic 

surgeries. 

He was also found guilty of tax evasion, as well as 

falsifying documents to buy properties under the 

guise of being a legitimate businessman. 

Police officers who raided his properties in London 

and Manchester found cash, cryptocurrency recov-

ery codes as well as cocaine, a Porsche Panamera 

and two phones with military-grade encryption. 

He also had expensive artworks, including original 

Banksy and Andy Warhol works. 

Sheibani smashed the phones and rammed them 

down the toilet in a bid to destroy evidence. 

Police also found material related to the production 

and distribution of cocaine. 

"Sheibani is a calculated, deceitful and scheming 

criminal who believes he is above the law," Sergeant 

Lucy Pearson, of Great Manchester Police's (GMP) 

Economic Crime Unit, said. 

https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/ian-mulgrew-dirty-money-exposes-clash-of-security-civilian-interests/wcm/e90de83f-e70e-455f-ab51-331eb0388aed/amp/
https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/ian-mulgrew-dirty-money-exposes-clash-of-security-civilian-interests/wcm/e90de83f-e70e-455f-ab51-331eb0388aed/amp/
https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/ian-mulgrew-dirty-money-exposes-clash-of-security-civilian-interests/wcm/e90de83f-e70e-455f-ab51-331eb0388aed/amp/
https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/ian-mulgrew-dirty-money-exposes-clash-of-security-civilian-interests/wcm/e90de83f-e70e-455f-ab51-331eb0388aed/amp/
https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/ian-mulgrew-dirty-money-exposes-clash-of-security-civilian-interests/wcm/e90de83f-e70e-455f-ab51-331eb0388aed/amp/
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"His greed shows no limits and he has been funding 

his materialistic lifestyle of luxury with fraud and 

criminality, masquerading as a legitimate business-

man to conceal his ill-gotten gains. 

"He is a dishonest individual who has not shown any 

remorse for his actions throughout this entire in-

vestigation, refusing to co-operate with police and 

attempting to destroy evidence. 

"The extent of Sheibani's criminality should not be 

underestimated, not only is he involved in tax eva-

sion and money laundering which has a detrimental 

effect on the economy and society, resulting in hon-

est taxpayers feeling that burden, but the source of 

his tainted income is as a result of a class A drugs 

conspiracy," Pearson added. 

"This has been a complex investigation which has in-

cluded a number of international inquiries and I 

would like to thank the dedicated team of GMP de-

tectives and financial investigators who have been 

working alongside CPS to gather all the evidence 

which has allowed us to expose Sheibani's fraudu-

lent lifestyle and the criminal activity he had tried so 

hard to conceal, and ensure he faces justice." 

https://www.nzherald.co.nz/business/conman-and-

crypto-millionaire-aram-sheibani-jailed-for-37-years-

for-fraud-and-money-launder-

ing/7WCHTIZ3YY52BWM6P4XVL7EODQ/ 

Swiss Trader Accused of Laundering Ma-

fia Money With Diamonds 

By  

Hugo Miller 

May 20, 2021 

 

A Swiss precious metals and gems trader stands 

trial on Thursday accused of knowingly buying dia-

monds worth $750,000 on behalf of Italian criminals 

to help them launder the proceeds of a $35 million 

tax scam. 

C., as he can only be named under local reporting 

restrictions, knew or should have known that the 

money used to buy the stones was linked to Italian 

organized crime, Swiss federal prosecutors wrote in 

their January indictment. 

At the time of the diamond purchases, his three al-

leged Italian accomplices had already been convicted 

and sentenced to prison in 2011 for running a VAT 

tax-fraud scheme that issued fake tax receipts. The 

case dubbed “Cambio Veloce” -- Italian for Quick 

Exchange -- by prosecutors has been run out of Lu-

gano, an Italian-speaking financial hub in Switzerland. 

The case sheds light on how criminals are turning to 

gems and bullion as tougher ‘know-your-customer’ 

rules make Swiss banks more wary of accepting 

large deliveries of cash, simultaneously sparking a 

boom in unregulated safety-deposit box businesses. 

Lugano, an hour’s drive from Milan, grew rich over 

the decades as a hub for Italians looking to park 

their money outside of their home country. But the 

city has fallen on harder times amid an Italian crack-

down on tax evasion. The number of banks in Ti-

cino, Switzerland’s Italian-speaking canton has 

dropped by more than 40% over the past 15 years. 

A lawyer for C. said he will seek his client’s acquit-

tal. 

While penalties under Swiss law are considered le-

nient by the standards of many other western coun-

tries, Switzerland has been toughening its stance on 

money laundering given the more than $2 trillion 

dollars of offshore assets stashed there. 

Failing to prevent money laundering because of 

criminal negligence can be punished by up to a year 

in prison. C. is also accused of active money laun-

dering, which could mean three years in prison if 

convicted. 

C. bought the diamonds through an Israeli diamond 

exchange outside Tel Aviv to launder the Italians’ il-

licit gains, prosecutors say. The man is also accused 

of selling 10 kilograms of gold without sufficient due 

diligence on the buyer, or the proper authority 

from Switzerland’s financial regulator Finma. 

https://www.nzherald.co.nz/business/conman-and-crypto-millionaire-aram-sheibani-jailed-for-37-years-for-fraud-and-money-laundering/7WCHTIZ3YY52BWM6P4XVL7EODQ/
https://www.nzherald.co.nz/business/conman-and-crypto-millionaire-aram-sheibani-jailed-for-37-years-for-fraud-and-money-laundering/7WCHTIZ3YY52BWM6P4XVL7EODQ/
https://www.nzherald.co.nz/business/conman-and-crypto-millionaire-aram-sheibani-jailed-for-37-years-for-fraud-and-money-laundering/7WCHTIZ3YY52BWM6P4XVL7EODQ/
https://www.nzherald.co.nz/business/conman-and-crypto-millionaire-aram-sheibani-jailed-for-37-years-for-fraud-and-money-laundering/7WCHTIZ3YY52BWM6P4XVL7EODQ/
https://www.bloomberg.com/authors/AFzNY-OcyFU/hugo-miller
https://www.bloomberg.com/news/terminal/PT8K1ESYF01S
https://www.bloomberg.com/news/terminal/PT8K1ESYF01S
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C. also stands accused of helping a clutch of Italians 

move more than 1 million Swiss francs ($1.1 mil-

lion) from Swiss banks to a Hungarian bank without 

the requisite authority from Finma. 

The trial is scheduled to open Thursday and run for 

two days. 

https://www.bloomberg.com/news/articles/2021-05-

20/swiss-trader-accused-of-laundering-mafia-money-

with-diamonds 

Launderers find alternatives to Swiss 

banks, say experts 

Staff Correspondent | Published: Jun 21,2021 

Economists suggest that money launderers now 

choose other destinations than Switzerland to keep 

their illegal money as Swiss banks are now obliged 

to provide more information about depositors due 

to a law enacted by the US. 

According to a recent report, the deposits by Bang-

ladeshi firms and individuals in Swiss banks declined 

by 6.6 per cent to 563 million Swiss francs in 2020 

from 603 million Swiss francs in 2019. 

But, they said, the data do not prove that money 

laundering from Bangladesh has decreased. 

The latest Swiss National Bank annual report titled 

‘Banks in Switzerland 2020’, published on Thursday, 

said that 530 million Swiss francs of the 563 million 

deposit belonged to different banks while the rest 

was deposited by Bangladeshi nationals. 

Economists said that capital flight from the country 

had increased in recent  times but launderers were 

not any longer considering Swiss banks as the safe 

haven for their money due to the changes in laws. 

‘According to a Global Financial Integrity report, 

Bangladesh sees capital flight worth 6-7 billion US 

dollars a year but the amount is not going to Swiss 

banks rather many other developed countries are 

welcoming the money without raising any question 

about the source of the fund,’ Centre for Policy Di-

alogue distinguished fellow Mustafizur Rahman told 

New Age on Saturday. 

He said that the 6 per cent decline in the deposit by 

Bangladeshi firms and individuals in Swiss banks did 

not prove that money laundering from the country 

had decreased. 

The Bangladesh Financial Intelligence Unit also in a 

report showed that a huge amount of money had 

been smuggled abroad in recent times, Mustafiz said. 

He further said that the money earned through cor-

ruption was being sent abroad and at the same time 

trade-related illicit financial flows — through over- 

and under-invoicing for example — had also in-

creased. 

According to Mustafiz, money launderers no longer 

consider Swiss banks an attractive place to deposit 

their illegal money and they rather invest in alterna-

tive countries to buy properties. 

He advised strengthening the relevant domestic in-

stitutions and enforcement of laws to curb the capi-

tal flight. 

‘It is difficult to say why the deposit by Bangladeshi 

firms and individuals in Swiss banks has declined but 

one thing is important that money launderers no 

longer consider Switzerland as the safe haven for 

their money,’ Policy Research Institute executive di-

rector Ahsan H Mansur said. 

Echoing Mustafiz, he said that now countries like 

the US, Canada, Australia, Singapore and the UAE 

were more attractive to money launderers than the 

Swiss banks. 

As the Bangladesh Bank and other commercials 

banks deposited money in Swiss banks and at the 

same time some Bangladeshi nationals also kept 

their money in Switzerland so all the Bangladeshi 

deposit in Swiss banks are not illegal, he noted. 

‘The changes in laws that have made mandatory for 

banks to provide more information about deposi-

https://www.bloomberg.com/news/articles/2021-05-20/swiss-trader-accused-of-laundering-mafia-money-with-diamonds
https://www.bloomberg.com/news/articles/2021-05-20/swiss-trader-accused-of-laundering-mafia-money-with-diamonds
https://www.bloomberg.com/news/articles/2021-05-20/swiss-trader-accused-of-laundering-mafia-money-with-diamonds
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tors and negative interest rates might be the rea-

sons for declining deposits of Bangladeshi firms and 

individuals in Swiss banks,’ he said.    

Former caretaker government adviser AB Mirza Az-

izul Islam said that a 6 per cent fall in the deposit of 

Bangladeshi firms and individuals in Swiss banks was 

not a big issue. 

A huge amount of capital is flying to countries other 

than Switzerland, he said. 

Citing Panama Papers, Mirza Azizul said that money 

was laundered to Caribbean islands and other coun-

tries as well and the highest amount of capital was 

flying through illicit trade. 

He said that the monitoring agencies of the govern-

ment should remain alert and the customs depart-

ment should take proper initiatives to stop over- 

and under-invoicing.   

https://www.newagebd.net/arti-

cle/141409/launderers-find-alternatives-to-

swiss-banks-say-experts 

Chinese immigrant in money-laundering 

ring: Didn’t know $24 million I picked up 

was from cartels 

Sui Yuet Kong got 40 months in prison for her role 

in a Chinese operation moving U.S. drug proceeds 

to China, then to the Mexican cartels that sold the 

drugs in Chicago and New York. 

By Frank Main Updated Jun 11, 2021,  

 

When she got busted after picking up $24 million in 

parking lots from strangers in Chicago and New 

York over more than a year, a Chinese immigrant 

involved in a money-laundering scheme told federal 

investigators she never suspected she was helping 

launder drug proceeds. 

According to federal prosecutors in Chicago, 

though, Sui Yuet Kong was part of a “relatively small 

network of Chinese expatriate money brokers and 

couriers based in Mexico and the United States 

[who] have come to dominate international money-

laundering markets” and launder drug money. 

On Friday, a federal judge in Chicago sentenced 

Kong to a relatively light 40 months in prison for 

her role in one of those operations. 

She caught a break — her sentence was less than 

half of the possible maximum — because she coop-

erated with the federal investigation. Her lawyer 

had asked the judge for an even lighter sentence — 

just a year and a day in prison. 

Kong — who isn’t fluent in English and needed an 

interpreter in court — admitted she worked as a 

courier picking up what authorities said were Mexi-

can drug proceeds between 2016 and 2017. Her av-

erage pickup: $500,000. 

She delivered the money to people who transferred 

it to China in complex “mirror” transactions. The 

money was then sent the same way from China to 

Mexico, where the drug cartels got it. 

Kong, who lives in New York, got at least $150,000 

for her part in the scheme, prosecutors said. 

According to her lawyer, Kong grew up poor in 

China and was the only child in her family to gradu-

ate from high school. She moved to the United 

States in 2004 and is a legal permanent U.S. resi-

dent, according to the lawyer, Nathaniel Hsieh, who 

said Kong’s husband is a handyman, her daughter is 

a nutritionist, and her son is a chef. 

Kong underwent heart surgery in late 2020 and 

tested positive for COVID-19, Hsieh said. 

Even though she helped federal investigators — at 

one point secretly recording a call to one of her 

bosses in the laundering ring — Kong said she didn’t 

know she was dealing with drug money. 

But prosecutors said reasonable people would have 

known they were handling drug money. They said 

Kong “stuck her head in the sand” because it was so 

profitable. 

https://www.newagebd.net/article/141409/launderers-find-alternatives-to-swiss-banks-say-experts
https://www.newagebd.net/article/141409/launderers-find-alternatives-to-swiss-banks-say-experts
https://www.newagebd.net/article/141409/launderers-find-alternatives-to-swiss-banks-say-experts
https://chicago.suntimes.com/authors/frank-main
https://chicago.suntimes.com/2021/4/30/22408448/chinese-money-laundering-mexican-drug-cartel-mirror-swap-trade-based-money-laundering-xianbing-gan
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Federal agents seized more than $1.1 million in cash 

tied to Kong in Chicago and New York in 2017, ac-

cording to court records. 

In her deal with prosecutors, Kong agreed to forfeit 

that money and also to turn over to the govern-

ment the $150,000 she was paid. 

The $24 million that Kong was accused of helping 

to launder represents a sum equivalent to the sale 

of 750 kilograms of cocaine and 480 kilograms of 

heroin at current street prices, prosecutors said. 

 
Xianbing Gan was sentenced in April to 14 years in 

prison for laundering Mexican drug cartel cash. U.S. 

District Court trial exhibit 

In April, Xianbing Gan, one of the Chinese leaders 

of the Guadalajara, Mexico-based laundering ring, 

was sentenced in Chicago to 14 years in prison. He 

and his partner Haiping Pan secured the contracts 

with the cartels in Mexico, prosecutors said. 

Pan was picked up last year in Mexico on money-

laundering charges and is awaiting extradition to the 

United States. 

In the United States, Seok Pheng Lim arranged the 

money pickups, directing Kong to get the cash, ac-

cording to prosecutors. 

Lim has pleaded guilty in federal court in Chicago 

for his role in the scheme and awaits sentencing. 

Huanxin Long, who is accused of being a co-con-

spirator, has been extradited from Canada and is in 

custody in Chicago on money-laundering charges. 

Another suspect died in jail in Mexico, authorities 

say. 

Another Chinese money-laundering case playing out 

in federal court in Chicago has seen charges filed 

against Minghan Chen, a 35-year-old Chinese na-

tional, and five others. Chen, who lived in Mexico 

and traveled to Chicago, is accused of arranging 

pickups of drug money in Chicago, New York, Los 

Angeles and Atlanta. He’s in federal custody in Chi-

cago. 

Prosecutors say agents seized more than $587,000 

in drug proceeds from Chen’s ring between 2017 

and 2019, including about $130,000 that was picked 

up in 2017 from men parked in a car near China-

town and found hidden in a meat locker at a busi-

ness later that day. 

https://chicago.sun-

times.com/2021/6/11/22529643/chinese-money-

laundering-mexican-drug-cartels-sui-yuet-kong 

Airport worker arrested and charged 

with drug trafficking and money laun-

dering 

Nick McKenzie 

June 11, 2021  

Australian Federal Police have arrested an employee 

of an Emirates-owned air services company and 

charged him with drug trafficking and money laun-

dering offences as a result of the Operation Ironside 

investigation. 

The man, Frank Meredith, is a Sydney Airport-based 

employee of air services company Dubai National 

Air Travel Agency (DNATA), which is owned by 

Emirates and his arrest came after a two-year AFP 

operation. 

DNATA air services employee arrested by AFP 

https://chicago.suntimes.com/2021/6/11/22529643/chinese-money-laundering-mexican-drug-cartels-sui-yuet-kong
https://chicago.suntimes.com/2021/6/11/22529643/chinese-money-laundering-mexican-drug-cartels-sui-yuet-kong
https://chicago.suntimes.com/2021/6/11/22529643/chinese-money-laundering-mexican-drug-cartels-sui-yuet-kong


 

31 

 

An employee of air services company DNATA, 

which is owned by international airline Emirates, is 

arrested and charged with drug trafficking and 

money laundering offences after a two year AFP in-

quiry. 

The inquiry previously led to the charging of two 

Sydney men over a 38-kilogram methamphetamine 

importation on an Air Canada flight in March 2019. 

But it was evidence uncovered by the AFP’s infiltra-

tion of the An0m encrypted phone platform as part 

of an operation codenamed Ironside that allowed 

investigators to uncover the alleged infiltration of 

DNATA’s Sydney Airport department. 

A DNATA spokesperson confirmed in a statement 

that one of its employees in Australia was in police 

custody but declined to comment on “ongoing legal 

proceedings and investigations by the authorities”. 

“DNATA is committed to ethical business practices 

and operates in compliance with all laws, regulations 

and industry standards ... We are co-operating fully 

with the authorities in their investigation,” the 

statement said. 

Operation Ironside was unveiled by the AFP on 

Tuesday and led to hundreds of arrests of organised 

crime figures across the world throughout the 

week. 

The man worked for an Emirates offshoot at Sydney 

Airport. 

In a statement, the AFP said one of the crime syndi-

cates identified by Ironside “consisted of people 

with trusted insider access at the airport, who uti-

lised encrypted devices to communicate”. 

The arrests come just days after The Age and The 

Sydney Morning Herald revealed that law enforce-

ment agencies believe Qantas has been infiltrated by 

organised crime groups, including at Sydney Airport. 

Qantas responded to the revelations by backing the 

Coalition’s proposed changes to the vetting of air-

port workers, which would allow the federal agen-

cies to use criminal intelligence to deny suspected 

crime figures access to sensitive border and port 

posts. 

Multiple classified reports completed over the past 

decade have highlighted vulnerabilities in aviation se-

curity across Australia. 

https://www.smh.com.au/national/airport-worker-

arrested-and-charged-with-drug-trafficking-and-

money-laundering-20210611-p580c8.html 

 

Cryptocurrency dealers face closure for 

failing UK money laundering test 

 

Up to 50 companies dealing in digital assets such as 

bitcoin could be forced to stop trading immediately 

 
The FCA says an ‘unprecedented number’ of com-

panies have withdrawn applications from its tempo-

rary permit scheme. Photograph: Ricardo 

Moraes/Reuters 

Kalyeena Makortoff Banking correspondent 

@kalyeena 

Thu 3 Jun 2021  

Up to 50 companies dealing in cryptocurrencies 

such as bitcoin may be forced to close after failing 

to meet the UK’s anti-money laundering rules. 

The Financial Conduct Authority, the City regula-

tor, announced on Thursday that an “unprece-

dented number” of companies had withdrawn appli-

https://www.smh.com.au/national/airport-worker-arrested-and-charged-with-drug-trafficking-and-money-laundering-20210611-p580c8.html
https://www.smh.com.au/national/airport-worker-arrested-and-charged-with-drug-trafficking-and-money-laundering-20210611-p580c8.html
https://www.smh.com.au/national/airport-worker-arrested-and-charged-with-drug-trafficking-and-money-laundering-20210611-p580c8.html
https://www.theguardian.com/profile/kalyeena-makortoff
https://www.twitter.com/kalyeena
https://www.theguardian.com/business/financial-conduct-authority
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cations from a temporary permit scheme that al-

lowed firms to continue trading until the regulator 

could green-light or formally reject their operations. 

A “significantly high number” of those firms had 

been warned that they were falling short of anti-

money laundering standards intended to stop crimi-

nals and terrorist groups from disguising the source 

of their money, usually through a complex web of fi-

nancial channels. 

Firms that pull out of the permit process are re-

quired to stop trading immediately, until they can 

meet the watchdog’s standards and are admitted to 

the formal list of registered businesses. 

Companies that refused to shut down could face 

fines or legal action by the FCA. 

A number of regulators across the globe have been 

cracking down on crypto assets, which have been 

linked to money laundering and black market deal-

ings. Last month, Chinese regulators banned banks 

and payment firms from offering clients any services 

involving cryptocurrencies, and warned of the 

risks linked to trading crypto assets. 

The governor of the Bank of England, Andrew Bai-

ley, has told investors they should be prepared to 

lose all their money if they dabble in cryptocurren-

cies. 

Crypto assets are not covered by UK schemes that 

help investors reclaim cash when companies go 

bust. 

The European Central Bank has compared bitcoin’s 

meteoric rise to other financial bubbles such as “tu-

lip mania” and the South Sea Bubble, which burst in 

the 17th and 18th centuries. 

However, banks including Goldman Sachs and 

Standard Chartered have launched their own cryp-

tocurrency trading desks to take advantage of their 

rapid growth. 

The price of bitcoin has tumbled 40% since hitting 

all-time highs of more than $64,000 (£45,000) in 

mid-April. It was trading at $38,706 on Thursday af-

ternoon. 

Only five crypto asset firms have been admitted to 

the FCA’s formal register so far. Another 90 firms 

are being assessed through the temporary permit 

scheme, which has been extended by nine months 

to allow the FCA to fully review all of the applica-

tions. 

While a further 51 have withdrawn their applica-

tions, some may not be covered by the FCA’s rules 

to register, meaning not all of them will be forced 

to shut down. 

Others will have an opportunity to re-apply, though 

they are required to cease trading until they are 

formally admitted to the permanent register, since 

the deadline for registering for the temporary 

scheme has now passed. 

https://www.theguardian.com/technol-

ogy/2021/jun/03/cryptocurrency-dealers-face-

closure-for-failing-uk-money-laundering-test 

 

Binance: Watchdog clamps down on 

cryptocurrency exchange 

By Mary-Ann Russon 

Business reporter, BBC News 

Binance, the world's biggest cryptocurrency 

exchange, has been issued a warning by the 

UK's financial regulator. 

 

The Financial Conduct Authority (FCA) 

has ruled that the firm cannot conduct any "regu-

lated activity" in the UK. 

 

It also advised people to be wary of adverts promis-

ing high returns on cryptoasset investments. 

 

Binance said the FCA notice would have no "direct 

impact" on the services it provides from its website 

Binance.com. 

 

Binance's existing crypto exchange is not UK-based 

so despite the FCA ruling, there will be no impact 

on UK residents who use the website to purchase 

and sell cryptocurrencies. 

 

https://www.theguardian.com/technology/2020/nov/06/us-seizes-1bn-in-bitcoin-linked-to-silk-road-site
https://www.theguardian.com/technology/2020/nov/06/us-seizes-1bn-in-bitcoin-linked-to-silk-road-site
https://www.theguardian.com/technology/2020/nov/06/us-seizes-1bn-in-bitcoin-linked-to-silk-road-site
https://www.theguardian.com/technology/2021/may/19/bitcoin-falls-30-after-china-crackdown
https://www.theguardian.com/technology/2021/may/19/bitcoin-falls-30-after-china-crackdown
https://www.theguardian.com/technology/2021/may/19/bitcoin-what-is-it-and-why-is-it-crashing-cryptocurrency
https://www.theguardian.com/technology/2021/may/19/bitcoin-what-is-it-and-why-is-it-crashing-cryptocurrency
https://www.theguardian.com/technology/2021/jun/03/cryptocurrency-dealers-face-closure-for-failing-uk-money-laundering-test
https://www.theguardian.com/technology/2021/jun/03/cryptocurrency-dealers-face-closure-for-failing-uk-money-laundering-test
https://www.theguardian.com/technology/2021/jun/03/cryptocurrency-dealers-face-closure-for-failing-uk-money-laundering-test
https://www.fca.org.uk/news/news-stories/consumer-warning-binance-markets-limited-and-binance-group
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The FCA does not regulate cryptocurrencies, but 

requires exchanges to register with them. Binance 

has not registered with the FCA and therefore is 

not allowed to operate an exchange in the UK. 

 

The FCA move comes amid pushback from regula-

tors around the world against cryptocurrency plat-

forms. 

 

Binance.com is an online centralised exchange that 

offers users a range of financial products and ser-

vices, including purchasing and trading a wide range 

of digital currencies, as well as digital wallets, fu-

tures, securities, savings accounts and even lending. 

 

Binance Group is currently based in the Cayman Is-

lands, while Binance Markets Limited is an affiliate 

firm based in London. The firm has multiple entities 

dotted around the world and Binance Group was 

previously based in Malta. 

 

The FCA said that Binance Markets Limited (BML), 

which is owned by Binance Group, is not currently 

permitted to undertake any regulated activities 

without the prior written consent of the FCA. It has 

until Wednesday to comply with the ruling. 

 

The regulator also stressed that no entity in the Bi-

nance Group holds any form of authorisation, regis-

tration or licence to conduct regulated activity in 

the UK. 

 
At first sight, the Financial Conduct Authority's 

move to bar Binance from operating in the UK will 

have little impact. After all, it won't stop the compa-

ny's many UK customers from using its exchange 

based in the Cayman Islands to buy and sell Bitcoin 

and other cryptocurrencies. 

 

Nevertheless, the FCA is sending a strong signal 

that it is worried about the dangers of investing in 

cyptocurrencies in general. 

The reason it wants them all to register is because 

it's concerned about their potential use as a cover 

for illicit activity - and it wants consumers to be 

very careful indeed. 

 

As well as forbidding Binance from setting up an ex-

change in the UK, the regulator is ordering its UK 

division to stop any form of advertising here by 30 

June. More significantly, it has until the end of this 

week to show the FCA that it has stored records of 

all of its UK customers, ready to be handed over if 

necessary. 

 

And there's a message to UK consumers to check 

whether any crypto company is registered with the 

regulator and, if it isn't, to consider withdrawing 

their assets. 

The FCA cannot stop people from trading in cryp-

tocurrencies - but it has got out its biggest red flag 

and is waving it vigorously. 

 
Controversies over Binance's activities 

 

This is not the first time that Binance has come un-

der scrutiny by regulators over its global opera-

tions. 

 

In the US, one of the firm's entities - Binance Hold-

ings - has been the subject of a probe by the US Se-

curities and Exchange Commission (SEC), specifi-

cally by its officials dealing with money laundering 

and tax offences, according to Bloomberg. 

 

The SEC issued a similar warning to US consumers 

in April about the platform. 

On Saturday, Binance announced it was pulling out 

of Ontario, Canada, after the Ontario Securities 

Commission (OSC) accused it and several other 

crypto trading platforms of failing to comply with 

province regulations. 

 

And on Friday, Japan's Financial Services Agency 

(FSA) warned Binance for the second time in three 

years that it is operating in the country without per-

mission. 

 
'The FCA are taking a blunt approach' 

 

Mark Walker is a technology entrepreneur who has 

invested in cryptocurrencies for three and a half 

years, alongside running a farm. He has used Bi-

nance for about six months. 

 

"This ruling probably won't impact me in the short 

term, but long term it may push me to using one of 

the many other less secure exchanges," he explains. 

 

"The FCA are taking a blunt approach - this is a 

space which is growing and employs millions so it's 

like them banning the internet in the 90s. 

https://www.bloomberg.com/news/articles/2021-05-13/binance-probed-by-u-s-as-money-laundering-tax-sleuths-bore-in
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"I called the FCA this morning and they couldn't 

even answer whether existing users funds could be 

withdrawn," Mr Walker adds. 

 

It is possible to use apps to buy cryptocurrencies in 

the UK, but the FCA regulates speculation on prices 

One service Binance offers is the ability to use local 

currency to purchase digital currencies - known as 

fiat on-ramp in the industry. In mid-June, Binance's 

US partner Silvergate Bank decided to stop pro-

cessing US dollar deposits and withdrawals for the 

firm, according to CoinDesk. 

 

While the cryptocurrency exchange says its entities 

are not all connected to it, Nick Saponaro, a long-

time cryptocurrency investor and entrepreneur, 

told the BBC this was a handy tactic for avoiding 

regulatory problems. 

 

"Binance has over the course of their operations, 

moved several times to new jurisdictions," he said. 

 

"That's not uncommon for these fledgling crypto 

businesses... if the regulations don't suit their needs, 

they just move their operations." 

 

Another of the firm's entities - Binance.US - is cur-

rently one of the biggest digital currency exchanges 

in the US, and Binance is one of the biggest firms in 

the global fintech industry, he says. 

 

"I do believe they are trying to comply with regula-

tions, but often with these businesses it's an 'ask for 

forgiveness' model, [where] they hope they can 

make enough money so if they do incur a fine, it's 

negligible comparatively to what they've earned." 

Mr Saponaro, who co-founded the crypto-currency 

Divi and the blockchain payments ecosystem Divi 

Project, says the real problem with cryptocurrency 

exchanges is that they are still centralised, in that 

there is still a central authority that takes custody of 

the users' money, almost like a bank. 

This is counter to what the cryptocurrency and 

blockchain technologies were designed to do, and 

he feels that all exchanges should be totally decen-

tralised, enabling users to have complete control 

over their digital coins. 

But he stresses that digital currencies are not a 

scam and eventually the fintech industry will get 

there. 

"We're 12 years into the crypto adoption cycle, 

these things just take time - the exact same things 

were said about the internet initially," he said. 

"Governments of each jurisdiction, especially the 

G7, need to with full transparency and confidence 

give us the full regulations about what we can and 

cannot do, and it needs to fit what the technology 

actually does." 

https://www.bbc.com/news/business-57632831 

 

The future of cryptocurrency in business 

transactions 

June 1, 2021 

 
Gwen Wunderlich and Dara Kaplan, Wunderlich 

Kaplan Communications, joins Yahoo Finance Live 

to discuss the company accepting crypto. 

BRIAN CHEUNG: --the latest to announce that 

they will, as Wunderlich-Kaplan Communications is 

a female-owned and operated public relations 

agency out of Miami and New York. And with us to 

discuss now are the founders of that company, Dara 

Kaplan and Gwen Wunderlich. Thank you so much 

for joining us. 

So I guess I just want to kick off this question. You 

have two clients that say they'll be paying you in 

crypto. Now, for me personally, I'm looking at the 

volatility of this asset class and going, whoa, that 

might give me a little bit of, I guess, heartburn in 

terms of the pricing there. So what ultimately led to 

the decision to work with your client partners to 

accept these payments? 

- Right. So we were early in the cannabis industry. 

And that led us to work with a lot of future-thinking 

companies, a lot of international clients we've had 

some interest from to accept cryptocurrency. We 

were worried about the volatility in the market as 

well. And that led us to decide to work in stable-

coin only. So we accept USDC, USDT, which are 

dollar-for-dollar. So it's a little bit less volatility than 

your Ethereum or Bitcoin or Dogecoin. There's ob-

viouisly volatility in that. 

- And we have accepted it already. 

https://www.coindesk.com/silvergate-bank-to-discontinue-binance-usd-deposits-withdrawals
https://www.bbc.com/news/business-57632831
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KRISTIN MYERS: Curious to know what the level 

of, perhaps, interest is in paying in these cryptocur-

rencies or with digital coins. 

- There has been a lot of inbound interest. We held 

off on a few of the clients until we got a little more 

comfortable. Our first client is a crypto cannabis 

company. And they are working solely in crypto. So 

that's why we decided to do it. 

And our second client is Museum of Graffiti, which 

is working in the NFT market. So we felt comforta-

ble doing it there as well. 

- Slow and steady though, slow and steady. 

BRIAN CHEUNG: Now, I know-- I guess it makes 

sense that some of these companies that are already 

kind of adjacent to this asset class would be inter-

ested in doing this. But it's important to note that 

your company has a roster of companies that are all 

over the place in types of industries when you look 

at Procter & Gamble, Maserati, Bergdorf Goodman. 

Is it ultimately the goal to maybe have some of 

those types of clients also in the same type of pay-

ment structure? Have you started to have those 

conversations, as people really start to wonder, is 

this truly the future of payments? 

- No. The more traditional clients have not wanted 

to move into that. And I don't think we would even 

broach the subject with those traditional clients. 

This is more for the industries that are future-think-

ing and already working in crypto. I think the clients 

that are already working in it are more comfortable 

with it, obviously, than someone like a New Chap-

ter or a Charlotte's Web. 

KRISTIN MYERS: Now, you both said that, right 

now, you're only accepting stablecoin. But we have 

heard a lot of people, for example, some profes-

sional athletes say that they want to start getting 

paid in Bitcoin, for example, or even Ethereum. 

What would it take to get you guys to accept some 

of these other cryptocurrencies? 

- I would not say we would never do it. I think just 

researching the market a little more and seeing 

where the volatility goes and how much it's swing-

ing every day, I don't what would get us to do it. 

What do you think? 

- I don't know. The success of our agency has been 

to be able to work nimble, work fast, change with 

the trends. But we kind of have to see what actually 

happens with it before we delve even deeper. So 

we're just at the very start of it all. 

BRIAN CHEUNG: Now, I've got a big picture ques-

tion just about-- I mean, your are in the public rela-

tions industry. And cryptocurrency, to be fair, is 

kind of something that everyone knows about, but 

not everyone knows about-knows about. So when 

you're working with your clients on just even the 

public messaging for this type of technology, the 

blockchain infrastructure, these types of adjacent 

asset classes, how difficult is it to work with a client 

like that as opposed to, say, a beverage company or 

jewelry? 

- So there's been a big learning curve. And again, 

we've started, really, with clients that are already in 

the cryptocurrency world. So there has not been a 

learning curve on their end. It's more on our end, 

to be honest. So they've really taught us a lot about 

it as well. 

KRISTIN MYERS: I'm wondering because I think one 

of the things that kind of puts people off a little bit 

from using cryptocurrency is, one, they don't know 

how to liquidate it once they do receive, for exam-

ple, one or two bitcoins. They don't know where 

else they can then go take that cryptocurrency and 

use it. How are you guys navigating that, just the lo-

gistics of using cryptocurrencies once you accept it 

as a payment but then are going to try to put 

money back into your own business? 

- Well, it's been a challenge. So we'll save that, for 

sure. It's a learning curve. What we've done and the 

way we've accepted it, we have a Coinbase wallet. 

And this is what we recommend to other people. 

They have a wallet somewhere. It doesn't have to 

be Coinbase. That's just what we use. 

And then it's quite simple to transfer the assets 

from your Coinbase wallet to the exchange. And 

then you can put it right into your own bank ac-

count if you want it in dollars. Or if you want to 

keep playing with trading-- I don't know. Some peo-

ple want to do that. We move it back into our busi-

ness and just go from there. 
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https://finance.yahoo.com/video/future-cryptocur-

rency-business-transactions-190839127.html?guc-

counter=1&guce_refer-

rer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFu

ZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guc

e_referrer_sig=AQAAALJF4eSwcTuUD7-

JSayhQnk1ieihiH9oTQTD-fChMnneuLZAu-

WDhPed8ZmLgP9HKyYMirTI-

IavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbw-

fIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-

IvISQyx2g2VmLoKft-N-aB27Am 

Will the Bank of Canada be issuing its 

own digital currency soon? 

by Ephraim Vecina 01 Jun 2021 

 

Will the Bank of Canada be issuing its own digital 

currency soon? 

 

A senior Bank of Canada official has said that while 

the institution is currently developing its digital cur-

rency and how this will work in tandem with its 

current operations, it does not currently see a suffi-

ciently compelling reason to go ahead and issue its 

own e-money. 

 

Deputy Governor Timothy Lane said that the cen-

tral bank is open to any real justification, which may 

include a cryptoasset’s sudden rise in popularity or 

a significant decline in cash usage nationwide. 

 

“In terms of where we are with the project … we 

don’t currently see a strong case for issuing it, but 

the world is progressing very rapidly,” Lane said in a 

recent discussion, as reported by Reuters. 

 

“We’re now at a phase where we’re actually think-

ing in more concrete terms of, well if we were go-

ing to launch something … then what would it look 

like, what attributes would it have, and how would 

it connect with the rest of the financial system?” 

 

However, Lane stressed that the planned digital cur-

rency still has a long way to go before it fully mate-

rializes, despite the BoC having already conducted 

“proof-of-concept” experiments with some part-

ners in the private sector. 

 

Among the chief concerns is the security of clients’ 

personal information. Aside from ensuring privacy, 

sufficiently rigid data security and vetting will also 

prevent the use of the bank’s digital money for illicit 

purposes. 

 

A report by the Financial Transactions and Reports 

Analysis Centre of Canada (FINTRAC) a few years 

back warned that e-currency is at greater risk of 

money laundering due to a lack of mitigating 

measures. 

 

“While recognizing that not all transactions that use 

mixing services are illicit and that some users have 

legitimate reasons to seek greater anonymity, the 

capacity of mixers to break and hide the links be-

tween users and their transactions make them at-

tractive tools for illicit actors,” a FINTRAC spokes-

person told The Globe and Mail at the time. 

 

https://www.mortgagebrokernews.ca/news/will-the-

bank-of-canada-be-issuing-its-own-digital-currency-

soon-356695.aspx 

Canadian courts assist crypto recovery 

Lincoln Caylor and Nina Butz 

June 21, 2021 

Canada is often considered a haven for laundered 

money and wrongfully hidden assets, with judges ac-

knowledging that the law has been slow to catch up 

to these crimes.  

As Justice Pepall of the Ontario Court of Appeal re-

cently stated in the context of a massive fraud 

against a Paraguayan pension fund, “Canada’s legal 

system has struggled to respond to dishonest deal-

ings in society” (Caja Paraguaya de Jubilaciones y 

Pensiones del Personal de Itaipu Binacional v Garcia, 

2020 ONCA 412). 

Yet Canadian courts have shown consistency in 

their helpful approach to recovering cryptocur-

rency. As a relatively new investing option, the 

cryptocurrency space is largely unregulated and has 

quickly become a target for fraudsters. As a result, 

courts have been asked to opine on applying crimi-

nal and civil recovery remedies to this digital asset. 

https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://finance.yahoo.com/video/future-cryptocurrency-business-transactions-190839127.html?guccounter=1&guce_referrer=YW5kcm9pZC1hcHA6Ly9jb20uZ29vZ2xlLmFuZHJvaWQuZ29vZ2xlcXVpY2tzZWFyY2hib3gv&guce_referrer_sig=AQAAALJF4eSwcTuUD7-JSayhQnk1ieihiH9oTQTD-fChMnneuLZAuWDhPed8ZmLgP9HKyYMirTIIavqUs9jptVzCPs2qK3xFB01KXiuxIsBRkyjbwfIWT25aaYdoEhJFodUIiLdjmz2W-yWUqqo-m-IvISQyx2g2VmLoKft-N-aB27Am
https://www.mortgagebrokernews.ca/news/will-the-bank-of-canada-be-issuing-its-own-digital-currency-soon-356695.aspx
https://www.mortgagebrokernews.ca/news/will-the-bank-of-canada-be-issuing-its-own-digital-currency-soon-356695.aspx
https://www.mortgagebrokernews.ca/news/will-the-bank-of-canada-be-issuing-its-own-digital-currency-soon-356695.aspx
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In response they have, in a variety of circumstances, 

treated cryptocurrency as an “asset” and “prop-

erty” for the purposes of asset recovery. For exam-

ple, courts are frequently granting interim preserva-

tion of property orders (IPOs) in respect of crypto-

currency and on the same terms as they would else-

where, applying the well-known “substantial ques-

tion to be decided” test and “interests of justice” 

factors (Neural Capital GP, LLC v 1156062 BC Ltd., 

2019 BCSC 478; Shair.com Global Digital Services 

Inc. v Arnold, 2019 BCSC 870; Director of Civil 

Forfeiture v Hobbs, 2019 BCSC 1344). 

In the cryptocurrency space, most IPOs have been 

sought and granted in British Columbia. An IPO is a 

form of statutory interlocutory relief similar to an 

injunction that can often be sought ex parte, or, 

without notice to the alleged wrongdoer. It is a crit-

ical tool to ensure the preservation of property 

pending the outcome of a case. IPOs are sought by 

plaintiffs moving under statute (e.g., rule 10-1 of 

British Columbia’s Supreme Court Civil Rules and 

rule 45 of Ontario’s Rules of Civil Procedure) or by 

provincial Attorneys General moving under civil for-

feiture legislation (e.g., British Columbia’s Civil For-

feiture Act and Ontario’s Civil Remedies Act). 

Unlike asset recovery injunctions, IPOs have a low 

threshold, as they are typically sought in disputes 

over ownership and title. The legal framework re-

quires courts to grant an IPO if there is “a substan-

tial question to be decided” as to the plaintiff’s enti-

tlement to the property or a “serious question to 

be tried” as to whether the property constitutes 

the proceeds or instrument of “unlawful activity.” 

The exception is when granting an IPO would 

clearly not be in the “interests of justice.” 

The “interests of justice” factors include: (1) pro-

portionality; (2) fairness; (3) the degree of culpabil-

ity, complicity, knowledge, acquiescence, or negli-

gence; (4) how widespread in the community the 

sort of unlawful activity in question is; (5) the need 

to remove profit motive; (6) the need for disgorge-

ment of wrongfully obtained profits; (7) the need 

for compensation; (8) prevention of future harm; 

and (9) general deterrence (Director of Civil Forfei-

ture v Hobbs, 2019 BCSC 1344; British Columbia 

(Director of Civil Forfeiture) v Crowley, 2013 

BCCA 89). 

This is a notably lower threshold than the “strong 

prima facie case” called for in a Mareva application 

(Neural Capital GP, LLC v 1156062 BC Ltd., 2019 

BCSC 478). This higher standard is justified because 

a Mareva injunction, or “freezing order,” is an ex-

traordinary, equitable remedy that freezes the as-

sets of a party in circumstances where there is a 

genuine risk that the party would dissipate some or 

all of its assets before the conclusion of a trial or 

action. 

Canada has yet to see a reported case concerning a 

Mareva application related to cryptocurrency. Still, 

the cases concerning IPO’s imply that the principles 

relevant to Mareva and the similar Norwich and An-

ton Piller applications would apply equally to crypto 

assets. For example, an interpleader case demon-

strates that courts will treat frozen crypto assets in 

the same manner as other assets for purposes of ju-

dicial remedies. 

An interpleader order is a rarely utilized statutory 

tool that an innocent party can employ to extricate 

itself from a proceeding in which competing claims 

have been made against property held by that party. 

In Canadian Imperial Bank of Commerce v Costo-

dian Inc. et al, 2018 ONSC 6680, CIBC sought an 

interpleader order concerning $25.7 million that it 

had frozen related to intended cryptocurrency 

transactions by hundreds of individuals on an ex-

change platform operated by QuadrigaCX. CIBC 

sought to pay the funds into court so that compet-

ing claims of entitlement could be resolved. The 

court granted the order but refused to extinguish 

CIBC’s liability with respect to the funds, as it was 

unclear whether CIBC had wrongfully frozen the 

accounts. 

Outside of the preservation of property scope, Ca-

nadian courts have also acknowledged that bitcoin 

companies are subject to the same principles as fi-

nancial institutions in the criminal context of search 

and seizure and the return of seized goods (R v Ja-

hanshahloo, 2018 CarswellPEI 122). 

Still, there are important gaps to fill in the case law. 

For example, Canadian courts grapple with whether 

a crypto asset is considered a “good” for the pur-

poses of the doctrines of conversion and wrongful 

detention (Copytrack Pte Ltd v Wall, 2018 BCSC 

1709). Conversion is an intentional, strict liability 
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tort consisting of the taking with intent of exercising 

over a chattel an ownership inconsistent with the 

real owner’s right of possession. Wrongful deten-

tion, or detinue, is an action to recover for the 

wrongful taking of personal property. 

Similarly, it remains an open issue whether crypto-

currency can constitute a “security” in the context 

of “initial coin offerings,” termed “ICO’s,” for the 

purposes of securities regulation (Director of Civil 

Forfeiture v Hobbs, 2019 BCSC 1344). 

Canadian courts have not yet gone so far as to em-

ulate the UK’s commendable stance on asset recov-

ery in the context of cryptocurrency. See, for ex-

ample, the UK High Court of Justice’s recent deci-

sion concerning fraudulently induced bitcoin trans-

fers dissipated through various cryptocurrency ex-

changes. 

In Ion Science Ltd and Duncan Johns v Persons Un-

known, Binance Holdings Limited and Payward Lim-

ited, the High Court ordered a proprietary injunc-

tion, worldwide freezing order, and ancillary disclo-

sure order against the unknown fraudsters, as well 

as a disclosure order against several cryptocurrency 

exchanges outside of the UK to reveal the identity 

of the fraudsters. The court found that the “loca-

tion” of a crypto asset is the place where the owner 

is domiciled, which provided the English court with 

jurisdiction over the fraud. 

Nearly all cases in Canada relating to cryptocur-

rency have involved applications for IPOs, so it re-

mains to be seen whether Canadian courts will fol-

low the UK’s determined approach to international 

crypto asset recovery. 

As demonstrated in Ion Science, establishing juris-

diction will be an important first step to be consid-

ered in international crypto asset recovery. While 

no Canadian cases have yet discussed the issue of 

jurisdiction over crypto assets “located” interna-

tionally, Canadian courts have assumed jurisdiction 

in typical fashion in disputes over the ownership of 

cash in a bitcoin ATM located in Canada and the 

Canadian location of bitcoin acquired by a termi-

nated employee on behalf of a former employer in 

Canada, among other examples. 

Regardless of how the courts apply the judicial tools 

and remedies to assist plaintiffs, the practical imped-

iment worldwide to tracing crypto assets continues 

to the be decentralized nature of cryptocurrency, 

the nature of the storage of the “key” to access 

such assets, and the form of the “wallet” where 

such assets are placed. Courts will be asked to pro-

vide remedies granting access to the “key” to ena-

ble plaintiffs to recover the asset in the “wallet.” 

Based on case law to date, it appears that Canadian 

courts will exercise their discretion to tailor tradi-

tional remedies to assist parties seeking relief re-

lated to crypto assets in Canada. Plaintiffs will be 

asking Courts to make creative orders in this 

emerging area to dissuade fraudsters from continu-

ing to consider Canada a haven for laundering or 

hiding assets, crypto or otherwise. 

https://fcpablog.com/2021/06/21/canadian-courts-as-

sist-crypto-recovery/ 

Top cryptocurrencies by value in 2021: 

Bitcoin, Ether and more 

By Joel Khalili 20 days ago 

 

These are the most valuable cryptocurrencies by 

market capitalization 

 

TechRadar is supported by its audience. TechRadar 

does not endorse any specific cryptocurrencies or 

blockchain-based services and readers should not 

interpret TechRadar content as investment advice. 

Our reporters hold only small quantities of crypto-

currency (under $100 in value), as is necessary to 

perform wallet and exchange reviews, and do not 

hold shares in any publicly listed cryptocurrency 

companies. 

 

Our list of the top cryptocurrencies ranks the 

world's largest coins by market capitalization, a fig-

ure that represents the combined value of all units 

of a particular coin in circulation. 

 

While it'll be a long while before an altcoin unseats 

Bitcoin and Ether from the top two spots respec-

tively, the rest of the top ten is relatively fluid 

thanks to the volatility of crypto as an asset class. 

 

https://fcpablog.com/2021/06/21/canadian-courts-assist-crypto-recovery/
https://fcpablog.com/2021/06/21/canadian-courts-assist-crypto-recovery/
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Given the pace at which the cryptocurrency rank-

ings change, we'll be updating this on a regular basis 

with the latest price figures. 

 

Each cryptocurrency has its own distinct personal-

ity, so our list also provides a brief overview of each 

coin's origins, attributes and quirks. 

 

If you're thinking about purchasing cryptocurrency, 

you’ll want to pick out the best wallet for storing 

your digital wealth and identify the best crypto ex-

change for your purposes. 

 

To purchase cryptocurrency, you'll need to sign up 

with an exchange or trading platform such as Coin-

base, eToro, Robinhood or SoFi. 

 

Top cryptocurrencies by value 

 

1. Bitcoin 

The original cryptocurrency 

 

REASONS TO BUY 

+Well-established 

+Transparent 

+Wide support 

 

REASONS TO AVOID 

-Extremely volatile 

Price per unit: $36,300 

 

Market capitalization: $679.9 billion 

 

Bitcoin (BTC) is the world’s first, most famous and 

most valuable cryptocurrency. It first emerged in 

2008 when a person or group known by the pseu-

donym “Satoshi Nakamoto” published a whitepaper 

entitled Bitcoin: A peer-to-peer electronic cash sys-

tem. 

 

Bitcoin is the first notable application of blockchain 

technology - an immutable and time-stamped ledger 

of transactions, distributed across all members of a 

network - which has now been applied across a 

whole range of use cases. 

 

The blockchain underpinning Bitcoin allows holders 

to send and receive funds without the intervention 

of any third party intermediary, such as a bank or 

payment provider. 

 

The current valuation is the product of a bull run 

(or period of growth) extending back to November 

2020. However, as investors found out the hard 

way in 2017, the value of Bitcoin price is also known 

to fall through the floor, wiping out billions of dol-

lars in value. 

 

2. Ether (Ethereum) 

The cryptocurrency of the ‘world computer’ 

 

REASONS TO BUY 

+Extremely versatile 

 

+Strong community 

REASONS TO AVOID 

-Some use cases tricky to grasp 

Price per unit: $2,600 

 

Market capitalization: $301.2 billion 

 

Ether (ETH) is the cryptocurrency that underpins 

Ethereum network, known colloquially as the 

“world computer”. 

 

Launched in 2015, Ethereum took Bitcoin’s public 

blockchain model and added the ability to code au-

tomated agreements (called smart contracts) that 

execute automatically when a set of parameters are 

met. 

 

This new blockchain network also introduced the 

concept of decentralized applications (Dapps), 

which make use of the distributed nature of the 

network, and it’s also the foundation on which the 

blossoming DeFi and NFT markets are built. 

 

Ether is the fuel on which this whole operation 

runs, which means it has a deep pool of potential 

use cases. If you want to participate in the 

Ethereum ecosystem, purchasing ether could be a 

good place to start. 

 

3. Tether 

The top cryptocurrency for payments 

 

REASONS TO BUY 

+Stable price 

+Great for payments 

 

REASONS TO AVOID 

-Questions over reserve stock 
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Price per unit: $1  

 

Market capitalization: $61.8 billion 

 

Tether (USDT) differs from the other cryptocur-

rencies on this list in that it is not subject to the 

same levels of volatility. 

 

As a stablecoin (specifically, a fiat collateralized sta-

blecoin), Tether is pegged against a stable asset. In 

this case, for every unit of Tether in circulation 

there is one US Dollar sitting in reserve, which 

means the price of the cryptocurrency maps the ex-

act price of the fiat currency. 

 

This consistency in value allows users to transact 

using Tether, content in the knowledge that pur-

chases will have the equivalent dollar value the next 

day, or the next month. 

 

Although there are many others in circulation, 

Tether is currently the largest stablecoin on the 

market, as well as the fifth largest cryptocurrency in 

the world by market capitalization. 

 

Be warned, however, there are those that believe 

the quantity of Tether in circulation is not fully 

backed by dollars in the bank, despite what the is-

suer and its Bahamanian bank has to say. If this is 

ever proven, the price of USDT won’t remain stable 

for long. 

 

4. Ada (Cardano) 

First peer-reviewed PoS blockchain network 

 

REASONS TO BUY 

+Strong academic review process 

+Wide pool of use cases 

+Staking options 

 

REASONS TO AVOID 

-Ethereum has a head start 

Price per unit: $1.69 

 

Market capitalization: $53.7 billion 

 

Launched in 2015, Cardano often draws compari-

sons with Ethereum, with which it shares a number 

of common attributes and facilities (e.g. smart con-

tracts/Dapps). It’s founder, Charles Hoskinson, is 

also co-founder of the Ethereum project. 

 

However, Cardano differs from other blockchain 

platforms in that it is not built atop the technical 

foundations of Bitcoin or any other network. It’s 

also said to be the first blockchain network to de-

ploy a proof-of-stake mechanism (called Ourobo-

ros) that has passed through full academic peer re-

view. 

 

Ada is the cryptocurrency underpinning the Car-

dano network, named after famous programmer 

Ada Lovelace. The currency can be used for trans-

actions in the same was as any other crypto, but 

also gives holders a stake in the network, allowing 

them to vote on proposed technical changes. 

 

Cardano is developed and maintained by a company 

called IOHK, which is also responsible for a number 

of other crypto-based products and services, as well 

as the Cardano Foundation and EMURGO. As with 

other similar projects, development is always ongo-

ing. 

 

5. Binance coin 

Utility coin, Ethereum killer? 

 

REASONS TO BUY 

+DeFi functionality 

+Ethereum rival 

 

REASONS TO AVOID 

-Project is centralized 

Price per unit: $345 

 

Market capitalization: $53.1 billion 

 

When it launched in 2017, Binance Coin (BNB) 

used the Ethereum network as a foundation, but has 

since become the native currency of the Binance 

Chain. 

 

The coin is used to pay fees and make trades on Bi-

nance, the world's largest cryptocurrency exchange. 

Users are incentivized to do so by the opportunity 

to secure discounts. 

 

One quality that sets Binance Coin apart from is 

that Binance has committed to using 20% of its 

profits to buy back and burn (destroy) BNB tokens. 

This process is designed to restrict supply and 
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boost value, and will continue until 100 million to-

kens (half the total supply) have been burned. 

 

In September last year, Binance launched the Bi-

nance Smart Chain (BSC), which boasts many of the 

same smart contract and DeFi functionalities as 

Ethereum and is based around BNB. It's also much 

faster than the Ethereum network. 

 

However, while some have referred to BSC as an 

"Ethereum killer", others have registered concerns 

about the centralized nature of the project, which is 

managed and overseen by a single entity: Binance. 

 

6. XRP (Ripple) 

Open-source and permissionless 

 

REASONS TO BUY 

+For mainstream financial institutions 

+Simplify how financial payments are made 

 

REASONS TO AVOID 

-Ongoing legal battle 

Price per unit: $1.02 

 

Market capitalization: $47 billion 

 

7. Dogecoin 

Meme cryptocurrency 

 

REASONS TO BUY 

+It's a memecoin 

 

REASONS TO AVOID 

-It's a memecoin 

Price per unit: $0.32 

 

Market capitalization: $42 billion 

 

As per the official website, “Dogecoin is a decen-

tralized, peer-to-peer digital currency that enables 

you to easily send money online”. 

 

Launched in 2013 by IBM developer Billy Markus 

and Adobe data scientist Jackson Palmer, Dogecoin 

was supposed to satirize the online frenzy sur-

rounding cryptocurrencies at the time. 

 

Since then, however, it has become a cult symbol 

embraced by a loyal and increasingly large following. 

The currency has also been endorsed by a variety of 

celebrities, such as Snoop Dogg, Gene Simmons 

and, most notably, Elon Musk. 

 

Dogecoin critics, of which there are plenty, claim 

the recent rise in price is completely detached from 

any feasible real-world value, dictated by the actions 

of a prominent minority on social media and a de-

sire to cash in on the crypto bull run. 

 

Others contend its simple vision and the lack of an 

underlying agenda have allowed the coin to become 

the focal point of a genuine cultural movement. 

 

https://www.techradar.com/news/best-cryptocur-

rencies-in-2021-bitcoin-ether-and-more 

 

Cathie Wood: Bitcoin Is Going to 

US$500,000! 

Andrew Button | June 2, 2021 

 

Cathie Wood is bullish on Bitcoin. 

 

In a recent interview, the world’s most successful 

ETF manager said that the BTC would go all the 

way to US$500,000. It’s not the first bold prediction 

Wood has made. Also this year, she set a US$3,000 

price target for Tesla and gave very bullish opinions 

on Palantir. Ambitious price targets are the norm 

for Wood. But predicting Bitcoin to hit US$500,000 

is something else. At that price, BTC would have a 

US$9 trillion market cap! That’s pretty close to the 

value of all the gold in the world. 

 

The idea of Bitcoin being worth as much as ALL the 

world’s gold is hard to wrap your head around. But 

stranger things have happened. In this article, I’ll ex-

plore why Cathie Wood thinks BTC could get 

pretty close to that target and provide some rea-

sons for thinking it won’t. 

 

Why Cathie Wood thinks Bitcoin is going to 

US$500,000 

Cathie Wood has given many media interviews jus-

tifying her US$500,000 Bitcoin price target. Some 

claims she has made include 

 

• BTC being “hugely undervalued” at current 

prices; 

https://www.techradar.com/news/best-cryptocurrencies-in-2021-bitcoin-ether-and-more
https://www.techradar.com/news/best-cryptocurrencies-in-2021-bitcoin-ether-and-more
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• BTC being the “reserve currency of the 

crypto world”; 

• Institutional embrace of Bitcoin — this year, 

we’ve seen major asset managers and even 

banks offer Bitcoin funds; and 

• Environmental concerns being overblown. 

All of these factors point to a bright future for 

Bitcoin. But they’re only part of the story. There 

are many reasons to be concerned about Bitcoin’s 

future, particularly if regulators keep ramping up 

their interest in crypto. 

 

Why she could be wrong 

 

Cathie Wood is the world’s most famous ETF man-

ager for a reason. Her actively managed ETFs have 

beaten the markets by a wide margin, and her mar-

ket opinions are extremely influential. Still, she 

could be wrong. Some risks that could crush 

Wood’s bullish thesis on Bitcoin include 

 

• Increased regulation. China recently banned 

banks from accepting Bitcoin. Turkey did as 

well; 

• Environmental concerns; 

• More companies going the Tesla route and 

banning Bitcoin after initially accepting it; 

• Institutions losing interest; 

• Whales dumping their positions; 

• Security concerns (lost passwords, wallet is-

sues, etc); 

• And many more. 

Ultimately, it’s hard to say what the price of a spec-

ulative asset like Bitcoin is going to do. BTC doesn’t 

have any fundamentals to speak of, so it’s hard to 

analyze. Still, you may want to invest in it while 

keeping the security risks mentioned above to a 

minimum. I have one suggestion if your goal is to do 

that. 

 

A secure Bitcoin play 

 

If you want to invest in Bitcoin but are concerned 

about security risks, you could consider Bitcoin 

ETFs like Purpose Bitcoin ETF (TSX:BTCC.B). Pur-

pose is a 100% Canadian Bitcoin fund that invests its 

entire portfolio in Bitcoin — no altcoins, no deriva-

tives, no short positions … just Bitcoin itself. Basi-

cally, it’s a stock-market-traded Bitcoin portfolio. 

The fund managers hold BTC for you in exchange 

for a 1% annual fee. Their enterprise-grade security 

keeps password loss a distant concern, and the 

fund’s exchange-traded status means you can hold it 

tax-free in a TFSA. Overall, it’s a pretty unique way 

to invest in Bitcoin that comes with some serious 

tax advantages. 

 

https://www.fool.ca/2021/06/02/cathie-wood-

bitcoin-is-going-to-us500000/ 

 

Cryptocurrency expert makes $250,000 Bitcoin 

price prediction 

The price of bitcoin has crashed once again over the 

weekend, leading a market-wide nosedive that 

shows no signs of slowing down on Monday morn-

ing. 

Nearly $200 billion was wiped from the cryptocur-

rency market since Sunday, adding to a further 

$200bn in losses over the last week. 

Bitcoin was back below $33,000 at the start of the 

week for the first time since early June, though it 

still remains way up when looking at the year-on-

year charts for 2021. 

The latest drop has led to fears that more losses 

could be on the way, as a pattern known as the 

“death cross” has been reached. This is where the 

50-day moving price average falls below the 200-day 

moving average, potentially signalling the arrival of a 

bear market. 

Other leading cryptocurrencies also suffered, 

with Ethereum (ether), Cardano (ada), Binance 

Coin and dogecoin all dropping by a similar margin 

to bitcoin. 

https://www.independent.co.uk/life-style/gadgets-

and-tech/bitcoin-price-crash-live-ethereum-latest-

b1869619.html 

 

https://www.fool.ca/2021/06/02/cathie-wood-bitcoin-is-going-to-us500000/
https://www.fool.ca/2021/06/02/cathie-wood-bitcoin-is-going-to-us500000/
https://www.independent.co.uk/topic/bitcoin
https://www.independent.co.uk/topic/cryptocurrency
https://www.independent.co.uk/topic/cryptocurrency
https://www.independent.co.uk/topic/ethereum
https://www.independent.co.uk/life-style/gadgets-and-tech/bitcoin-price-crash-live-ethereum-latest-b1869619.html
https://www.independent.co.uk/life-style/gadgets-and-tech/bitcoin-price-crash-live-ethereum-latest-b1869619.html
https://www.independent.co.uk/life-style/gadgets-and-tech/bitcoin-price-crash-live-ethereum-latest-b1869619.html
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Bitcoin Slips After Musk Tweets Broken-

Heart Emoji for Token 

Eric Lam 

June 4, 2021 
 

Bitcoin slid after a cryptic tweet from Elon Musk ap-

parently hinting at a potential split with the largest 

cryptocurrency, the latest post from the billionaire 

to buffet the token’s price. 

The coin dropped as much as 6.3% and was trading 

at about $36,750 as of 6:28 a.m. in New York. The 

decline dented this week’s stabilization in the crypto 

sector after a rout in May. The Bloomberg Galaxy 

Crypto Index retreated as much as 7.3%. 

Musk has roiled Bitcoin and other digital tokens 

with a string of social media posts. Most notably, 

the tycoon last month reversed a decision to allow 

purchases of Tesla Inc. electric vehicles with Bitcoin, 

citing the environmental fallout of the energy re-

quired by the servers underpinning the cryptocur-

rency. That, plus harsh Chinese regulatory rhetoric, 

led to a plunge in the sector. 

In his latest tweet, Musk wrote “#Bitcoin” with a 

broken heart emoji and a reference to a lyric from 

the popular song “In the End” by Linkin Park. 

His Twitter account has affected other parts of the 

market -- Samsung Publishing Co., a shareholder in 

the producer of the “Baby Shark” viral YouTube 

song, surged this week after Musk tweeted about 

the jingle. 

Bitcoin is about $28,000 shy of its mid-April record 

of almost $65,000. The biggest believers in crypto 

argue the token is consolidating before a run higher 

to new highs. 

But Musk’s spotlight on environmental risks -- and 

the way his tweets drive swings in prices -- have 

hurt the narrative that the virtual currency is bound 

to win more mainstream adoption over time. 

After suspending Bitcoin payments to Tesla, Musk 

later said that the company hadn’t sold any of its 

holdings of the digital token -- clarifying another of 

his tweets that raised questions about whether 

Tesla might have done so. 

The repeated posts have fueled speculation over 

just why the electric-car pioneer is issuing crypto 

missives. 

Tesla in February disclosed a $1.5 billion Bitcoin in-

vestment. In April, the firm’s earnings report 

showed it had sold 10% of its Bitcoin holdings. 

Despite May’s rout, Bitcoin is up about 280% over 

the past year, while second-ranked Ether is up 

1,000%. The Bloomberg crypto gauge has climbed 

about sixfold. 

https://ca.finance.yahoo.com/news/bitcoin-drops-

musk-tweets-broken-013601640.html 

 

Bitcoin headed towards ‘death cross’ that 

could wipe $23,000 from its value, analyst 

warns 

 

The cryptocurrency market is headed towards a 

catastrophic event for investors – and it could be 

just days away, an analyst has warned. 

Ben Graham 

bengrahamjourno 

 

JUNE 4, 2021 

 

Bitcoin’s wild price moves stem from its design – 

and you’ll need strong nerves to trade it. 

The world’s biggest cryptocurrency bitcoin is plung-

ing towards a “death cross” – a technical pattern 

that could lead to another major sell-off of the coin 

– a prominent crypto trader has warned. 

 

Cryptocurrency trader and analyst, Rekt Capital, 

which is followed by more than 150,000 people on 

Twitter, said the potentially catastrophic event for 

big-time crypto investors could happen by the mid-

dle of this month if bitcoin doesn’t increase its price 

soon. 

 

Once the “death cross” hits, they said the digital 

coin could tumble by as much as $US18,000 

($A23,500). The coin is currently worth US$38,879 

($A50,749) – meaning its value could be more than 

halved. 

 

https://ca.finance.yahoo.com/news/bitcoin-drops-musk-tweets-broken-013601640.html
https://ca.finance.yahoo.com/news/bitcoin-drops-musk-tweets-broken-013601640.html
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According to Rekt, a death cross is when the short-

term moving average moves down and crosses un-

der the long-term moving average. The opposite 

pattern is known as a “golden cross”. 

 

The analyst said there have been similar “death 

cross” patterns in the market in previous years 

which have seen cryptos drop by eye-watering 

amounts. 

 

In 2013, bitcoin dropped 73 per cent pre-death 

cross and an extra 70 per cent post-death cross. 

 

In 2017, they said it dropped 70 per cent pre-death 

cross and an extra 65 per cent post-death cross. 

 

While in 2019 they said it dropped 53 per cent pre-

death cross and an extra 55 per cent post-death 

cross. 

 

Since then, bitcoin has dropped 54 per cent since its 

approximately $US65,000 ($A85,000) highs and 

Rekt believes it could lose a further 55 per cent in 

the event of another death cross. 

 

However, they said this wasn’t inevitable. 

 

“It hasn’t occurred and doesn’t have to occur if 

BTC recovers,” they said. 

 

How did the market fare overnight? 

 

The value of the big players like bitcoin and 

ethereum continued to bounce back from last 

month’s slump overnight. 

 

According to CoinDesk, bitcoin jumped by 3.67 per 

cent in the past 24 hours, while ethereum rose by 

5.35 per cent. 

 

There was a lot of attention on dogecoin yesterday, 

after the meme coin shot up by 21 per cent – its 

highest in about two weeks, according to CoinDesk. 

 

The rise came after it was added to Coinbase 

Global – a platform that is geared towards more ex-

perienced investors. 

It means the digital coin, which was originally de-

signed to serve no real purpose, now has a market 

value of about $US53 billion ($A63 billion). Still, it 

has lost almost half its value from its May peak. 

 

And according to CoinDesk, it has slumped 4.12 

per cent in the past 24 hours. 

 

Dogecoin saw a huge surge in its value overnight.  

 

The debut on Coinbase Pro means users of the 

hugely popular cryptocurrency exchange can now 

trade dogecoin for the first time by signing up for its 

free professional platform. 

 

Dogecoin was also likely given a boost by Tesla 

CEO Elon Musk, who has amassed huge influence 

on the crypto market. 

 

After Coinbase said it would support dogecoin trad-

ing, Mr Musk reshared a July 2020 meme showing 

the cryptocurrency subsuming the global financial 

system, with the comment, “It’s inevitable.” 

 

He also suggested that he planned to adopt a shiba 

inu – the Japanese dog breed that inspired the doge 

meme and dogecoin – later this year. 

 

Cryptocurrencies such as bitcoin and dogecoin pre-

viously saw sharp moves in their prices following 

comments by the tech billionaire. His tweets have 

previously also been linked to moves in the stock 

market in so-called meme stocks such as 

GameStop. 

 

In February, the value of dogecoin, which started 

out as a dog-based internet meme, soared by 50 per 

cent when Musk described it as “the people’s 

crypto”. 

 

Last month, while hosting Saturday Night Live, Musk 

said dogecoin a “hustle”, causing its value to slump 

again. 

 

The price of bitcoin climbed 14 per cent to a rec-

ord high of $US43,500 ($A56,700) earlier this year 

after Musk praised it on Twitter. He subsequently 

bought $US1.5 billion ($A1.96 billion) of the digital 

currency and said Tesla would allow customers to 

pay with it. 

 

But then a turnaround last month saw bitcoin fall 

back 17 per cent after the electric car company sus-
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pended bitcoin payments. Musk said he had con-

cerns about the fossil fuel intensity of bitcoin “min-

ing”. 

 

The cryptocurrency market seems to swing wildly 

every time SpaceX and Tesla CEO Elon Musk picks 

up his phone to tweet. Picture: Brendan Smi-

alowski/AFP 

 

https://www.news.com.au/technology/online/bitcoin-

headed-towards-death-cross-that-could-wipe-

23000-from-its-value-analyst-warns/news-

story/d525ac00616ea86f7d253c5becf55f9f 

 

 

Will Canada Become the First Cashless 

Country? 

Canada is leading the way to becoming the 

most cashless society on Earth, a recent report 

from Money.co.uk suggests. 

• Canada has been named the country 

most likely to banish the banknote in 

exchange for electronic payments 

• Hong Kong is the world’s second most 

cashless economy, followed by Singa-

pore 

• European countries account for seven 

of the 15 most cashless economies, 

with the United Kingdom ranking 11th 

• The full research by money.co.uk can 

be found in the Cashless Countries re-

port 
here: https://www.money.co.uk/credit-

cards/cashless-countries 

The report has analysed the following five fac-

tors to reveal which countries use the most 

cashless and contact-free payment methods: 

• Percentage of population (aged 15+) with a 

credit card 
• Percentage of population (aged 15+) with a 

debit card 

• Number of ATMs per 100,000 adults 

• Contactless payment limit 

• Number of major e-wallet operators availa-

ble 

Using a weighted ranking system, the study 

then assigned a score to each country in the in-

dex, revealing the most cashless countries in 

the world. 

Canada is the world’s most cashless economy. 

Leading the way with cashless payments, the 

latest World Bank data shows 83 per cent of 

the population (aged 15+) own a credit card – 

the highest usage in the world. 

Canada also has the highest contactless pay-

ment limit in the world at $250 CAD (£147~). 

Hong Kong takes second place, with the latest 

figures showing 83 per cent of Hong Kong’s cit-

izens (aged 15+) own a debit card and four ma-
jor e-wallets are in operation – Apple Pay, 

Google Pay, Samsung Pay and Alipay. 

Commenting on the results of the Cashless 

Countries report, James Andrews, senior 

personal finance expert at money.co.uk, 

explains how the pandemic may have changed 

the way we use money forever: 

“Even prior to the Coronavirus pandemic, we 

were beginning to see a global shift away from 

paper money towards electronic pay-

ments,” money.co.uk senior personal finance 

expert James Andrew said. “However, the 

Coronavirus pandemic has undoubtedly accel-

erated this. 

https://www.news.com.au/technology/online/bitcoin-headed-towards-death-cross-that-could-wipe-23000-from-its-value-analyst-warns/news-story/d525ac00616ea86f7d253c5becf55f9f
https://www.news.com.au/technology/online/bitcoin-headed-towards-death-cross-that-could-wipe-23000-from-its-value-analyst-warns/news-story/d525ac00616ea86f7d253c5becf55f9f
https://www.news.com.au/technology/online/bitcoin-headed-towards-death-cross-that-could-wipe-23000-from-its-value-analyst-warns/news-story/d525ac00616ea86f7d253c5becf55f9f
https://www.news.com.au/technology/online/bitcoin-headed-towards-death-cross-that-could-wipe-23000-from-its-value-analyst-warns/news-story/d525ac00616ea86f7d253c5becf55f9f
https://www.money.co.uk/credit-cards/cashless-countries
http://money.co.uk/
https://www.money.co.uk/credit-cards/cashless-countries
https://www.money.co.uk/credit-cards/cashless-countries
https://www.money.co.uk/credit-cards.htm
http://money.co.uk/
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“In the past 12 months, we’ve witnessed more 

than 40 countries increase the limits for con-

tactless payments and in the UK the Govern-

ment has placed emphasis on using contactless 

methods of payment where possible. 

“The move away from banknotes and coins to-

wards plastic payments and e-wallets presents 

many advantages. Cashless payments will allow 

for quick and easy transactions when interna-

tional travel fully resumes, and the creation of 

digital paper trails could help reduce tax fraud 

and money laundering. 

“From the retailers’ side, it means less time 

spent sorting out a float at the start of the day, 

quicker transactions and fewer trips to deposit 
takings in the bank – as well as less risk from 

theft. 

“However, as with many technological advance-

ments there is some concern that the change 

could leave vulnerable individuals behind. As 

things stand, shops are also well within their 

rights to refuse cash payments in the UK if they 

choose to go fully cashless – potentially exclud-

ing people unwilling or unable to pay with a 

card or smart device. 

“That means any move towards a fully cashless 

economy will need to be met with infrastruc-

tural changes, as well as potentially legislative 

ones, to ensure every individual within a society 

has what they need in order to pay for essential 

goods and services.” 

Find the full research 

by money.co.uk here: https://www.money.co.uk

/credit-cards/cashless-countries 

https://www.bankless-
times.com/2021/05/27/will-canada-become-the-

first-cashless-country/ 

 

May 25, 2021 

What Is Autonomous Finance? The Fu-

ture Of The Corporate Back Office 

 

Forbes Finance Council 

Rohit GuptaForbes Councils Member 

Rohit Gupta is the CEO and co-founder of Audito-

ria.AI, a pioneer in AI-driven automation solutions 

for corporate finance teams.  

 

While they survived 2020, strategic departments of 

global organizations are still experiencing the pan-

demic’s ripple effects. These organizations are now 

asking themselves: How can we demonstrate 

greater resilience against future seismic changes? 

What are the possible investments we can make to 

navigate through the uncertainty better? 

 

It is apparent that digitalization, automation and ad-

vanced analytics initiatives, which were once in the 

initial stages at many organizations, will now take 

precedence over other operational and tactical pro-

jects. The CFO office will likely start to receive 

budget requests to augment existing capabilities 

across the organization. However, the department 

it should evaluate for immediate modernization is 

its own — corporate finance.  

 

It's been decades since the modern financial back of-

fice was separated from traditional accounting and 

bookkeeping. Since then, it has seen several itera-

tions, and each commenced the operational streams 

that exist in corporate finance today: accounts re-

ceivable (AR), accounts payable, collections, financial 

planning and analysis (FP&A), procurement and ven-

dor management.  

 

All of these departments carry large-scale and com-

plicated back-office operations. To add to this, the 

majority of these operations involve intensive man-

ual work, which, while necessary, is tedious and un-

necessarily prolonged. Global corporations gener-

ally expect their financial professionals to broaden 

their horizons and increasingly deliver more sophis-

ticated analytical insights from their streams. How-

ever, this is next to impossible with the amount of 

data input and gathering required day in and day 

out.  

 

http://money.co.uk/
https://www.money.co.uk/credit-cards/cashless-countries
https://www.money.co.uk/credit-cards/cashless-countries
https://www.banklesstimes.com/2021/05/27/will-canada-become-the-first-cashless-country/
https://www.banklesstimes.com/2021/05/27/will-canada-become-the-first-cashless-country/
https://www.banklesstimes.com/2021/05/27/will-canada-become-the-first-cashless-country/
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In today's ever-changing and unpredictable business 

environment, where customer needs are evolving 

faster than ever and competitors are becoming pro-

gressively unconventional, companies will have to be 

more agile and prescient. One way to do this is 

through automated technology. 

 

Moreover, the Covid-19 pandemic has been a cata-

lytic event that has escalated the case of next-gen 

automation for an efficient, optimized and elevated 

CFO office. According to Deloitte's Q1 2021 CFO 

Signals Survey, which was conducted focusing on 

pre-and post-pandemic changes, automation skills 

were often cited as desired skill requirements by 

CFOs.  

 

Through my work providing finance-focused auto-

mation solutions, I've seen how automation can 

make a significant impact in the corporate finance 

back office. For example, within the traditional AR 

process, there are countless hours spent on trans-

actional communication to clients — reminders 

about payments and inquiries about the status of 

payments, among many others. By applying AI and 

automation, these types of client communications 

can be automated, whereas the client immediately 

receives payment updates without any manual inter-

vention.  

 

Another area of finance primed for automation is 

FP&A. Automated approaches to forecasting can 

streamline and simplify the traditional spreadsheet-

driven manual methods present in many companies 

today. It can also eliminate the biases that are some-

times introduced into the forecasting process. 

 

Constellation Research founder R Ray Wang also 

recently penned a piece on the autonomous enter-

prise, a concept quite relevant for the corporate fi-

nance back office today. Wang argues that tradi-

tional robotic process automation (RPA) has 

reached its limit in terms of capability as transac-

tional automation requires significant management 

overhead. Instead, it's time for global organizations 

to embrace autonomous applications to deliver in-

telligent automation, cognitive abilities and artificial 

intelligence across the organization.  

 

Moving Beyond Basic Automation 

 

While robotic processes in AR and FP&A skim the 

surface of automation, true autonomy is where fi-

nance can reap the most benefits. With this in mind, 

forward-looking CFOs and corporate finance teams 

should move beyond basic automation to meet and 

exceed today’s standards.  

 

However, just as Rome was not built in a day, de-

veloping automation strategies takes time. Corpo-

rate finance teams should consider the following as 

they start on their automation journey to maximize 

ROI and move the needle for the business.  

 

1. Develop upskilling strategies. While some may 

say “the robots will take away jobs,” this is, in fact, 

not true. Automation opens up new opportunities 

for finance and accounting professionals to contrib-

ute to business strategy rather than simply perform-

ing data input. Automation can elevate the finance 

and accounting functions, transforming what was 

once prescriptive, routine and mundane into an as-

set in business strategy and growth, provided that 

businesses invest the time and resources to upskill 

employees.  

 

2. Conduct audits of back-office processes. Automa-

tion cannot happen in a vacuum. CFOs and finance 

leads must understand the day-to-day activities 

throughout the back office to understand what can, 

or should, be automated. Interviewing employees 

and monitoring the steps they take for each task 

will provide a bigger picture within automation. 

 

3. Capitalize on the opportunity. Automation in the 

corporate back office can translate to dollar figures. 

A reduction in days sales outstanding (DSO) trans-

lates into additional free cash flow, allowing the 

business to reinvest that money into new business 

opportunities. An early-stage startup may have the 

chance to defer the next round of funding and use 

this capital to fund the business without tapping in-

vestors. At the same time, a publicly traded com-

pany can pay investors dividends, support new re-

search and development initiatives, or enter new 

markets.  

 

While basic automation is leaps and bounds ahead 

of legacy corporations still using Excel-based prac-

tices and outsourced shared services, true auton-

omy means that technology should take the wheel. 

Having an automation-first mindset will allow CFOs 
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and finance teams to scale from basic RPA functions 

to true autonomy, where minimal human interven-

tion exists. This stage, which Wang called “Humans 

Optional,” opens up a world of possibility for the 

corporate finance teams buried in myriad tedious 

processes to transition efforts to focus on business 

strategy.  

 

The Future Is Autonomous  

 

The opportunities for intelligent, autonomous fi-

nance only continue to evolve. Now, it is up to the 

CFOs and finance executives who envision a future-

ready, autonomous enterprise to embrace it.  

 

Corporate finance will only play a more strategic 

part in forging more contextual, insights-driven rela-

tionships between cross-functional groups. While 

once thought to be the systems laggards within or-

ganizations, now is the time for corporate finance 

to step up and become the early adopters of the au-

tonomous enterprise. 

 

https://www.forbes.com/sites/forbesfinancecoun-

cil/2021/05/25/what-is-autonomous-finance-the-fu-

ture-of-the-corporate-back-office/?sh=2ea2ff453dcd 

 

Brothers disappear with $4.75 billion in 

bitcoin in alleged heist 

JUNE 25, 2021  

Bitcoin's wild price moves stem from its design — 

and you'll need strong nerves to trade it.... 

Two brothers in South Africa have disappeared 

along with $4.75 billion worth of bitcoin that 

was housed on their cryptocurrency invest-

ment platform, according to a Cape Town law 

firm hired by investors to investigate the al-

leged heist. 

The law firm, Hanekom Attorneys, said it has 

reported the incident to the Hawks, an elite 

unit of South Africa’s national police force. 

Hanekom has also reported the matter to 

South African financial regulators and crypto 

exchanges around the world. 

The New York Post reports that the brothers, 

Ameer and Raees Cajee, set up their crypto in-

vestment service, Africrypt, in 2019. 

But in April, as the price of bitcoin surged to an 

all-time high, Ameer, who serves as chief oper-

ating officer of Africrypt, sent an email to inves-

tors telling them that the company had been 

hacked. 

Ameer made an unusual request, asking clients 

not to report the incident to authorities or 

lawyers, saying that it would slow down their 

efforts to recover from the hacking. 

But a group of sceptical investors contacted 

Hanekom Attorneys, “which focuses on all as-

pects of the cryptocurrency industry” and ad-

vises “large volume traders, exchanges and arbi-

trage companies.” 

The brothers, Ameer and Raees Cajee, set up 

their crypto investment service, Africrypt, in 

2019. Source: Supplied 

“We were immediately suspicious as the an-

nouncement implored investors not to take le-

gal action,” the law firm said in a statement. “Af-

ricrypt employees lost access to the back-end 

platforms seven days before the alleged hack.” 

The firm said that its investigation found Afri-

crypt’s pooled funds were transferred from its 

South African accounts and client wallets, and 

pooled with other bitcoin transactions in order 

to make them untraceable. 

South Africa’s Finance Sector Conduct Author-

ity is also looking into the company, Hanekom 

https://www.forbes.com/sites/forbesfinancecouncil/2021/05/25/what-is-autonomous-finance-the-future-of-the-corporate-back-office/?sh=2ea2ff453dcd
https://www.forbes.com/sites/forbesfinancecouncil/2021/05/25/what-is-autonomous-finance-the-future-of-the-corporate-back-office/?sh=2ea2ff453dcd
https://www.forbes.com/sites/forbesfinancecouncil/2021/05/25/what-is-autonomous-finance-the-future-of-the-corporate-back-office/?sh=2ea2ff453dcd
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Attorneys said, but the agency has said it can’t 

launch a formal investigation because bitcoin 

and other cryptos are not legally considered fi-

nancial products. 

 

When reached for comment, Ameer Cajee re-

sponded Thursday by email, directing The Post 

to his attorney for comment, but did not iden-

tify his attorney or provide contact infor-

mation. 

ITWeb reported that a South African judge 

ruled in favour of a group of about 20 investors, 

granting a provisional liquidation order against 

the brothers in April. They have until July 19 to 

argue against the liquidation, the outlet re-

ported. 

The pair was previously featured on a local 

magazine cover meant to illustrate their busi-

ness success. Source: Supplied 

The alleged heist comes after another South 

African bitcoin trader, Mirror Trading Interna-

tional, collapsed last year. The losses included 

about $1.2 billion in cryptos, with some calling 

it the biggest cryptocurrency scam of 2020. 

The two Cajee brothers were profiled in a De-

cember cover story by local outlet The Um-

hlanga Magazine. The story, which outlined the 

Cajees’ success in launching their own business, 

appears to have since been taken offline. 

“The vision for Africrypt has always been to 

develop the first African cryptocurrency-fo-

cused bank, providing decentralised finance to 

the people who need it most, giving easy access 

to capital for young entrepreneurs, and stimu-

lating growth and prosperity,” the brothers 

were quoted as saying in a joint interview. 

“Our goal is to bridge the gap between crypto-

currency and fiat currency, making it a seamless 

transition between the two.” 

This story originally appeared in the New York Post 

and has been reproduced with permission. 

The M.T.A. Is Breached by Hackers as 

Cyberattacks Surge 

 

Hackers with suspected ties to China penetrated 

the New York transit agency’s computer systems in 

April, an M.T.A. document shows. Transit officials 

say the intrusion did not pose a risk to riders. 

 

The breach was the third — and most significant — 

cyberattack on the transit network in recent years 

by hackers thought to be connected to foreign gov-

ernments, transit officials said. 

The breach was the third — and most significant — 

cyberattack on the transit network in recent years 

by hackers thought to be connected to foreign gov-

ernments, transit officials said.Credit...Karsten Mo-

ran for The New York Times 

 

By Christina Goldbaum and William K. Rashbaum 

Published June 2, 2021 

 

A hacking group believed to have links to the Chi-

nese government penetrated the Metropolitan 

Transportation Authority’s computer systems in 

April, exposing vulnerabilities in a vast transporta-

tion network that carries millions of people every 

day, according to an M.T.A. document that outlined 

the breach. 

 

The hackers did not gain access to systems that 

control train cars and rider safety was not at risk, 

transit officials said, adding that the intrusion ap-

peared to have done little, if any, damage. 

But a week after the agency learned of the attack, 

officials raised concerns that hackers could have en-

tered those operational systems or that they could 

continue to penetrate the agency’s computer sys-

tems through a back door, the document also 

shows. 

 

Transit officials say a forensic analysis of the attack 

has not revealed evidence of either and that hackers 

did not compromise customers’ personal infor-

mation. The agency reported the attack to law en-

forcement and other state agencies, but has not dis-

closed it publicly. 
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The breach was the third — and most significant — 

cyberattack on the transit network, North Amer-

ica’s largest, by hackers thought to be connected to 

foreign governments in recent years, according to 

transit officials. 

 

The M.T.A. is one of a growing number of transit 

agencies across the country targeted by foreign 

hackers and the breach comes during a surge in 

cyberattacks on critical American infrastructure, 

from fuel pipelines to water supply systems. 

 

A ransomware attack last month on Colonial Pipe-

line, one of the nation’s largest pipelines, led to a 

precautionary shutdown of a network stretching 

from Texas to New York that carries nearly half the 

gasoline, diesel and jet fuel for the East Coast. The 

shutdown caused panic buying across the Southeast 

as drivers scrambled to fuel their vehicles. 

 

In recent months, cyberattacks have also crippled 

police departments in the District of Columbia and 

elsewhere, as well as hospitals treating coronavirus 

patients in intrusions that involved criminal groups 

holding data hostage and seeking payments to un-

lock the data. 

 

The attack on the M.T.A. did not involve financial 

demands and instead appears to be part of a recent 

series of widespread intrusions by sophisticated 

hackers believed to be backed by the Chinese gov-

ernment, according to FireEye, a private cybersecu-

rity firm that works with the federal government 

and helped identify the breach. 

 

The broader hacking campaign compromised doz-

ens of federal agencies, defense contractors and fi-

nancial institutions among other sectors and was 

discovered in late April. The Chinese government 

routinely denies carrying out hacking operations. 

 

It is unclear why the M.T.A. was a target of the 

campaign, but investigators have several theories. 

One focuses on China’s push to dominate the multi-

billion-dollar market for rail cars — an effort that 

could benefit from knowing more about the inner 

workings of a transit system that awards lucrative 

contracts. 

 

In recent years, China has used cyberattacks as a 

way to advance its economy and become the domi-

nant global superpower, according to the Justice 

Department. 

 

Another more benign view is that hackers mistak-

enly entered the M.T.A.’s system and discovered it 

was of little interest, which cybersecurity experts 

say is not unusual. 

 

In any event, the hackers did not make any changes 

to the agency’s operations, collect any employee or 

customer information — like credit card numbers 

— or compromise any M.T.A. accounts, transit offi-

cials said, citing a forensic audit of the attack com-

missioned by the agency and conducted by IBM and 

Mandiant, a leading cybersecurity firm. 

 

“The M.T.A.’s existing multilayered security systems 

worked as designed, preventing spread of the at-

tack,” said Rafail Portnoy, the M.T.A.’s chief tech-

nology officer. “We continue to strengthen these 

comprehensive systems and remain vigilant as 

cyberattacks are a growing global threat.” 

 

A spokesman for the Department of Homeland Se-

curity, which is investigating the breach, declined to 

comment. 

 

The intrusion is the latest in an escalation of 

cyberattacks against American transit agencies, 

most of which are financially strapped and can usu-

ally only afford basic cybersecurity protections. 

 

A study last year by the Mineta Transportation In-

stitute, a research organization, found that while 

over 80 percent of transportation agencies sur-

veyed believed they were prepared to manage cy-

bersecurity threats, only 60 percent had a cyberse-

curity plan in place. 

 

“A lot of transit agencies don’t have chief security 

officers, much less cybersecurity officers,” said Scott 

Belcher, a consultant specializing in transportation 

technology who led the study. 

 

A ransomware attack on the San Francisco Munici-

pal Transportation Agency in 2016 disrupted ticket-

ing systems, forcing the agency to provide free ser-

vice for three days. In Texas, Fort Worth’s regional 

transportation agency lost access to its IT systems, 
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data and customer support in 2019 after being 

hacked by a ransomware group that threatened to 

expose public data. 

 

In October, a ransomware attack disrupted the Phil-

adelphia transit authority’s operations for months 

after the agency was forced to block employees 

from accessing their email and stopped providing 

real-time travel information to riders. Sacramento’s 

transit agency and the state transportation depart-

ment in Colorado have also been hit by cyberat-

tacks in recent years. 

 

None of the attacks posed a physical threat to rid-

ers or drastically disrupted train service. But they 

have impeded operations, threatened to drain mil-

lions of dollars in ransom demands and cost hun-

dreds of thousands of dollars in forensic analyses af-

ter breaches were identified. 

 

“Initially you might think the biggest risk is the stuff 

you see in movies, somebody taking over a bus re-

motely or taking over a train remotely and putting 

the passengers at risk,” Mr. Belcher said. But recov-

ering from the attacks is expensive, he said, “which 

itself puts their ability to operate at risk.” 

 

The attack against the M.T.A. also comes amid 

growing concerns about the state-owned China 

Railway Rolling Stock Corporation, the world’s larg-

est train car producer, which has aggressively pur-

sued contracts to build rail cars for major cities. 

 

The company has won contracts in cities including 

Boston, Chicago, Los Angeles and Philadelphia — 

many competitors believe by underbidding competi-

tors using state funds to underwrite the costs. 

 

The Chinese corporation has never produced rail 

cars for New York’s transit agency, transit officials 

say, but it was a winner of an M.T.A. challenge in 

2018 soliciting ideas for upgrading the city’s aging 

rail network. The company had proposed investing 

$50 million to develop a new subway car for the 

agency. 

 

As the threat of cyberattacks has grown and trade 

tensions between the U.S. and China have intensi-

fied, the dominance of the state-owned company 

has raised worries among lawmakers, defense offi-

cials and industry experts that the equipment has 

left critical American transportation infrastructure 

vulnerable to cyberattacks. 

 

In 2019, Congress banned public transit agencies 

from using federal funds to purchase rail cars or 

buses from Chinese-owned companies and agreed 

to penalize any agencies that do so using their own 

funds. 

 

The latest breach at the M.T.A. — combined with 

the recent increase in cyberattacks on transit agen-

cies — has raised questions about the transit 

agency’s cyber defenses, according to a government 

official with knowledge of the cyberattack and the 

steps the M.T.A. took to address it. 

 

To gain access to the M.T.A. and other systems, the 

hackers took advantage of vulnerabilities in Pulse 

Connect Secure, a widely used connectivity tool 

that offers workers remote access to their employ-

ers’ networks. The cyberespionage campaign in-

volved two groups of China-linked hackers, one of 

which was likely operating on behalf of the Chinese 

government, according to FireEye. 

 

The M.T.A.’s systems appear to have been attacked 

on two days in the second week of April, and the 

access continued at least until the intrusion was 

identified on April 20, the M.T.A. document shows. 

The hackers took advantage of a so-called “zero 

day,” or a previously unknown coding flaw in soft-

ware for which a patch does not exist. 

 

Hackers gained access specifically to systems used 

by New York City Transit — which oversees the 

subway and buses — and by both the Long Island 

Rail Road and Metro-North Railroad, according to 

the M.T.A. document outlining the breach. The 

hackers compromised three of the transit author-

ity’s 18 computer systems, transit officials said. 

 

But, Mr. Portnoy said, there was “no employee or 

customer information breached, no data loss and no 

changes to our vital systems.” 

 

“Our response to the attack, coordinated and man-

aged closely with State and Federal agencies, 

demonstrated that while an attack itself was not 

preventable, our cybersecurity defense systems 

stopped it from spreading through M.T.A. systems,” 

he added. 



 

52 

 

 

Once the broad intrusions that included the M.T.A. 

were identified in late April, the Department of 

Homeland Security’s Cybersecurity and Infrastruc-

ture Security Agency, the National Security Agency 

and the F.B.I. issued an alert about the vulnerability. 

 

The software company that owns Pulse Connect 

Secure, Ivanti, provided immediate steps to mitigate 

the damage and released a security update to fix the 

vulnerabilities. New York transit officials say they 

implemented the fixes within 24 hours of their re-

lease. 

 

After receiving the warning from security officials, 

the M.T.A. quickly conducted the detailed forensics 

audit, which found malware in the authority’s Pulse 

Connect Secure applications, transit officials said. 

The malware included malicious software known as 

“web shells,” according to the M.T.A. document, 

that typically provide hackers a backdoor to re-

motely access — and in some cases control — cer-

tain servers over a long period of time. 

 

Though the hackers did not make any ransom de-

mands, experts say it is possible that they benefited 

financially from the attack in other ways. 

 

“There’s a lot of avenues to monetize this access 

into this environment beyond the ransomware at-

tack,” said Rob McLeod, senior director of the 

threat response unit at eSentire, a cybersecurity 

company. “Ongoing access can be interesting to 

many groups, even governments. Maybe there’s a 

strategic advantage to understanding the operating 

model of a transit agency.” 

 

The forensic review also found signs that the hack-

ers took steps to erase evidence of the intrusion, 

raising questions among law enforcement agencies 

about whether there were breaches the transit 

agency had not discovered, according to a govern-

ment official familiar with the breach. 

 

The M.T.A. required 3,700 employees and contrac-

tors — or five percent of its total work force in-

cluding contractors — to change passwords as a 

precautionary measure, according to the transit 

agency. 

 

The M.T.A. also reset other digital certificates that 

— similar to passwords — enable access to the au-

thority’s network and migrated its systems from 

Pulse Connect Secure to a different virtual private 

network. The response to the intrusion cost the 

agency an estimated $370,000. 

 

David E. Sanger contributed reporting. 

 

Christina Goldbaum has covered transit in New 

York City and is currently on assignment in Africa. 

@cegoldbaum 

 

William K. Rashbaum is a senior writer on the 

Metro desk, where he covers political and municipal 

corruption, courts, terrorism and broader law en-

forcement topics. He was a part of the team 

awarded the 2009 Pulitzer Prize for breaking news. 

@WRashbaum • Facebook 

 

https://www-nytimes-com.cdn.amppro-

ject.org/c/s/www.nytimes.com/2021/06/02/nyre-

gion/mta-cyber-attack.amp.html 

 

 

US suspects 4,000 cases of fraud in Iraqi 

refugee program – documents 

JUN 18, 2021  

WASHINGTON, DC, USA 

The reports show the investigation is more far-

reaching and serious than US officials have disclosed 

since announcing a 90-day freeze of the Iraqi 'Direct 

Access' refugee program 

US authorities pursuing a sweeping fraud investiga-

tion suspect some 4,000 Iraqis of filing fraudulent 

applications for resettlement in the United States as 

refugees, and they are re-examining cases involving 

https://www-nytimes-com.cdn.ampproject.org/c/s/www.nytimes.com/2021/06/02/nyregion/mta-cyber-attack.amp.html
https://www-nytimes-com.cdn.ampproject.org/c/s/www.nytimes.com/2021/06/02/nyregion/mta-cyber-attack.amp.html
https://www-nytimes-com.cdn.ampproject.org/c/s/www.nytimes.com/2021/06/02/nyregion/mta-cyber-attack.amp.html
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more than 104,000 others, according to State De-

partment reports reviewed by Reuters. 

More than 500 Iraqis already admitted as refugees 

have been implicated in the alleged fraud and could 

be deported or stripped of their US citizenship, ac-

cording to one document sent to members of Con-

gress. It said there was "no indication to date that 

any of these 500+ individuals have ties to terror-

ism." 

The probe – one of the biggest into refugee pro-

gram fraud in recent history – is fueling reservations 

among some in Joe Biden's administration as they 

debate whether to create a similar program to as-

sist Afghan refugees as American troops withdraw 

after 20 years of war, US officials told Reuters. 

The reports show the investigation is more far-

reaching and serious than US officials have disclosed 

since announcing in January a 90-day freeze of the 

Iraqi "Direct Access" refugee program. The suspen-

sion, which in April was extended indefinitely by the 

State Department, followed the unsealing of an in-

dictment accusing three foreign nationals of fraud, 

records theft and money laundering. 

A State Department spokesperson declined to com-

ment on the scope of the investigation and internal 

government deliberations, but said the fraud 

scheme did not affect security vetting of refugees. 

"The discovery, investigation, and prosecution of in-

dividuals involved in the scheme demonstrated the 

US government's commitment to ensuring the in-

tegrity of the program while upholding our humani-

tarian tradition," the spokesperson said. "Those 

who would seek to take advantage of America's 

generosity in welcoming the most vulnerable people 

will be held accountable." 

The spokesperson did not give a timeline for the in-

vestigation, but said the agency would work "as 

quickly and thoroughly as possible" to complete the 

review and make any necessary security changes. 

Sponsored by the late Senator Edward Kennedy, 

the "Direct Access" program was authorized by 

Congress four years into the 2003-2011 US occupa-

tion of Iraq and the sectarian bloodletting it un-

leashed. The program aimed to speed resettlement 

in the United States of Iraqis endangered by work-

ing for the US government. 

Under pressure from lawmakers of both parties and 

advocacy groups, the Biden administration is consid-

ering a similar program for Afghans facing Taliban 

retribution, according to a State Department offi-

cial, a congressional aide and a lawmaker. 

But there "are a lot of reservations" about expedit-

ing the resettlement of Afghans as refugees in the 

United States, said the State Department official, 

citing the problems with the Iraqi program. 

The official, who requested anonymity to discuss in-

ternal deliberations, referenced challenges to verify-

ing employment history and other background in-

formation "in unstable environments." 

Representative Jason Crow, a former Army Ranger 

who founded a bipartisan group pressing Biden to 

evacuate at-risk Afghans, said State Department offi-

cials told him the problems with the Iraqi program 

"have given people pause" about creating one for 

Afghans. 

'Master list' of suspects 

The Iraqi program suspension froze the processing 

of more than 40,000 applications covering more 

than 104,000 people – 95% of them in Iraq – and all 

are being re-evaluated, according to one State De-

partment report reviewed by Reuters. 

Officials have built a "master list" of "companies and 

cases with suspected fraud as identified by the in-

vestigation," it said, adding that it includes more 

than 4,000 individuals, none of whom have been al-

lowed to travel to the United States. 

The State Department reports, the unsealed indict-

ment and court documents do not categorically 

state the alleged scheme's purpose. 

But a State Department investigator's federal court 

affidavit suggested applicants were paying for pil-

fered case files that helped them pass the screening 
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process and consular interviews and "potentially se-

cure admission to the United States... when that 

would not otherwise have occurred." 

The indictment unsealed in January accused the sus-

pects of stealing the digital case files of more than 

1,900 Iraqis, including highly confidential information 

such as work histories, military service, accounts of 

persecution, security check results, and proposed 

US consular interview questions. 

"Resettlement is a very scarce and valuable and life-

saving commodity," said Mark Hetfield, president of 

HIAS, a refugee resettlement agency. "People... are 

going to do anything they can to access it." 

The program had shortened the process for Iraqi 

groups "of special humanitarian concern" to obtain 

US refugee resettlement, dropping a requirement 

that they first obtain referrals from the United Na-

tions refugee agency. 

Eligible applicants include Iraqis inside or outside 

Iraq in danger because they worked for the US gov-

ernment, as well as certain family members. Iraqis 

who worked for US-based media outlets and hu-

manitarian groups or organizations that received US 

government grants or contracts could also apply. 

More than 47,570 Iraqis have been resettled in the 

United States through the program, according to 

one State Department document. 

Admissions slowed to a trickle under Republican 

former President Donald Trump, who set refugee 

admissions for this year at a record-low 15,000 be-

fore leaving office. 

The alleged fraud ran from February 2016 until at 

least April 2019, according to the indictment. The 

investigation began in February 2019, a State De-

partment document said. 

James Miervaldis of No One Left Behind, a non-

profit that helps US-affiliated Iraqis and Afghans im-

migrate to the United States, said it is not known 

how many have been killed, but they number in the 

hundreds. Most of the threats were from Islamic 

State remnants and Iran-backed Shiite Muslim mili-

tias, he said. 

https://www.rappler.com/world/us-canada/us-sus-

pects-fraud-cases-iraqi-refugee-program 

 

Chinese-Canadian businessman forfeits 

$50 million to New Zealand 

Published: 18 June 2021 

WRITTEN BY EMILY TIAN 

The High Court of New Zealand approved on 

Wednesday the country’s largest ever settlement - 

over US$50 million a wealthy Chinese-Canadian 

businessman made from a pyramid scheme he oper-

ated in China and Canada, according to police. 

Pyramid Scheme 

A wealthy Chinese-Canadian businessman made 

from a pyramid scheme he operated in China and 

Canada. (Photo: MAKY_OREL, Pixabay) 

The confiscated property was first restrained in 

2017, following an investigation into suspicious 

funds deposited in New Zealand bank accounts be-

tween 2009 and 2016. It includes cash worth over 

$47.6 million and a house in the Auckland metro-

politan area. 

Xiaohua (Edward) Gong, a prominent businessman 

in Toronto, who has been photographed next to 

Prime Minister Justin Trudeau at a controversial 

cash-to-access fundraiser in 2016, has agreed to pay 

the sum. 

Following a months-long investigation by the On-

tario Securities Commission, Gong was charged in 

Canada in 2017 with fraud for the sale of hundreds 

of millions of dollars in securities from two of his 

companies, O24 Pharma and Canada National TV, 

to Chinese buyers. 

Large portions of those funds were diverted to his 

personal bank account. Gong is based in Canada, 

but the money was transferred to New Zealand to 

conceal its source. 

https://www.rappler.com/world/us-canada/us-suspects-fraud-cases-iraqi-refugee-program
https://www.rappler.com/world/us-canada/us-suspects-fraud-cases-iraqi-refugee-program
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“This is the largest forfeiture of proceeds of crime 

ever secured in New Zealand and it reflects the ex-

pertise of New Zealand Police when investigating 

complex multi-jurisdictional money laundering at 

the most serious level,” Detective Inspector Hamil-

ton said. 

“This outcome sends a simple message to criminals 

around the world — send your dirty money to 

New Zealand and you will lose it,” he added. 

The forfeiture is enabled through New Zealand’s 

Criminal Proceeds (Recovery) Act of 2009, which 

allows police to restrain and forfeit assets acquired 

or derived from criminal proceeds. 

https://www.occrp.org/en/daily/14665-chi-

nese-canadian-businessman-forfeits-50-mil-

lion-to-new-zealand 

Three Russian Men, One U.S. Citizen In-

dicted for $11 Million Tax Fraud Con-

spiracy 

Used Stolen Identities to File Thou-
sands of Fraudulent Tax Returns 

KANSAS CITY, Mo. – Three Russian men and a 
naturalized U.S. citizen have been indicted by a 
federal grand jury for their roles in a conspiracy to 
use stolen identities to file thousands of fraudu-
lent tax returns and send much of the illegal pro-
ceeds to their co-conspirators in Russia. 

Alexander Pavlov, 37, and Dmitrii Shenke, 35, citi-
zens and residents of Russia; Anton Vikharev, 29, 
a citizen of Russia; and Stanuslav Lukyantsev, 34, 
a naturalized U.S. citizen from Kyrgyzstan resid-
ing in Philadelphia, Pennsylvania, were charged in 
a 25-count indictment returned under seal by a 
federal grand jury in Kansas City, Mo., on Feb. 23, 
2021. That indictment was unsealed and made 
public today upon the arrest and initial court ap-
pearance of Lukyantsev in Philadelphia.  Vikharev 
was arrested in Canada on June 4, 2021. 

The federal indictment alleges that all four de-
fendants participated in a conspiracy to defraud 
the United States by filing fraudulent federal in-
come tax returns using stolen identities. The tax 
returns claimed fraudulent refunds, the indict-
ment says, which were deposited into accounts 
controlled by the conspirators at several banks in 

the United States. Co-conspirators allegedly with-
drew the proceeds of their fraudulent scheme in 
cash from ATMs, then deposited the cash into 
other bank accounts. They allegedly wire trans-
ferred much of the money to Pavlov, Shenke, and 
Vikharev in Russia. 

According to the indictment, co-conspirators filed 
7,167 false and fraudulent tax returns for the tax 
years 2011 to 2016. The returns claimed 
$11,178,361 in fraudulent refunds. The Internal 
Revenue Service paid at least $2,020,569 in 
fraudulent tax refunds, of which conspirators wire 
transferred at least $1,411,082 to bank accounts in 
Russia. 

In addition to the conspiracy, the indictment 
charges various defendants in 19 counts of wire 
fraud and five counts of money laundering. 

The charges contained in this indictment are 
simply accusations, and not evidence of guilt. Evi-
dence supporting the charges must be presented 
to a federal trial jury, whose duty is to determine 
guilt or innocence. 

This case is being prosecuted by Assistant U.S. At-
torneys Kathleen D. Mahoney and Mary Kate But-
terfield. It was investigated by IRS-Criminal In-
vestigation, the Department of Homeland Secu-
rity, and the U.S. Postal Inspection Service. 
 

Petters’ Ponzi scheme money returned 

to victims totals $722 million 

By MARY DIVINE | mdivine@pioneerpress.com | 

Pioneer Press 

 

PUBLISHED: June 14, 2021  

 

Doug Kelley has been working since 2008 to help 

organizations and individuals who lost billions in the 

Twin Cities businessman Tom Petters’ Ponzi scheme, 

the biggest financial crime in Minnesota history. 

The bankruptcy trustee’s search to collect assets 

linked to Petters’ $1.925 billion scheme spanned 26 

countries, including the Cayman Islands, Luxem-

bourg, Germany, Switzerland, the Netherlands and 

the British Virgin Islands. 

 

Now, after 13 years, he says his work is almost 

done. 

https://www.occrp.org/en/daily/14665-chinese-canadian-businessman-forfeits-50-million-to-new-zealand
https://www.occrp.org/en/daily/14665-chinese-canadian-businessman-forfeits-50-million-to-new-zealand
https://www.occrp.org/en/daily/14665-chinese-canadian-businessman-forfeits-50-million-to-new-zealand
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As of last week, $722 million has been recovered 

and returned to victims and creditors, according to 

a motion filed last week in U.S. District Court in 

Minneapolis to approve final fees and costs and 

close the receivership. 

 

Just four or five cases remain, including one filed 

against the Bank of Montreal in Canada, which could 

bring in an additional “significant amount,” Kelley 

said Monday. 

 

Tom Petters 

“We can see the light at the end of the tunnel here,” 

Kelley said. “It has been a long and arduous process 

that was at times bumpy, but I am quite pleased with 

the collective return of $722 million.” 

 

Petters, 63, formerly of Wayzata, was indicted in 

2008 on multiple counts of mail fraud, wire fraud, 

money laundering and conspiracy for operating a 

Ponzi scheme. A year later, a federal jury found him 

guilty on all counts and he was sentenced by U.S. 

District Judge Richard Kyle to 50 years in prison. 

He is an inmate at the federal prison in Leaven-

worth, Kan.; his release date is May 13, 2051, accord-

ing to the U.S. Bureau of Prisons. 

 

At the time of Petters’ sentencing, Kyle said he 

didn’t believe Petters, the one-time owner of Polar-

oid and Sun Country Airlines, was unaware of the 

fraud. Petters, he said, “was captain of the ship.” 

Others wrapped up in the enterprise also were 

convicted. As part of their sentences, Petters and 

others were ordered to forfeit assets gained 

through the Ponzi scheme, including bank and in-

vestment accounts, vehicles and real estate. 

 

Kelley commenced more than 300 lawsuits, the ma-

jority of which were so-called “claw-backs,” or bank-

ruptcy adversary proceedings, to recover other 

profits and employee bonuses received by Petters’ 

earliest investors or executives. 

 

“Unraveling the scheme was complicated by the 

complexity and scope of the Petters fraud,” he 

wrote in the motion filed Wednesday.  “While most 

Ponzi schemes involve a single individual or business 

at the epicenter of the scheme, Thomas Petters and 

his associates employed scores of corporations, sub-

sidiaries, affiliates and special-purpose entities to 

perpetrate their fraud. In all, more than 150 such en-

tities were involved.… On several occasions, gov-

ernment attorneys likened the required asset trac-

ing process as similar to trying to untangle a bowl of 

spaghetti.” 

 

The court’s docket “confirms the breadth of the 

task,” according to the motion, currently containing 

3,230 entries. 

 

The total amount distributed to date — 

$722,150,400 — includes creditor settlement and 

distributions; lender settlement distributions; pay-

ments to bankruptcy estates and funds forfeited by 

the U.S. government for distribution to victims, Kel-

ley said. “It was a team effort,” he said. 

 

The Petters case broke ground when it came to 

case law dealing with Ponzi schemes, according to 

Kelley. 

“In 2008, Ponzi schemes like this had never been un-

covered before. This was pre-Madoff,” he said refer-

ring to Bernie Madoff, the mastermind of the biggest 

investment fraud in U.S. history. “We went to the 

Eighth Circuit Court of Appeals, and we went to the 

Minnesota Court of Appeals. We went to the highest 

court of the land in England in cases that came out 

of the Caribbean, and each time there was unsettled 

law about what exactly the rules were for recovery. 

A lot of those rules were made by the lawyers who 

were representing me.” 

 

According to the motion, the fees and costs of the 

receivership — including Kelley’s fees, his attorneys’ 

fees, accounting fees and other fees and costs — 

have not been paid since June 30, 2020. Kelley said 

he has filed a separate motion seeking fees and 

costs for outstanding professional services provided. 

Total fees paid to Kelley, Wolter & Scott, Kelley’s law 

firm, are $26 million. 

 

The hearing to approve the motion is scheduled for 

July 22 in front of U.S. District Court Judge Ann 

Montgomery. 

 

https://www.twincities.com/2021/06/14/petters-

ponzi-scheme-money-returned-to-victims-totals-

722-million/\ 

https://www.twincities.com/2021/06/14/petters-ponzi-scheme-money-returned-to-victims-totals-722-million/
https://www.twincities.com/2021/06/14/petters-ponzi-scheme-money-returned-to-victims-totals-722-million/
https://www.twincities.com/2021/06/14/petters-ponzi-scheme-money-returned-to-victims-totals-722-million/
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500,000C siphoned off from Bangladesh 

last year 

 DS Sourav 

 Published June 21st, 2021 

'If the rule of law and good economic governance is 

ensured in the country, the tendency of money 

laundering will decrease' 

At a time when Bangladesh is supposed to be cruis-

ing through development, the Global Financial Integ-

rity (GFI) reports that approximately Tk5 lakh 

crore was laundered out of the country last year. 

Speaking to Dhaka Tribune, economists and experts 

pointed out that lack of individual investment facil-

ity, fears of political instability, complex bureaucracy 

of state institutions, lack of good governance and 

widespread corruption are root causes behind 

money laundering. 

They said, Bangladeshi depositors have dropped 

Tk5,400 crore in Swiss banks, while names of 84 in-

dividuals have come up in the Panama Papers. 

Leading economic analyst Mamun Rashid believes 

that stringent actions must be taken to lessen politi-

cal instability and corruption.  

For this, conflicting policies should never be taken 

into consideration, he also said. 

He also noted that institutional capacities must be 

increased in light of technology. 

Mentioning further initiatives, he said that if the rule 

of law and good economic governance is ensured in 

the country, the tendency of money laundering will 

decrease. 

Simultaneously, the country's international trade, 

corporate tax rates, and foreign exchange manage-

ment or policies need to be updated and simplified 

in the light of the prevailing policies of other com-

peting countries, he clarified. 

Earlier, Mohammad Moinuddin Abdullah, chairman 

of the Anti-Corruption Commission said that ap-

propriate action was not being taken as there was 

not enough information from the countries con-

cerned to take action against money laundering 

abroad. 

"If we get the documents properly, we have no 

chance to lose money laundering cases. The success 

(in some cases) solely depends on documents. Not 

getting those documents and information is our 

main obstacle now," he also said. 

An official of Bangladesh Financial Intelligence Unit 

(BFIU), seeking anonymity, said that in the last 5 

years, 1,024 reports of money laundering have been 

finalized.  

There are nearly 50 cases in trial. Investigating and 

bringing all information to court is the biggest chal-

lenge because of the time period, he also said. 

He also said that money is mostly laundered to 

Canada, Malaysia, the United States, United King-

dom, Switzerland, Singapore, United Arab Emirates, 

Australia, Hong Kong, and Thailand.  

Centre for Policy Dialogue's Distinguished Fellow 

Prof Mostafizur Rahman said: “The opportunity of 

money whitening repeatedly given in the budget is a 

major obstacle to controlling corruption. Even after 

strict policies, an average of Tk50,000-60,000 crore 

is smuggled out of the country every year.” 

"To get out of this situation, we have to try to con-

trol money laundering through various surveillance 

agencies and relevant laws," he added. 
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Many of the cases under the Prevention of Money 

Laundering Act have not been settled for years. The 

investigations of these sensitive cases were taking 

much longer than usual. 

Barrister Sumon Sikder said: “The Finance Act 2020 

stated that by providing 10 % tax of undisclosed 

money could be legalized. This is a visible conflict 

with the constitution. It is also in conflict with the 

Money Laundering Act 2012. Money laundering can-

not be stopped by giving opportunity” 

He urged that under the current law, the maximum 

sentence is not enough to bar this flow. The gov-

ernment must clear its stance on money laundering 

and modify laws with the current situation.  

On the issue of money laundering, Finance Minister 

AHM Mustafa Kamal had said at the Parliament on 

June 7: “I am against these irregularities. These need 

to be stopped. I do not have a list of people who 

smuggle money. 

“Give us the names of people if you know them. If 

we can create better investment opportunities, if 

there is a comparative advantage, then no one will 

take money abroad," he remarked. 

https://www.dhakatribune.com/business/econ-

omy/2021/06/21/500-000c-siphoned-off-from-bang-

ladesh-last-year 

China 'exporting their authoritarianism 

overseas' through Canadian institutions, 

Hong Kong advocate warns 

NP May 31 2021 

© Provided by National PostCherie Wong, execu-

tive director of Alliance Canada Hong Kong, testi-

fies before the House of Commons special commit-

tee on Canada-China relations on May 31, 2021. 

OTTAWA — Chinese authorities have been “ex-

porting their authoritarianism overseas” by infiltrat-

ing democratic institutions in Canada and elsewhere 

as a way to stifle criticism of the Communist state, 

one expert told parliamentarians on Monday. 

In testimony before the House of Commons special 

committee on Canada-China relations, Cherie 

Wong, executive director of Alliance Canada Hong 

Kong, warned about extensive efforts by the Com-

munist Party of China in recent years to sway public 

opinion and deflect criticism, even in foreign coun-

tries. 

Chinese leadership has sought to exert control over 

foreign politicians, academics, media, and other in-

stitutions, including in Canada, as part of broader 

ambitions to grow its geopolitical position, she said. 

Those efforts have at the same time gone largely 

unnoticed by the broader public, she said, which has 

in turn deepened Canada’s dependency on China 

even as it continues to skirt international rules 

around human rights or intellectual property. 

“Threats, censorship and intimidation will continue 

as long as companies, not-profits, academia, politi-

cians, media and other institutions with vested in-

terests are fearful of angering Beijing,” Wong told 

the committee. “Beijing is effectively exporting their 

authoritarianism overseas.” 

Increasingly, Wong said, critics of the Chinese gov-

ernment are silenced using a range of coercive tac-

tics. Wong, who founded Alliance Canada Hong 

Kong, has reportedly herself faced threatening 

phone calls following her criticism of China’s efforts 

to seize control of the once-autonomous city-state. 

“Dissidents are not safe,” she said. “Not at work, 

not in their homes, not in civil societies, and not in 

Canada.” 

She also warned that that there is a “persistent lack 

of knowledge and understanding of these networks 

of influence within Canadian institutions, politics, 

and society,” which has in turn allowed Chinese ef-

forts to influence Canada to go under the radar. 

Wong’s group released a report on Monday detail-

ing seven key areas in which China exerts control 

over foreign countries. 

Among the various methods are efforts to establish 

political influence in Canada, for example by extend-

https://www.dhakatribune.com/business/economy/2021/06/21/500-000c-siphoned-off-from-bangladesh-last-year
https://www.dhakatribune.com/business/economy/2021/06/21/500-000c-siphoned-off-from-bangladesh-last-year
https://www.dhakatribune.com/business/economy/2021/06/21/500-000c-siphoned-off-from-bangladesh-last-year
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ing its Belt and Road initiative to include intercon-

nectivity with strategic trade infrastructure over-

seas. The report cites the construction of the 

470,000-square-foot “World Commodity Trade 

Center” near the Vancouver airport, which detrac-

tors say fits into Beijing’s broader strategy of con-

trolling trade links and expanding its strategic inter-

ests. 

Such efforts, including promises to invest massive 

sums into Canadian natural resources and other as-

sets, has in turn dampened the willingness of Cana-

dian politicians to criticize Chinese leadership, 

Wong said. Prime Minister Justin Trudeau has faced 

criticism for what some observers call a soft stance 

on China, which is widely attributed to Canada’s 

heavy dependence on the country for agricultural 

and other exports. 

Another area of influence is the practice of “elite 

capture,” under which Chinese authorities seek to 

“create engagement, influence policy decisions, and 

form mainstream discussions that are more favoura-

ble to Chinese party-state interests,” according to 

the report. 

The Chinese Communist Party spends roughly $10 

billion per year on so-called “soft power” tactics, in 

which it seeks to sway public opinion through aca-

demic and other avenues. In the last 15 years, the 

party has installed roughly 500 Confucius Institutes 

on foreign university campuses, according to Bei-

jing-based consultancy Development Reimagined, 

which promote Chinese culture through lessons in 

Mandarin, history, and a range of other subjects. 

China has also expanded its influence through aca-

demia, particularly in the area of research and de-

velopment, often through “ludicrous funding oppor-

tunities that trap academics and researchers into 

long-term coercive relationships” funded by foreign 

actors, the report said. 

Canadian politicians on all levels have gradually be-

come more aware of such efforts, the report said, 

but “inadequate federal regulations” in particular 

have allowed such partnerships to continue. 

The Alberta government last week ordered the 

University of Calgary, University of Alberta, Univer-

sity of Lethbridge and Athabasca University to re-

view their current research programs with Chinese 

entities, saying they must report back to the gov-

ernment within 90 days. 

Chinese funding for research, some observers say, 

is often used to deepen its surveillance and military 

capabilities, which it turn uses it against foreign dis-

sidents to silence criticism. 

“Beijing aims to influence the next generation of 

technologies to disrupt, dominate, and silence dem-

ocratic nations, making it clear they do not intend 

to follow the international order or be a fair and 

transparent global partner,” the report said. 

China uses WeChat and other forums, the report 

said, as a way to activate certain communities in 

Canada more sympathetic to the Communist Party 

of China’s interests. That is part of a broad effort 

that involves “creating a Chinese social media em-

pire, grooming web warriors to steer online dis-

course, compromising social media influencers, and 

destroying the watchdog role journalists are meant 

to play,” the report said. 

 

 

$61M in drugs seized, 20 arrested by To-

ronto Police in large international bust 

Jun 22, 2021 Michael Ranger 

Toronto Police Service has revealed the details of 

the largest drug takedown in the service’s history. 

Police Chief James Ramer announced the results of 

‘Project Brisa’ on Tuesday morning. The project 

was the largest ever coordinated and executed by 

the Toronto Police Service’s drug squad and re-

sulted in a seizure of drugs with an estimated street 

value of more than $61 million. 
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“Let me be clear, the size and scope of this investi-

gation in terms of drugs seized and potential harm 

caused has never been seen before in the history of 

our service,” said Ramer. 

From November 2020 up until May 2021, there 

were 35 search warrants executed across Canada 

and the six-month project led to the arrest of 20 

people, including one young person, and the seizure 

of more than 1,000 kilos of illicit drugs. 

Police say there are two outstanding suspects who 

along with the 20 already arrested are facing a com-

bined 182 charges. 

The investigation involved both Canadian and 

American law enforcement and focused on cocaine 

and crystal meth that was being imported into Can-

ada by tractor-trailers from Mexico through Califor-

nia. 

Police say the tractor-trailers were able to smuggle 

up to 100 kilograms of drugs due to hydraulic traps. 

Ramer says the traps in the vehicles added a com-

plexity that made it difficult to detect the illicit sub-

stances. 

“I can tell you they were sophisticated to the point 

where an x-ray was not able to penetrate those 

traps,” said Ramer. 

He says the seizure of the drugs has prevented 

overdoses and drug-related violence. 

Throughout the investigation, the following items 

were seized 

444 kilos of cocaine 

182 kilos of crystal meth 

427 kilos of marijuana 

300 oxycodone pills 

$966,020 in CDN currency 

21 vehicles, including 5 tractor-trailers 

1 firearm 

Ramer was joined by Ontario Provincial Police 

Chief Superintendent Paul Mackey, York Regional 

Police Chief James MacSween, and the Canada Bor-

der Services Agency Toronto Area Region Director 

of the Intelligence and Enforcement Operations Di-

vision David Glos for the announcement. 

Project Brisa was the result of a multi-agency col-

laboration that included: 

Ontario Provincial Police 

York Regional Police 

United States Drug Enforcement Agency 

United States Department of Homeland Security 

Canada Border Services Agency 

Windsor Police Service 

Montreal Police Service (SPVM) 

RCMP detachments in Nova Scotia, Manitoba, Al-

berta and British Columbia 

Government of Ontario – Criminal Intelligence Ser-

vices Ontario (CISO) 

FINTRAC 

 https://toronto-citynews-ca.cdn.amppro-

ject.org/c/s/toronto.citynews.ca/2021/06/22/to-

ronto-police-project-brisa-drug-bust/amp/ 

Report: Organized Crime Prevalent in 

“Tow Truck Wars” 

Print article Published: 16 June 2021 

WRITTEN BY ISOBEL VAN HAGEN 

 

The transport business is often hijacked by orga-

nized crime – in particular the highly lucrative vehi-

cle-towing industry – which gangs infiltrate across 

the U.S., Canada, Australia and South Africa through 

violence, intimidation and corruption, the Global In-

itiative Against Organized Crime warned. 

 

The widespread problem is often referred to as the 

“tow truck wars,” according to the organization’s 

June 2021 report which says this is a small industry 

that has been “vulnerable to hijacking by criminal 

groups for decades without effective countermeas-

ures.” 

 

The report claims that organized crime groups gen-

erally benefit from corruption of the legal transpor-

tation sector due to the prevalence of the illegal 

movement or smuggling of people, goods and ser-

vices in their operations. 

 

https://toronto-citynews-ca.cdn.ampproject.org/c/s/toronto.citynews.ca/2021/06/22/toronto-police-project-brisa-drug-bust/amp/
https://toronto-citynews-ca.cdn.ampproject.org/c/s/toronto.citynews.ca/2021/06/22/toronto-police-project-brisa-drug-bust/amp/
https://toronto-citynews-ca.cdn.ampproject.org/c/s/toronto.citynews.ca/2021/06/22/toronto-police-project-brisa-drug-bust/amp/
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Towing business attracts the interest of crime 

groups for various reasons. It’s highly lucrative in 

both private and public service contracts, with op-

portunities for local monopolies. 

 

“In the public sector, especially, the allocation of 

these contracts can be rigged by collusion, corrup-

tion and threats of violence,” the report said. 

 

Tow truck operators can also perform certain 

unique, inconspicuous functions for organized crime 

groups, like gaining access to secure areas, patrol-

ling an area without attracting unwanted attention 

or moving illegal drugs or weapons with a certain 

degree of deniability. 

 

The business can be easily used for money launder-

ing purposes as well, due to lax enforcement of reg-

ulations, read the report. 

 

All this often leads to full scale “turf wars” in the 

business, which are prominent across Canada, ac-

cording to the report, especially in the provinces of 

Quebec and Ontario. 

 

Particularly in Ontario, there is little regulation of 

the tow truck industry and operators are generally 

not licensed, which leads to “accident-chasing prac-

tices.” At the scene of an accident, five or more 

trucks may immediately show up to solicit the busi-

ness of the injured, often using deception and charg-

ing exorbitant prices. 

 

In 2018, a full-scale “turf war” erupted in the prov-

ince, with more than 50 trucks set on fire, and at 

least four men with ties to the industry being killed, 

the brief said. 

 

The tow truck industry in Australia has also consist-

ently been affected by violence and organized crime 

infiltration. In 2004, the industry in Sydney was en-

gulfed in a violent turf war, with racketeer opera-

tors torching a total of 22 tow trucks over a period 

of 18 months. 

 

The report added that as of 2019, the city’s tow 

truck operators were still facing intimidation, vio-

lence, and vehicle firebombing by organized crime 

groups. 

 

The issue also affects the U.S.-based tow truck in-

dustry, which the report called “a cut-throat, vio-

lence-ridden business.” 

 

In South Africa, “deadly violence, intimidation, at-

tacks, stabbing and damaged vehicles have been fea-

tures of the tow truck industry for many years,” the 

report claims. 

 

In order to mitigate and prevent these “wars,” the 

brief suggests that law enforcement be proactive 

and pay attention to these issues before violent 

confrontations break out. 

 

As long as law enforcement and local governments 

focus their attention on controlling illegal markets 

rather than exploitation of legal markets, the ‘tow 

truck wars’ will continue, the GIAOC added. It con-

cluded that a radical rethinking of the current ap-

proach to protecting this and other legal markets 

against the assaults of organized crime groups is 

long overdue. 

 

https://www.occrp.org/en/daily/14649-report-orga-

nized-crime-prevalent-in-tow-truck-wars 

 

Global criminal elites hit by 'unprece-

dented' AN0M sting with Vancouver 

roots 

It started when a Vancouver company called Phan-

tom Secure was hit by the FBI in 2018 

Author of the article: Adrian Humphreys 

Publishing date: Jun 08, 2021   

About 1,000 people have been arrested worldwide 

after using a supposedly secret encrypted phone 

system, called AN0M, that was really run by the FBI.  

An international police team have pulled off one of 

the world’s most sophisticated and expansive pene-

trations of the upper echelons of the criminal un-

derworld, using criminal influencers to lure mob-

sters, narcos, bikers, gangsters and corrupt cops 

into using a supposedly secret encrypted phone sys-

tem — which was really run by the FBI. 

https://www.occrp.org/en/daily/14649-report-organized-crime-prevalent-in-tow-truck-wars
https://www.occrp.org/en/daily/14649-report-organized-crime-prevalent-in-tow-truck-wars
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About 1,000 people have been arrested worldwide, 

tons of drugs, hundreds of guns and tens of millions 

of dollars in cash and assets were seized, and multi-

ple murders averted, authorities said. 

There was a Canadian component, but while police 

in the United States, Europe, Australia, New Zea-

land, the Netherlands, Germany and Sweden 

crowed about the wild success of the innovative 

three-year honeypot sting, the RCMP would not say 

what the Canadian content was. 

Arrests and seizures started Monday in Australia 

and New Zealand and announcements revealing the 

remarkable operation rolled across Europe and into 

the United States Tuesday. 

“This was an unprecedented operation in terms of 

its massive scale, innovative strategy and technologi-

cal and investigative achievement,” said Randy 

Grossman, Acting U.S. Attorney for the Southern 

District of California. 

“Hardened encrypted devices usually provide an im-

penetrable shield against law enforcement surveil-

lance and detection. The supreme irony here is that 

the very devices that these criminals were using to 

hide from law enforcement were actually beacons 

for law enforcement.” 

The operation’s birth sprang from the death of a 

Canadian technology company. 

It started when a Vancouver company called Phan-

tom Secure was hit by the FBI in 2018. The U.S. de-

scribe Phantom Secure as a provider of “secure 

communications to high-level drug traffickers and 

other criminal organization leaders.” 

Phantom Secure was selling hardened encrypted de-

vices, which are modified cell phones that maximize 

privacy and security to connect with others using a 

similar device with encrypted messages. 

While there are many legitimate uses for encryption 

— sensitive business deals, investigative journalism, 

human rights work in dangerous jurisdictions, for 

example — few outside the criminal world will pay 

the premium for a hardened device while tolerating 

its limited functions, such as no camera, web brows-

ing, or GPS. 

When Phantom Secure was brought down, its CEO 

imprisoned and its servers seized, its customers 

looked for replacement platforms. Popular options 

included France-based EncroChat and another Van-

couver product from Sky Global. 

Another competitor, though, was in development, 

trying to build the “next generation” of underworld 

secrecy. 

It was called AN0M. 

One of those working to build AN0M was a veteran 

in the criminal use of secure devices. He previously 

distributed Phantom Secure and Sky Global hand-

sets and invested heavily to create AN0M, but when 

facing charges on other matters, made authorities 

an offer they couldn’t refuse. 

He offered his baby to the FBI to raise as its own. 

Working with the Australian Federal Police investi-

gators who cracked Phantom’s encryption, master 

keys to unlock the secret codes were built into the 

AN0M system. It placed a tiny bit of computer code 

into each message to allow investigators to gather, 

track, decrypt and store messages. 

In essence, it sent a blind copy of every message to 

police. 

Once the FBI got this new platform working, the 

cooperating source convinced some of his existing 

clients to sign up for it. 

In October 2018, the source started offering the 

devices to three former Phantom Secure distribu-

tors to sell. They allegedly took on roles as adminis-

trators, recruiting new users to AN0M. A U.S. in-

dictment alleges they are all linked to transnational 

crime groups and names them as Joseph Hakan 

Ayik, a Turkish citizen, Domenico Catanzariti, an 

Australian citizen, and Maximilian Rivkin, a Swedish 

citizen. 
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They unwittingly reached out to clients who had es-

tablished reputations and criminal ties, which au-

thorities say included outlaw bikers, Italian Mafia 

and drug lords. 

AN0M’s marketing pitch was “designed by criminals 

for criminals.” 

Some early adopters became “influencers” — mak-

ing the new system trusted and trendy in the under-

world. These were “well-known crime figures who 

wield significant influence,” according to court doc-

uments. 

In Canada, AN0M cost approximately $1,700 for six 

months of service. 

Countless spin-off operations will be carried out 

The FBI’s source, the one who turned over the 

AN0M business, has been working with the FBI 

since 2018 hoping for a lower sentence on charges 

he is facing. He has a prior conviction for drug im-

portation and spent six years in prison. 

While he helped promote AN0M, the FBI paid him 

$120,000 plus $59,508 in travel and living expenses, 

the FBI said. 

Australian police did an early test run, with court 

authorized monitoring of 50 AN0M devices, giving 

officers a detailed view of some of Australia’s most 

sophisticated criminal organizations, police said. 

“It grew organically based on word of mouth,” said 

FBI Special Agent Nicholas Cheviron, in a sworn af-

fidavit. 

By the summer of 2019, AN0M was gaining traction. 

Demand for devices was expanding beyond Aus-

tralia. As the FBI was sending out devices, Austral-

ian police continued to monitor them. 

The new legal ground this operation covers is re-

flected in the caution the FBI used. The United 

States was “geo-fenced,” meaning devices inside the 

U.S. were not monitored by U.S. authorities, but by 

the Australians, who only alerted the FBI in cases of 

an imminent threat to life. 

In 2020, when it was revealed that EncroChat had 

been hacked by European authorities, and again in 

March, when Sky Global’s CEO was indicted in the 

United States, clients scrambled to join AN0M. 

By the end of the operation, Suzanne Turner, Spe-

cial Agent in charge of the FBI’s San Diego Field of-

fice, said there were about 12,000 AN0M devices in 

use, sending 27 million messages through 100 coun-

tries in 45 languages. 

The top five countries for AN0M use were Ger-

many, the Netherlands, Spain, Australia, and Serbia. 

There were active devices in Canada, the FBI said. 

On Monday and Tuesday, authorities moved against 

a long list of targets in 16 countries. 

About 800 arrests were being processed, including 

of six law enforcement officials caught working with 

criminals. 

In Australia, the underworld damage was particu-

larly harsh, with suspects arrested who are allegedly 

linked to “Australian-based Italian mafia, outlaw mo-

torcycle gangs, Asian crime syndicate and Albanian 

organized crime.” 

In the United States, 17 people were indicted, listed 

variously as distributors, administrators and under-

world influencers for AN0M. They are citizens of 

eight countries. Six of them are Australian and four 

are Dutch. Eight were in custody as of midday Tues-

day, the others remaining international fugitives. 

It is uncertain what role Canada played to deserve 

its flag being on the FBI’s Operation Trojan Shield 

logo. The RCMP said the operation was “conducted 

in consultation with the RCMP.” 

STAY AWAY FROM ANOM IF YOU VALUE 

YOUR PRIVACY 

Police in Australia gave the RCMP credit for help in 

the early days of its part of the probe, called Opera-

tion Ironside. 

“This operation demonstrates that law enforcement 

will not stop in our pursuit of criminal activity re-

lated to encrypted criminal communications,” the 
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RCMP said in a written statement to National Post, 

but questions on specific roles, actions or results 

went unanswered. 

It is possible the Canadian role remains secret, or 

equally possible there wasn’t much recent involve-

ment to report. 

As the sting was in full swing, someone figured out 

AN0M was fishy. 

In March, a tech-savvy blogger examined an AN0M 

device. His curiosity was piqued by an alert AN0M 

sent to clients after the Sky Global breach, assuring 

them of AN0M’s safety. His conclusion was blunt: 

“STAY AWAY FROM ANOM IF YOU VALUE 

YOUR PRIVACY & SAFEY,” the blog concluded, 

misspelling “safety.” 

“THEY ARE COMPROMISED, LIARS AND YOUR 

DATA IS RUNNING VIA USA.” 

It is uncertain who paid attention to his warning, 

other than the FBI. 

For years, a growing stable of criminal clientele had 

bought into the lie that AN0M phones were secure. 

Officials were in awe of the trust criminals placed in 

it, dropping the coy and coded language typically 

used for explicit detail, about what was being 

shipped, to what address, and when, allowing police 

to intervene without revealing how they knew. 

Police say an immense amount of data and infor-

mation accrued during the lengthy probe is still be-

ing investigated. 

“Countless spin-off operations will be carried out in 

the weeks to come,” according to Europol, the Eu-

ropean Union’s police agency. 

https://vancouversun-com.cdn.amppro-

ject.org/c/s/vancouversun.com/news/canada/global-

criminal-elites-hit-by-massive-an0m-sting-with-cana-

dian-roots/wcm/9f55b4fb-4c2d-484e-9095-

40c96a4b832e/amp/ 

One man rips off Canadian taxpayers 

for a half-billion 

 

Author of the article: Mark Bonokoski 

Publishing date:Jun 05, 2021  

 

There is a network of bandits running the U.S.-Can-

ada border with tonnes of contraband cut-rag to-

bacco destined for illicit cigarette manufacturers on 

the Six Nations reserve near Brantford and Que-

bec’s Kahnawake near Montreal. 

 

The public sees the “victimless crime” of cheap 

smokes selling for $4 a pack rather than legit ciga-

rettes at the local convenience store costing up-

wards of $18, with more than 70% of the sticker 

price being taxes. 

 

What the public doesn’t see, however, is these 

tonnes of machine-ready tobacco costing us multi-

millions in lost tax revenues that, for example, could 

go a long way towards mending a goodly portion of 

the health care system. 

 

Take one man. Yes, one man. 

 

Phil Howard, 55, of Pink Hill, N.C., was recently 

sentenced to almost seven years in prison for smug-

gling cut-rag into Canada via the Akwesasne reserve 

on Cornwall Island at Cornwall, Ont. The island’s 

unique in that it straddles the borders of Ontario, 

Quebec and the United States, making it a hot zone 

for smuggling. 

 

The amount of tobacco Howard smuggled into Can-

ada over the years is staggering, with a court in Ra-

leigh, N.C. being told the tax loss to Canada to-

talled $600 million. 

 

That’s not a typo — Six hundred million dollars in 

tax losses to Canada alone. And via just one man 

running contraband tobacco. 

 

Our federal and provincial politicians, however, ba-

sically just let it happen because they don’t know 

how to play a cat-and-mouse game and won’t invest 

serious money in the special law enforcement and 

border-authority units that can. 

https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/canada/global-criminal-elites-hit-by-massive-an0m-sting-with-canadian-roots/wcm/9f55b4fb-4c2d-484e-9095-40c96a4b832e/amp/
https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/canada/global-criminal-elites-hit-by-massive-an0m-sting-with-canadian-roots/wcm/9f55b4fb-4c2d-484e-9095-40c96a4b832e/amp/
https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/canada/global-criminal-elites-hit-by-massive-an0m-sting-with-canadian-roots/wcm/9f55b4fb-4c2d-484e-9095-40c96a4b832e/amp/
https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/canada/global-criminal-elites-hit-by-massive-an0m-sting-with-canadian-roots/wcm/9f55b4fb-4c2d-484e-9095-40c96a4b832e/amp/
https://vancouversun-com.cdn.ampproject.org/c/s/vancouversun.com/news/canada/global-criminal-elites-hit-by-massive-an0m-sting-with-canadian-roots/wcm/9f55b4fb-4c2d-484e-9095-40c96a4b832e/amp/
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Prosecutors in North Carolina got Howard much 

like they once got Al Capone. They got him for fil-

ing false tax returns and conspiracy to launder 

money.. 

 

Court was told Howard made at least 220 runs 

from the tobacco belt of Wilson, N.C. — 18-wheel-

ers hauling 53-foot trailers loaded to the hilt with 

cut-rag tobacco — to the New York portion of 

Akwesasne or directly into Canada. 

 

If dropped off in Akwesasne, local smugglers with 

high-speed boats and night-vision goggles, or sled-

drawing snowmobiles in the winter, got the cut-rag 

across the St. Lawrence River to drop-off areas to 

be picked up and hauled to Kahnawake or Six Na-

tions. 

 

But it’s like whack-a-mole. One smuggler goes 

down but others pop up. 

 

As reported in a press release, U.S. District Judge 

James Dever III also ordered Howard to serve 

three years of supervised release and to pay 

$1,062,192 in restitution for tax losses to the 

United States and forfeit $2,232,814 as proceeds of 

his money laundering activity 

 

(In the U.S., tobacco is deemed an agricultural prod-

uct; in Canada it’s a controlled substance.) 

 

BONOKOSKI: Trudeau-Freeland budget discounts 

cost of organized crime 

the contraband cigarette trade continues to expand 

unabated. 

 

“This prosecution demonstrates the far-reach of or-

ganized crime and the success of international and 

multi-district law enforcement cooperation in hold-

ing those individuals responsible for their criminal 

conduct, whether it be obstruction of justice, 

money laundering, or tax evasion,” said acting U.S. 

Attorney G. Norman Acker III. “Our office will con-

tinue to vigorously pursue the investigation and 

prosecution of such crimes.” 

 

Then the Internal Revenue Service’s Acting Special 

Agent Mona Passmore weighed in. 

 

“To build faith in our nation’s tax system, honest 

taxpayers need to be reassured that IRS Criminal 

Investigation is diligent when it comes to enforcing 

the tax laws, such as Howard’s attempt to underre-

port his income,” she said, 

 

As for Canada, well, it was out of Dever’s jurisdic-

tion and would therefore have to swallow the bitter 

truth that one man was able to deprive Canadian 

taxpayers of $600 million in tax revenues by suc-

cessfully smuggling millions of kilos of cigarette-

ready cut-rag into Canada. 

 

And there was no one on our side of the border 

who stopped him. 

 

markbonokoski@gmail.com 

 

https://torontosun.com/opinion/columnists/bonoko-

ski-one-man-rips-off-canadian-taxpayers-for-a-half-

billion 

 
 

 

Money Laundering in the Casino Indus-

try 

June 2021  

Casinos and gambling have long had a link to money 

laundering and organised crime, and these associa-

tions with vice are largely responsible for a lingering 

bad reputation in many circles. 

With gambling on the rise around the world, mainly 

due to the massive increase in online casinos, the 

authorities of most countries are increasing their ef-

forts to curb illegal activity and keep everything 

above board. 

So, what exactly is money laundering, and how does 

it apply to casinos? Here we take a look at how the 

two became closely linked, and at some high-profile 

mailto:markbonokoski@gmail.com
https://torontosun.com/opinion/columnists/bonokoski-one-man-rips-off-canadian-taxpayers-for-a-half-billion
https://torontosun.com/opinion/columnists/bonokoski-one-man-rips-off-canadian-taxpayers-for-a-half-billion
https://torontosun.com/opinion/columnists/bonokoski-one-man-rips-off-canadian-taxpayers-for-a-half-billion
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cases over the years. We also look at what some 

prominent jurisdictions are doing to prevent money 

laundering in casinos both online and in physical es-

tablishments. 

What is money laundering, and how does it apply to 

casinos? 

Money laundering, as the name suggests, is the pro-

cess of making ‘dirty’ money ‘clean’. In other words, 

money that is acquired through criminal activity is 

processed in a way that makes it look like it came 

from a lawful source. Common crimes associated 

with money laundering include tax evasion, embez-

zlement, theft, and narcotics trafficking. The pro-

ceeds from such crimes are often funnelled back 

into a criminal enterprise, or used to fund terrorist 

activities. 

A common method used to launder money involves 

buying valuable assets such as real estate or pre-

cious gems and selling them on. Modern online fi-

nancial services and cryptocurrencies have also 

given money launderers new avenues for their activ-

ities. Casinos also provide a way to clean money, 

for example by purchasing casino chips, playing only 

a little, and then claiming the chips back as winnings 

converted to a cheque or with a receipt. A similar 

method can be used at an online casino. 

Notable cases of money laundering at casinos 

One of the most shocking cases of casino money 

laundering was uncovered recently in Australia, im-

plicating the country’s largest casino operator 

Crown Resorts in schemes allegedly going back to 

at least 2014. At the Perth location, a shell company 

owned by Crown received deposits all under the 

threshold of $10,000 – the amount at which trans-

actions must be reported to the financial monitor-

ing agency AUSTRAC. It is believed that hundreds 

of millions of dollars have been processed this way. 

The scandal is likely to force a reckoning in Aus-

tralia over financial crimes at the country’s largest 

gaming group. The CEO has been obliged to step 

down, and a newly-built resort in Sydney will re-

main unopened for the time being. The deeper is-

sues exposed relate to the regulators, who have 

failed to address the illegal activities despite con-

cerns being raised with the watchdog several years 

ago. Crown is owned by James Packer, who gained 

notoriety outside of his home country when he was 

briefly engaged to the American singer Mariah 

Carey. 

The events in Australia appear to be linked to Chi-

nese organised crime, with the Crown group pulling 

out of their Macau interests in 2017 after being in-

vestigated by the Beijing authorities. It was a similar 

story when rampant money laundering was uncov-

ered in casinos in British Columbia, Canada, going 

back as far as 2009. The investigation is still ongoing, 

and it is expected to take a long time to unpack 

how and why the system failed. 

In what became dubbed the ‘Vancouver Model’, the 

scheme was allowed to continue because of flawed 

oversight and alleged corruption. It is also asserted 

that the members of the organised crime groups 

had become so powerful in the area that it was too 

dangerous to investigate the money laundering ef-

fectively. The former minister for gaming in BC, 

Rich Coleman, stands accused of turning a blind eye 

to the activities, at best. 

A conflict of interest? 

Money laundering in casinos has been going on for 

many decades. The mobster Bugsy Siegel opened 

the Flamingo in Las Vegas in 1946, and the associa-

tion between casinos and crime has continued to 

this day. One of the big issues in modern casinos, 

critics argue, is a fatal conflict of interest at the 

heart of the regulatory process. 

In the cases in both Australia and Canada, the casi-

nos in question are an enormous source of tax rev-

enue for the government. Crown Resorts in addi-

tion made sizeable donations to political parties on 

both sides. The government regulatory bodies that 

oversee gambling activities therefore have a dual 

role – to try and ensure maximum profit but also to 

stamp out illegal activity. 

These two roles can be perceived to be at odds 

with each other. In both Canada and Australia, it is 

alleged that the responsible agencies were warned 
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multiple times about high levels of money launder-

ing, and the officers who were responsible chose 

not to take action. In BC, the regulators raised the 

stake limit for high rollers from $5,000 to $100,000, 

arguing that it was in the public interest to maximise 

revenue. 

What is being done to prevent money laundering? 

The examples we have seen here both occurred as 

a result of existing anti-money laundering (AML) 

laws being circumvented. Without a robust system 

of independent and external regulation, crimes like 

these are allowed to proliferate. Fortunately, in 

both cases major investigations are underway, and 

in Canada AML procedures have been considerably 

strengthened. 

Recently Germany also regulated the market with 

aim to protect consumers. As MrCasinova.com re-

ported, Germany will implement deposit limits and 

a national shared user database in 2021. Both 

measures will severely limit money laundering in 

online gambling. Even in local bar with a slot ma-

chine one will have to check who is playing. 

In the UK, the UK Gambling Commission oversees 

all such activities, including online gambling. The 

UKGC recently published updated AML guidance 

for operators, which emphasise the importance of 

thorough staff training, regular risk assessments and 

mandatory reporting of any suspicious behaviour. 

One advantage for the UKGC is that there are a lot 

of operators in the market, and no one casino pro-

vides a disproportionate share of the tax revenue. 

This means that there is less incentive to turn a 

blind eye to anomalies, and the Commission have 

shown on many occasions that they are not afraid 

to revoke licenses and issue fines. 

All customers are now required to provide proof of 

identity and address, and to prove a source of funds 

for large deposits. Even historic failings can be pe-

nalised, as a large casino group based in Malta re-

cently discovered. Despite a change in management 

and strengthening of their AML procedures, the 

UKGC issued a £6 million fine for poor implemen-

tation going back to when the company started in 

2012. 

https://bmmagazine.co.uk/business/money-launder-

ing-in-the-casino-industry/ 

Criminals Persona non grata 

  

MONTREAL -- Gamblers who engage in criminal 

activity are no longer welcome in casinos and gam-

ing rooms, Quebec announced when releasing a re-

port from an external auditing firm Friday. 

Finance Minister Eric Girard announced in late No-

vember that an "independent audit" would be con-

ducted into organized crime members using the 

Montreal casino, following media reports that some 

of them were being treated very well. 

Quebec says it will evaluate the recommendations 

and implement those that are accepted. However, it 

confirmed that some "proposed controls" will be 

put in place "to apply best practices in this area." 

According to the minister, the report "confirms that 

the procedures in place at Loto-Quebec are solid" 

and adds that "the allegations" reported in the me-

dia are "clearly related to past events and do not 

reflect the current situation." 

Still, the Deloitte firm stated that its mandate was 

not to "shed light" on past events or incidents and 

lists no less than 39 recommendations. 

Quebec said it "endorses" the recommendations to 

adopt a policy or process to suspend players with a 

high-risk profile and to cancel membership in the 

casino loyalty program and the points accumulated 

by players excluded from the establishments. 

It also intends to implement recommendations to 

increase Loto-Quebec's powers to conduct stricter 

checks on the identity of players and the source of 

funds. 

Quebec also agreed to strengthen information-shar-

ing mechanisms between Loto-Quebec and police 

forces on "money laundering schemes, typologies 

and techniques, specific individuals and organized 

crime groups, and specific modes of operation." 

In a news release, Loto-Quebec said it was 

"pleased" to note that several recommendations 

are in place or in the process of being imple-

mented, including the automation of systems to tar-

get "questionable" practices. 

https://bmmagazine.co.uk/business/money-laundering-in-the-casino-industry/
https://bmmagazine.co.uk/business/money-laundering-in-the-casino-industry/
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The Crown corporation said that it is "constantly on 

the lookout for best practices in the fight against 

money laundering" and notes that organized crime 

is "always refining its methods." 

Both the government and Loto-Quebec point out 

that the report shows the auditor concluded that 

the dealers he spoke to did not feel intimidated or 

coerced into allowing a player to win because of 

their links to members of organized crime groups. 

The external auditor's mandate was to look into 

money laundering, loan sharking, loyalty programs 

and measures in place to ensure employee inde-

pendence. 

https://beta-ctvnews-ca.cdn.amppro-

ject.org/c/s/beta.ctvnews.ca/local/mon-

treal/2021/6/18/1_5476765.html 

 

How do violent, racist extremists raise money? 

New report zeroes in on crypto 

By Jim Bronskill   

Posted June 15, 2021  

 

The federal financial intelligence centre warns that 

violent extremists driven by causes including racial 

hatred are increasingly turning to virtual currencies 

for fundraising. 

 

In a newly published special bulletin, the Financial 

Transactions and Reports Analysis Centre of Can-

ada says the move comes as social media and 

crowdfunding platforms crack down on extremist 

efforts to promote their ideas and raise money. 

 

The centre, known as Fintrac, tries to pinpoint cash 

linked to terrorism and money laundering by sifting 

through millions of pieces of information annually 

from banks, insurance companies, securities dealers, 

money service businesses, real estate brokers, casi-

nos and others. 

 

The centre’s special bulletin on ideologically moti-

vated violent extremism was originally scheduled 

for release last week. 

 

However, the centre delayed publication out of re-

spect for the Muslim family assaulted in a deadly ve-

hicle attack in southwestern Ontario. 

 

The bulletin notes that targets of ideologically 

driven violence such as arson, assault and homicide 

include people of the Islamic and Jewish faiths, peo-

ple of colour, women, Indigenous Peoples and 

members of LGBTQ2 communities. 

 

Individuals and groups use the internet to perpetu-

ate racist and misogynistic tropes on social media 

that feed into broader narratives associated with 

conspiracy theories and anti-government move-

ments, it adds. 

 

In recent years, online crowdfunding platforms and 

social media sites have started to curb fundraising 

and promotional activities tied to ideologically moti-

vated extremists, prompting them to seek alterna-

tive outlets. 

 

These tend to be smaller platforms than the main-

stream ones, and they do not always have the re-

sources to monitor and shut down activities, the 

bulletin warns. 

 

In response to increased restrictions on online plat-

forms, extremists have encouraged followers to 

send them money via mail, cheque or money order. 

They have also begun relying on virtual currencies 

for fundraising. 

 

“Threat actors mainly use virtual currency dona-

tions to fund their propaganda and recruitment ef-

forts,” the bulletin says. 

 

The centre’s analysis of suspicious financial transac-

tions related to ideologically motivated extremism 

indicated most were concentrated in Alberta, Brit-

ish Columbia and Ontario. 

 

https://beta-ctvnews-ca.cdn.ampproject.org/c/s/beta.ctvnews.ca/local/montreal/2021/6/18/1_5476765.html
https://beta-ctvnews-ca.cdn.ampproject.org/c/s/beta.ctvnews.ca/local/montreal/2021/6/18/1_5476765.html
https://beta-ctvnews-ca.cdn.ampproject.org/c/s/beta.ctvnews.ca/local/montreal/2021/6/18/1_5476765.html
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Internationally, ideologically motivated extremists 

have raised funds through merchandise sales, hold-

ing events such as talks and concerts, crowdfunding, 

charging membership fees and accepting donations, 

the bulletin says. 

 

They have also resorted to “drug trafficking, weap-

ons trafficking and robberies to fund their opera-

tions.” 

 

The money is used to recruit new members, engage 

in day-to-day activities and carry out promotional 

efforts such as making videos, the bulletin says. 

 

In addition, the funds go toward organizing marches 

and events, maintaining websites, paying the legal 

fees of individuals arrested for their involvement in 

the movement, acquiring weapons and establishing 

safe houses, the centre says. 

 

Lone extremists raised their own funds, using sav-

ings, employment income or money from family and 

friends. “There was no indication in the reporting 

that the family members were aware that the funds 

would be used for violent action.” 

 

Many lone actors sent money transfers to unknown 

third parties and some used their own funds to buy 

weapons, either through online chain stores or in 

person. 

 

The centre also found people in Canada might fund 

international extremist networks while not neces-

sarily being members of organized groups them-

selves, typically using payment-processing compa-

nies and money service businesses to make trans-

fers. 

 

“While these transactions tended to be small, re-

curring transfers to multiple nodes of the same in-

ternational network in different countries, they to-

talled significant amounts.” 

 

Some of the beneficiaries forwarded the money to 

recruiters for far-right militias and similar groups, 

the bulletin adds. 

 

Personal–and business–account transactions 

showed connections between organized extremists 

and individuals and companies charged with crimes 

such as fraud, robbery, assaulting police officers, 

drug trafficking and weapons offences. 

 

The bulletin identifies broad characteristics found in 

the suspicious transaction reports, cautioning they 

might not necessarily indicate extremist financing. 

 

As a result, reporting entities such as banks must 

examine them in conjunction with “additional risk 

indicators” such as transactions with links to groups 

the government has listed as terrorist entities. 

 

The centre flagged several warning signs related to 

personal account activity: 

 

• absence of expected personal transactions 

such as normal debit and credit account ac-

tivity or paying bills; 

• a sudden halt to personal activity; and 

• numerous and frequent electronic money 

transfers followed by the depletion of funds 

through transfers to third parties. 

 

The centre also singled out signs of suspicious busi-

ness account activity, including: 

 

• absence of regular salary payments and 

other expected transactions, except insur-

ance and loan payments; 

• funds received from and sent to unrelated 

businesses that do not align with the client’s 

business profile; and 

• an absence of business-related purchases. 

 

https://globalnews.ca/news/7951171/cryptocur-

rency-terrorism-extremism-financing-hate-groups/ 

 

New Report Exposes Shadowy Network 

of Hizballah's "Weapons Point Man" 

by Yaakov Lappin 

IPT News 

June 16, 2021 

https://globalnews/
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A Lebanese businessman with reported close ties to 

Hizballah's weapons procurement network has es-

tablished new "business shields" to disguise his activ-

ity, a new report released on Tuesday by the Israel-

based Alma Research and Education Center watch-

dog finds. 

The report focuses on Ali Abd Al Nur Shalan (nick-

named Mouyas'ar). 

"Shalan is multi-skilled in buying and transporting 

weapons and chemical compounds. He has been do-

ing this for many years," former IDF intelligence of-

ficer Maj. (res.) Tal Beeri, who heads Alma's re-

search department, told the Investigative Project on 

Terrorism. Shalan also plays other key roles that 

serve Hizballah. 

"Shalan is a Lebanese businessman whose business is 

carried out mainly in Syria, and has close ties to 

senior Hizballah figures," the report said. Thanks to 

his longstanding experience in acquiring weapons 

for both Hizballah and the Assad regime, Shalan 

played a central role in Hizballah's weapons acquisi-

tion program during the Syrian civil war, working 

under directives provided by the Iranian overseas 

Quds Force, which coordinates activity to 

strengthen Iranian proxies, Beeri said. "He is there-

fore considered a key facilitator for Hizballah's 

weapons smuggling networks, and the organization's 

main point man when it comes to purchasing and 

transporting weapons and explosives." 

The U.S. Treasury Department sanctioned Shalan in 

2015, describing him as "Hizballah's point person" 

for obtaining weapons and ensuring they get to the 

terrorist group and to "Hizballah personnel in 

Syria." 

Shalan's ability to disguise weapons production facil-

ities in civilian factories, his trafficking network, and 

his ability to keep coming up with new ways to 

evade sanctions, appear to have made him a very 

important component of the Hizballah arms net-

work. 

"During our work, we discovered that in January 

2021, he set up alternative business shields," Beeri 

said. "We do not know of sanctions on these com-

panies." 

Shalan's company partnered with other businessmen 

and companies to establish two companies, Techno 

Cooper and Kopteck, that manufacture and trade in 

electrical cables. 

The companies "were formed to continue to cir-

cumvent the sanctions," Alma's report said. "The 

'business activity' of the radical Shi'ite axis led by 

Iran continues under the cover of business shields." 

"Radical Shi'ite axis elements like Ali Abd Al Nur 

Shalan, are constantly setting up business shields. 

When one business shield is exposed, a new busi-

ness shield will be established in its place," it added. 

The report meticulously mapped out the network 

that created the two new companies. "Their co-

founders were: As'ad Ma'ad, Mohammad Ayman al-

Sadat, Imad al-Din Slough, Sherha al-Abras Leltaja-

rah (company) and Hassan Abdul Rauf Mahfouz (the 

latter two – are partners in both companies, the 

rest are only partners in Techno Cooper). Sherha 

al-Abras Leltajarah is a large company with an im-

mense reputation in the cable industry." 

Precision missile parts in Syria 

According to Beeri, Shalan is also linked to a site in 

the Syrian town of Hassia, south of Homs, which 

produced precision guided missile components. 

According to international media reports, the Homs 

area has repeatedly been struck by Israeli Air Force 

bombings, including a reported June 8 strike, pre-

sumably targeting attempts by Iran to entrench itself 

militarily in the area. 

The same suspected missile production site at Has-

sia was bombed in November 2017. "From what we 

managed to collect, there has been very intensive 

Iranian activities there, in terms of precision guided 

missile production," Beeri said. "There was a factory 

that created precise missile parts, embedded in a ci-

vilian copper and metal factory – which was owned 

by Shalan." 

"The factory's code name was 'Yasser Muhammad,'" 

said Beeri. "The factory illustrates the use of civilian 

shields to make weapons, and the use of business 

shield – all at the same time." 
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"Circumstantial" link to Beirut blast 

The Alma report has also linked Shalan's activities 

to the devastating August 2020 Beirut port blast, 

when a storage facility housing ammonium nitrate 

exploded, killing at least 190 people, and causing 

widespread damage throughout the Lebanese capi-

tal. 

In the months prior to the blast, international com-

panies linked to the supply of ammonium nitrate be-

gan working with the Assad regime and Hizballah, 

said Beeri, sending ammonium nitrate to Beirut's 

port, which later blew up. 

"We found circumstantial indications that the am-

monium nitrate was designated for the Assad re-

gime, which was looking to circumvent U.S. and Eu-

ropean Union oil and trade sanctions, banning the 

import of explosive material. One highly likely way 

that the Assad regime bypassed this was by using 

Hizballah's procurement system via Shalan." 

"In order for the shipments to eventually reach the 

Syrian regime, the suppliers sent them to the port 

of Beirut addressed to Hizballah shell companies 

that consistently changed their identity," the Alma 

report said. "After that, Hezbollah made sure to de-

liver, or rather smuggle, the shipments directly into 

Syria." 

Shalan was one of the suspects linked to the ex-

posed network, the report said. "Shalan is a signifi-

cant part of a complex network of Lebanese and 

Syrian businessmen working for the Assad regime 

and Hizballah, bypassing U.S. and European sanc-

tions by setting up shell companies. We do not have 

concrete information on Shalan's involvement in the 

ammonium nitrate issue in the port of Beirut. In our 

estimation, it is highly likely that Shalan, as a key fig-

ure in Hezbollah's procurement and transport of 

weapons and components, was indeed involved in a 

very important procurement for the two allies, the 

Assad regime and Hizballah." 

A long history of supplying Hizballah 

The Treasury Department's sanction statement 

dates Shalan's role helping Hizballah obtain weapons 

and equipment, and in shipping the materiel to Syria, 

back to 2009-10. "In 2010, Shalan was at the center 

of brokering a business deal involving Hizballah, Syr-

ian officials, and companies in Belarus, Russia, and 

Ukraine regarding the purchase and sale of weap-

ons. Further in 2010, he acquired a number of tons 

of anhydride, used in the production of explosives 

and narcotics, for use by Hizballah. In November 

2009, Shalan coordinated with Hizballah and Syrian 

officials on the purchase and delivery of thousands 

of rifles to Syria," it stated. 

The Treasury Department also identified companies 

that Shalan set up, such as Orient Star, and three of 

the business shields set up to enable his activities, 

and placed them under sanctions. "These are fronts 

for covering for illegal activity of the radical Shi'ite 

axis," Beeri said, "of which Shalan is the emissary." 

According to Alma's report, Shalan co-founded and 

owns 99 percent of Orient Star company, founded 

in 2016 – one year after Shalan was hit with Ameri-

can sanctions. 

Orient Start's headquarters is located on the out-

skirts of Damascus. The remaining 1 percent be-

longs to a man named Faras Nazar Sanduuk, who 

Alma describes as a founding partner in three other 

companies holding just a 1 percent stake in each. 

Those three companies are under American sanc-

tions and are controlled by Muhammad Qassem al-

Bazal, a Lebanese national who is also under sanc-

tions, and "a collaborator with Hizballah and Iran fa-

cilitating the importing of fuel," the Alma report 

noted. 

"According to our indications, it was Faras Sanduuk 

who rented out the property on the outskirts of 

Damascus, where Shalan's company resides," it 

added. 

Ultimately, said Beeri, the Iranian Quds Forces 

"knows that when it says, 'I need these weapons 

moved to this location,' Shalan will enable this. He 

can set up the sites in a civilian area, give them code 

names, and implement the plan." 

IPT Senior Fellow Yaakov Lappin is a military and 

strategic affairs correspondent. He also conducts 

research and analysis for defense think tanks, and is 
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the military correspondent for JNS. His book, The 

Virtual Caliphate, explores the online jihadist pres-

ence. 

https://www.investigativeproject.org/8901/new-re-

port-exposes-shadowy-network-of-hizballah 

 

 

Real estate weds money laundering 

 

KUWAIT CITY, June 19: Money launderers and real 

estate fraudsters found an opportunity in Kuwait to 

carry out their shady operations in various ways and 

methods to launder money by smuggling it, and to 

carry out real estate fraud operations, which include 

selling chalets, farms, livestock pens, luxury cars and 

apartments outside Kuwait, during the period from 

2013 to 2016, generating exorbitant amounts that 

exceeded hundreds of millions and in various cur-

rencies, reports Al-Rai daily. There are cases cur-

rently open in the courts, some of which were is-

sued final rulings between June 2019 and February 

2021, and some others are still pending with the 

courts. 

According to information obtained from the Mis-

hary Al-Osaimi Group (legal firm), money launder-

ing operations involved a total of KD 1,065,367,207, 

as well as 43,251,808 Qatari riyals, 615,000 Euros, 

and 24,000 Bahraini dinars. As for the real estate 

fraud, it amounted to KD 174,926,350 and about 

1.5 million Qatari riyals. All these figures were in-

cluded in only nine cases. There are other cases of 

laundering and fraud, of which the total figures in-

volved were not mentioned. These swindling opera-

tions affected Kuwaiti citizens and residents who 

were victims of the real estate exhibitions that were 

held during the aforementioned period under the 

supervision of the Ministry of Commerce and Indus-

try. 

This affirms the existence of shortcomings in some 

supervisory authorities, and the failure to track sus-

picious funds that fall under their responsibility. 

Some lawyers demanded the establishment of a 

stricter control system through deterrent laws that 

go beyond any shortcomings in legislation and its 

development. In looking at the cases through the is-

sued rulings, according to statistics prepared by the 

office of Mishary Al-Osaimi Group (legal firm), it is 

clear that the real estate fraud operations were fo-

cused in the marketing and sale of real estate in the 

United States, Britain, Canada, Turkey, Saudi Arabia 

(hotels in Makkah and Madinah), Oman, Egypt and 

Dubai. These shady operations varied from selling 

apartments and chalets, participating in hotel pro-

jects, to local real estate fraud operations, repre-

sented in the marketing of apartments in Bneid Al-

Gar and Sabah Al-Salem areas, and chalets in Khai-

ran, Subbiya, and Nuwaiseeb areas. 

https://www.arabtimesonline.com/news/real-estate-

weds-money-laundering/ 

 

Strategic Partnerships 

 

https://www.investigativeproject.org/8901/new-report-exposes-shadowy-network-of-hizballah
https://www.investigativeproject.org/8901/new-report-exposes-shadowy-network-of-hizballah
https://www.arabtimesonline.com/news/real-estate-weds-money-laundering/
https://www.arabtimesonline.com/news/real-estate-weds-money-laundering/
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Financial In-
telligence 
Specialist. 
The Financial Intelligence Specialist (FIS) 
designation from ManchesterCF and the Uni-
versity of New Haven in Connecticut can be 
acquired by individuals who complete 12 FIU 
Connect modules over a one-year period. To 
apply for the FIS certification program, there 
is a one-time registration fee of USD2,880. 
 
An average grade of 80% from 12 completed 
modules is required for accreditation. There 
are no yearly membership fees, re-certifica-
tion demands or continuing professional de-
velopment requirements. 

 

 

The stakes have never been higher for professionals 

who rely on computers to run their business 

Cyber threats, data security and the ever-increasing 

need for better computing performance makes it 

difficult to run your business without significant cap-

ital investment. 

NPC solves that problem with its industry-leading 

Secure Managed Computing™ solution designed 

just for the small business professional. 

JOE SHEEHAN 
Life Design Systems 

 
"When I think of the companies I use, NPC has the 

highest satisfaction rating because it gives me peace 

of mind on two fronts. Firstly, if something goes 

wrong they are one phone call away. I don’t have to 

call my son, who for that reason now loves NPC 

more than I do. Secondly, we deal with a lot of con-

fidential information, so the fact we are automati-

cally backed up 24/7 makes it easier for us. I know 

that the support people at NPC are immensely pa-

tient and with that kind of support NPC is ex-

tremely valuable. When you factor in everything 

else you would normally have to spend, NPC is 

overall an inexpensive service." 

Larry Keating  

President, NPC DataGuard  

NPC DataGuard, a division of Compugen Inc.  

Email: lkeating@npcdataguard.com  

Phone: 905-305-6501 

https://secure.npcdataguard.com/ 

 

Blockchain Intelligence Group (BIG) has devel-

oped a Blockchain-agnostic search and analytics 

engine, QLUE™, enabling Law Enforcement, Reg-

Tech, Regulators, and Government Agencies to visu-

ally track, trace and monitor cryptocur-

rency transactions at a forensic level. 

mailto:lkeating@npcdataguard.com
https://secure.npcdataguard.com/
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You need to know what ’ s  go ing on be-

h ind cryptocurrency .  

From AML to CTF, compliance risk and foren-

sics. 

We have you covered. 

Blockchain Intelligence Group Email: train-

ing@blockchaingroup.io Toll-Free: +1.844.282.2140 

Fax: +1.877.420.7950 

  

 

https://www.mindbridge.ai/ 

 

Welcome, PayMyTuition! 

 

PayMyTuition launches vendor management module 

to transform how educational institutions manage 

international business payments 

 
 

September 15th, 2020 – Toronto; New Jersey 

City:  PayMyTuition, a leading provider of technol-

ogy-driven global payment processing solutions for 

international tuition payments, announced today the 

launch of their latest innovation; an international 

vendor management portal for education institu-

tions. With this solution, the company is solving the 

costly and highly complex challenge of managing in-

ternational business payments in an all-in-one seam-

less solution that will have direct integration into a 

school’s ERP system. 

“Making international payments is a challenging and 

time consuming process and in this day and age, the 

risk of market volatility can increase costs and ab-

sorb resources that educational institution partners 

can not afford to allocate,” said Lucas Laracy, Direc-

tor of Sales at PayMyTuition. “Our innovative vendor 

management module will enable institutions access 

to a suite of international payment solutions that 

are directly integrated into their ERP and A/P sys-

tems. These solutions will effectively manage 

school’s multi-currency accounting requirements, al-

low them to invoice and pay suppliers in alternative 

and vendor preferred payment methods, and elimi-

nate the need for AP reconciliation, streamlining 

their international business payment processes.” 

 

PayMyTuition’s innovative vendor payments module 

allows educational institutions to optimize their pay-

ment processing methods through limiting payment 

returns and investigations by improving the effi-

ciency of collecting payee banking details. The solu-

tion provides account payable automation that effec-

tively manages all vendor account information and 

utilizes machine learning and biometrics for compli-

MindBridge the only Canadian company named 

among Forbes AI 50 2021 
 

 

  

This month, MindBridge was named as one of Forbes’ 50 Most Promising AI Firms to 

Watch for 2021. 

  

The Forbes list, now in its third edition, is compiled following a rigorous review process 

that includes algorithmic assessment and analysis by a panel of AI expert judges who 

“evaluated the finalists to find the 50 most compelling companies.” 
 

  

Here’s a note from our founder, Solon Angel:  

“We are in the midst of a global reform for audit 

and risk discovery. At MindBridge, we put AI to 

work to increase the effectiveness of the corporate 

audit and the accuracy of financial reporting in 

capital markets. It is incredibly rewarding to have 

this work recognized not only for our organization, 

but for our partners and customers. Finance 

professionals and their growing workloads are 

often under-appreciated or altogether forgotten. 

We're working tirelessly to change that.” 

 
 

 

 

  

 

 

 

Check out the full list  

mailto:training@blockchaingroup.io
mailto:training@blockchaingroup.io
https://www.mindbridge.ai/
https://campuscommerce.com/blog/paymytuition-interview
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ance checks and identify verification, protecting in-

stitutions from payment risk, all in real-time. This 

next-generation technology will help institutions to 

reduce costs, prevent errors and improve overall 

speed with the ability of fund settlement to interna-

tional merchants in less than twenty-four hours. 

 

“PayMyTuition’s international vendor module has 

been a game changer for managing our international 

payments business. Traditional methods create gaps 

in the payments process leaving our staff to take on 

added responsibilities including manual reconcilia-

tion which create delays in the availability of funds 

to our international business partners,” said 

Scott Salzman, Bursar, University of Dallas Texas. 

“This innovative module removes these challenges 

and has unique features like automatic compliance 

checks on all merchants, allowing us to better man-

age cash flow and protect ourselves from market 

volatility in one simple, easy to use system.”  

PayMyTuition’s vendor payment module is an indus-

try first and can be seamlessly integrated, by way of 

their real-time API, into most student information 

systems including: Banner, Colleague, PeopleSoft, 

Workday and Jenzabar. 

 

The company is expanding rapidly, with plans to ena-

ble multiple educational institutions across North 

America with this innovative vendor management 

module in the next sixty days. 

 

For more information visit www.paymytuition.com. 

About PayMyTuition by MTFX 

PayMyTuition is part of the MTFX Group of Compa-

nies, a foreign exchange and global payments solu-

tion provider with a track record of 23+ years, facili-

tating payments for over 8,000 corporate and insti-

tutional clients across North America. Last year 

MTFX Group processed over 10 billion in currency 

exchange across 220+ countries in over 120 differ-

ent currencies. MTFX has built its reputation on 

amazing people and great technology. Using a blend 

of “high-tech” and “high-touch” solutions, MTFX has 

grown to become a leader in online foreign ex-

change and global payment services across North 

America. In addition to offering incredibly competi-

tive currency exchange rates, MTFX’s “high-touch” 

24/7 multilingual customer support ensures that 

every transaction not only meets but exceeds the 

level of service our customers expect from us. 

MTFX is headquartered in Toronto, Canada with its 

US headquarters in Jersey City, NJ. For more infor-

mation please visit www.paymytui-

tion.com and www.mtfxgroup.com 

 

 

 

 

Founded by Matthew McGuire, one of the 

world's leading experts in Financial Crime, the 

AML Shop is the only partner you need when it 

comes to Anti-Money Laundering. 

Bringing together a dynamic team of industry 

experts, the AML Shop provides advice, regula-

tory compliance support, audits, training and 

staffing solutions to ensure you can meet and 

exceed your business objectives 

 

 

SERVICES 

 
Lodestar provides a comprehensive range of ser-

vices related to corporate security. Our expertise 

includes: 

PROFESSIONAL DEVELOPMENT AND TRAINING 

FOR LAW ENFORCEMENT 

 

http://www.paymytuition.com/
https://www.paymytuition.com/
https://www.paymytuition.com/
https://www.mtfxgroup.com/
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PROJECT MANAGEMENT 

 

EMERGENCY PREPAREDNESS 

 

GOVERNMENT AND PUBLIC RELATIONS 

 

ENVIRONMENTAL SCANS 

 

ANTI-ILLICIT TRADE SCANS AND EVALUATIONS 

 

CONFERENCE COORDINATION AND SECURITY 

 

THREAT/RISK ASSESSMENTS 

 

ACCOUNTABILITY FRAMEWORKS 

 

POLYGRAPH TESTING 

 

FORENSIC AUDITING 

 

CORPORATE COMPLIANCE 

 

TECHNICAL SECURITY INSPECTIONS (ELEC-

TRONIC SWEEPS) 

POWER IN PARTNERSHIP - VALUE-ADDED FOR CLIENTS 

 

 

Garry W.G. Clement, CFE, CAMS, CFCS, FIS, CCI 

President and CEO 

Clement Advisory Group 

Adjunct Advisor to theAMLShop 

gclement@clementadvisorygroup.ca 

Cell: 905-375-5076 

www.clementadvisorygroup.ca 

skype: garryw.g.clement 

 

We are what we repeatedly do. Excellence, 

then, is not an act, but a habit. 

mailto:gclement@clementadvisorygroup.ca
http://www.clementadvisorygroup.ca/

